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Ole Investment Strategy

LOOKING AHEAD TO JACKSON HOLE

Jérome VAN DER BRUGGEN

Chief Investment Officer Private Banking, Degroof Petercam

As summer approaches, tensions in the Middle East are once again flaring up. Yet, despite
heightened geopolitical uncertainty, financial markets appear surprisingly unfazed. This
relative market stability can likely be attributed to the cautious positioning of several key
players (including long-term investors) making markets less reactive to negative headlines.

The price of a barrel of crude oil, which often
spikes during such geopolitical events, is now
lower than it was before the hostilities began.
While the risk of a sharp rise in prices cannot be
dismissed, particularly if the Strait of Hormuz
were to be blocked, our base case remains that
further escalation will be avoided.

SURPRISES POSSIBLE

Of course, surprises may still emerge as the sum-
mer unfolds, but overall, we remain confident in
the outlook for equities. For the second half of
2025, we expect the favourable conditions that
have prevailed since the start of the year to con-
tinue: corporate earnings are still growing—albeit
less robustly than in 2024—and central banks
remain inclined to cut interest rates.

One element that could produce a surprise and
warrants close monitoring is the ongoing nego-
tiation of trade agreements. As Bénédicte Kukla
highlights in her article in this edition, more than
200 bilateral deals are currently being negotiated
between the United States and its partners.

RISKS

A proliferation of such agreements could sig-
nificantly reshape global supply chains. As The
Economist noted in its 14 June edition, this devel-
opment carries risks: countries may resort to
protecting their domestic industries and compet-
ing for jobs that no longer exist—ultimately at the
expense of wages, productivity, and innovation.

Meanwhile, China continues to dominate the global
industrial landscape in the absence of serious
competition. On the other hand, these shifts cre-
ate fertile ground for the formation of cooperative

blocs among like-minded, complementary, and
resilient nations where free trade could flourish
within those alliances.

BUDGET DEFICIT

Another point of focus is the ongoing budget nego-
tiations in the United States. As we noted in the
lead article of our previous Monthly House View,
the US government does not appear to be address-
ing the root causes of its fiscal challenges. As a
result, the upcoming budget will likely be expan-
sionary.

However, as Sam Vereecke explains in his article,
the current 4.3% yield on US Treasury bonds con-
tinues to attract investor interest. This sustained
demand helps to contain the risk of a debt trap, at
least for now, despite the lack of fiscal discipline.

POSITIONING

In light of these factors, we remain confident in
our strategic positioning, which we summarise as
follows:

« Equities: we maintain a significant equity
exposure. Following partial profit-taking dur-
ing the late-April to early-May market rebound
(to manage portfolio volatility), we stand ready
to increase our positions again if a significant
correction occurs—depending on market con-
ditions.

« Relative valuation: valuations remain attrac-
tive for European equities (trading at a 30%
discount to the US) and for emerging markets
(at a 40% discount), which should continue to
appeal.

07.2025 | MONTHLY HOUSE VIEW | 3



- Bonds: we favour quality bonds, particularly
among top-tier issuers within the euro high-
yield segment.

« Currencies and commodities: our short-
term view on the US dollar remains cautious,
although we recognise its continued role as a
safe haven. Gold remains a valuable diversifier
and still has upside potential.

+ Investment themes: we reiterate the five key
themes that will shape markets in 2025:

1. The acceleration of digitalisation and Al as
adriver of earnings growth.

2. The exceptional resilience of the US stock
market.

3. Asia's growing presence in global portfolios.

4. The potential of small caps, especially amid
reindustrialisation.

KEY CONVICTIONS - TACTICAL VIEW

@ June 2025

EQUITIES

Europe

USA

Japan

Emerging Markets
BONDS

Government bonds (EUR)
Corporate IG bonds (EUR)
High Yield (EUR)
Government bonds (USD)
Corporate |G bonds (USD)
High Yield (USD)
Emerging Market bonds(Local Currency)
USD VS. EUR

GOLD

Source: Degroof Petercam.

5. The rapid electrification of the economy,
supporting energy diversification and the
integration of renewables.

Finally, central banks continue to play their stabi-
lising role effectively, even in this uncertain envi-
ronment. In recent years, they have managed to
contain inflation without tipping economies into
recession.

JACKSON HOLE

Attention is now turning more sharply towards
employment. The Jackson Hole symposium,
taking place in Wyoming at the end of summer,
is expected to provide valuable insights in this
regard. The themes and tone of the discussions
will offer investors a window into the thinking of
the world's leading economists.

Wishing you an enjoyable read—and a great sum-
mer. See you soon.
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THE STATE OF GLOBAL “DEALISM”

7

(O]

US TRADE
accounts for only
about

10%
OF GLOBAL
TRADE

Bénédicte KUKLA
Senior Investment Strategist

Following the United States tariff trade war, the Trump Administration has been focused
on the 200-plus trade deals. Yet, US trade accounts for only about 10% of global trade. So,
what about the rest of the world? As the US retreats into bilateral negotiations, the global
economy adapts — through new bloc alliances, alternative supply chains and a patchwork of

compensatory policies.

