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Objective

Students will be able to:

Identify and explain the meaning of key terms such as credit, interest, and risk.
Explain the advantages and disadvantages of using credit.
Identify types of financial institutions that offer credit.

Explain that most credit transactions are voluntary ones in which both sides expect
to gain.

Standards

National Standards in Financial Literacy

State Standards

Common Core State Standards

Concepts

Credit, Interest, Risk and Return

In this personal finance lesson, students will learn the advantages and disadvantages of
using credit.


https://econedlink.org/resources/what-is-credit/
https://econedlink.org/resources/author/tech_staff/
https://econedlink.org/resources/what-is-credit/?view=teacher
https://econedlink.org/standards/?resource_id=25148#national_financial_lit_standard
https://econedlink.org/standards/?resource_id=25148#state_standard
https://econedlink.org/standards/?resource_id=25148#common_core_state_standard
https://econedlink.org/glossary/%20?glossary=C#credit
https://econedlink.org/glossary/%20?glossary=I#interest
https://econedlink.org/glossary/%20?glossary=R#risk-and-return

Book Info
This lesson is part of Financial Fitness for Life 9-12, 3rd Edition and provides the slides and

activities with educational technology tools. For full access to the book, shop the teacher
guide and student workbook below.

Teacher Guide and Student Workbook

Grades Grades

Financial Fitness
for Life®

TEACHER GUIDE

Financial Fitness
for Life®

STUDENT WORKBOOK

THIRD
EDITION

Available as e-Book

Description

Decisions about credit loom large in the lives of adults as they consider buying big-ticket
items such as a home or a new car. Adults often use credit by using credit cards to buy
goods and services or taking out loans to pay for college expenses. The decisions they
make in these cases can have important consequences. This lesson introduces the concept
of credit, with special attention paid to the advantages and disadvantages of using credit. It
also describes particular types of loans including home mortgage loans, car loans, college
loans, personal loans, and credit card loans.

Resources

e Quizlet — What is Credit?


https://econedlink.org/resources/what-is-credit/
https://econedlink.org/resources/what-is-credit/
https://store.councilforeconed.org/shopping_product_detail.asp?pid=52424&tracker=EEL
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