THE COST OF A US
"“MANUFACTURING RENAISSANCE"

Tariffs, as the World Trade Organisation (WTO)
notes, are more than revenue tools — they carry
broad, often unintended consequences. The US
push for a manufacturing revival through tariffs
has thus far led to slower economic growth and
higher input costs, with the additional risk of shift-
ing labour to lower-productivity sectors. While US
exporters may benefit from a weaker dollar, pro-
gress on trade deals has been sluggish, with over
200 pending and only the largely symbolic deal with
the United Kingdom (UK) finalised. China is lever-
aging its dominance in rare earths (70% of global
output) in US negotiations. Per Trump, China's US
tariffs will drop from 145% to 55%. India, increas-
ingly opening up to the world, has made progress
with a mutual push for early wins and the hope an
interim deal in July. Europe, meanwhile, lags at the
“very end” of US trade priorities (probably not far
behind Japan), stuck with a 10% temporary tariff
for now, committed to a comprehensive deal and
not a partial one. Finally, the US-Mexico-Canada
Agreement (USMCA) renewal is set for July 2028,
but Mexico seeks an earlier review by September
2025.

MAKE EUROPE GREAT AGAIN

Europe faces punitive US tariffs, especially on autos
and steel, and the effects of US decoupling from
China. Nevertheless, the continent is managing.

European Union (EU) policymakers use fiscal stim-
ulus and domestic demand to cushion impacts,
while strengthening the Single Market and pursu-
ing new trade deals(Chart 1, page 6). As underlined
in Mario Draghi's EU competitiveness report, the
EU must focus first on intra-EU trade: internal
nontariff barriers (notably red tape and regula-
tory compliance hurdles) within the Single Market
impose the equivalent of a 45% tariff on manufac-
tured goods and a staggering 110% on services,
surpassing the levels of Trump's recent US tariffs.

In 2025, the EU struck new global deals, starting
with the UK Reset in May. Key points include joint
defence projects, single-market access for elec-
tricity and sanitary standards, and “full recipro-
cal access to waters” post-Brexit (a big political
fish!). Additional EU deals include a Free Trade
Agreement (FTA) with India aimed to be finalised
by end 2025 after the latter completed its FTA with
the UK in May 2025. The EU-Mercosur deal (with
Brazil, Argentina, Uruguay, Paraguay and Bolivia)
reached an agreement at the end of 2024, though
internal opposition has delayed ratification. The
landmark agreement would create one of the
world's largest FTA areas (approximately 20% of
global gross domestic product), eliminate more
than 90% of tariffs in the EU and counterbalance
protectionist trends. All in all, the UK Reset deal
is the economically most valuable, the India FTA
offers possible strategic gains (digital services),
while Mercosur carries climate-related tensions.
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ASIA: UNITED WE STAND

The Association of Southeast Asian Nations
(ASEAN) region’s response to US tariffs under-
scores its unity. Though US tariffs vary (Cambodia
faces 49%, Singapore just 10%), member states
called for direct engagement with Trump at their
recent Kuala Lumpur summit. The 2020 Regional
Comprehensive Economic Partnership (RCEP)
(intra-Asian trade, not including India) and 2018
CP Trans-Pacific Pact (Asia-Americas, not includ-
ing the US) represent the backbone of Asian trade
resilience and in someways shield the region from
US tariffs.

China, meanwhile, has deepened its presence
in Asia and beyond. It is now the leading trade
partner for much of Latin America — and a key
lender. Trade with Latin America has increased
by approximately 10% since 2021, now making up
8% of China's global goods trade. This economic
outreach expands China’s soft power and creates
a credible alternative to US-centric trade. This
is also the case for Africa, where, in June, China
said it would remove all tariffs on 53 African state
exports in order to boost trade.

CHART 1: EU TRADE AGREEMENTS 2025

@ European Union(EU)

@ Adoption/Ratification ongoing™*

® Customs Union, EEAand OCT*

Being negotiated**

LATAM: DIVERSIFICATION IS KEY

Latin America sits between competing global
forces. Unlike the US or China, it has opted for
strategic non-alignment, seeking growth without
entanglement. Brazil exemplifies this: while China
is its top trade partner and more reliable since US
protectionism began, President Lula's govern-
ment also engages actively with the US and EU.
This mirrors India’s strategy: to participate but
never fully align (notably by opting out of the RCEP
in 2019). By diversifying partnerships and avoiding
dependency, Latin America maintains flexibility.
This, however, will not avoid causalities from US
tariffs, with the Mexican economy expected to fall
into recession in 2025 (the International Monetary
Fund (IMF) revised Mexican 2025 growth to -0.3%
down from +1.4% previously).

@ Inplace**+

® Onhold** No agreement**

* European Economic Area(EEA)/ Overseas Countries and Territories(OCT).

** Free Trade Agreement (FTA), Deep and Comprehensive Free Trade Agreement (DCFTA), Enhanced Partnership and Cooperation Agreement
(EPCA), Partnership and Co-operation Agreement with preferential element(PCA)

+ Theupdated agreements with Tunisiaand Easternand Southern Africa are currently being updated; the updated agreement with Chile isunder
ratification. The DCFTAwith Georgiadoes not apply in South Ossetia and Abkhazia.

Source: European Commission, Indosuez Wealth Management.
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Bénédicte KUKLA
Senior Investment Strategist

Our above consensus growth forecasts reflect our belief that tariffs are not everything, with
Western economies navigating trade turbulence from relatively solid starting positions.
However, slower growth prospects loom by year-end.

HURDLES AHEAD, BUT THE US
ECONOMY KEEPS RUNNING

Following a challenging first quarter (Q1), where net
trade served as a drag on growth, the second quar-
ter (02) is shaping up to be significantly stronger.
Gross domestic product (GDP) growth has been
revised upward to an annualised 3% (after-0.2% in
01), while our annual growth projections have been
adjusted upward to 1.7%, above market consensus
estimates. This revision reflects a more balanced
outlook for growth, fostered by key developments
such as a US-China trade truce, legal challenges to
Trump's tariff policies and a possibly more front-
loaded fiscal stimulus.

While the labour market is showing early signs of
slowing, it remains robust overall. May's unem-
ployment rate held steady at 4.2%. Wage growth
also remained solid at 3.9%, providing a cushion
for consumer spending. Retail sales as a whole
dropped by 0.9% month-on-month (MoM) in May
but excluding auto sales (impacted by tariff-in-
duced front-loading) and petrol, so-called core
retail sales show some strength (rising to an over-
all 0.4% MoM versus -0.1% in April).

Tariffs remain a key variable in our economic pro-
jections. While their impact on official inflation
figures has been limited thus far (with the May
consumer price index at 2.4% year-on-year), a
recent New York Fed survey highlights that many
companies are responding by raising prices, even
on goods unaffected by tariffs. Nevertheless,
inventory front-loading and corporate margin
compression have delayed the full inflationary
impact, which is not expected to materialise until
July 2025, pushing us to revise down our inflation
forecasts. Consumer inflation expectations in the
next 12 months have risen sharply but remain so
far anchored thereafter. In this context, the Fed is
expected to decrease rates to 4% by year-end and
3.5% in 2026.

Importantly, a legal hurdle for the Trump admin-
istration’s tariff strategy has emerged, with the
US Court of International Trade deeming certain
measures illegal. While tariffs remain in place
pending litigation, these legal back-and-forth
underscores the limits of presidential authority
and introduces uncertainty to (without blocking)
Trump’s trade policy. The trade war is expected
to wear down; we expect the average tariff on US
imports to hover around 15%.

EUROPE: CAUTIOUS OPTIMISM

The Euro Area economy expanded by 0.6%
quarter-on-quarter (QoQ) in 012025, doubling ini-
tial estimates. Ireland led the surge with a 9.7%
jump, while Spain and Germany outperformed with
0.6% and 0.4% growth, respectively. Fixed invest-
ment rose 1.8%, thanks to accelerated equipment
purchases in anticipation of tariffs, but also ECB
easing and a pickup in housing investment. While
services cooled, business confidence improved
in manufacturing, with higher capacity utilisa-
tion and better credit access. Tariff uncertainties
loom, however, slowing investment and produc-
tion. GDP resilience is likely to fade from 02, but
we no longer project a downturn in the second half
of the year.

Inflation pressures should continue to ease, sup-
ported by a stronger euro, modest producer prices
and reduced tariff retaliation risks. The ECB wage
tracker showed wage growth falling to 1.7% by the
fourth quarter (04) 2025 from 5.4% a year earlier.
These deflationary trends prompted the ECB to
cut rates in June to 2%, with markets anticipating
further reductions to 1.75% by year-end. We agree.
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France saw muted growth, supported by robust
household consumption as disposable income
rose from delayed pension inflation indexa-
tion and strong financial income. Meanwhile,
Germany’s new fiscal measures announced this
month, include an “investment booster” func-
tioning through an accelerated depreciation for
equipment investments (75% for electric vehicles
as of 30 June. They also aim to reduce value added
tax (VAT) on restaurant food and lower electricity
taxes in order to grow the economy by 2026. These
changes will provide EUR 12 billion (0.26% of GDP)
in net relief to households and businesses, accord-
ing to the German Economic Institute.

EMERGING MARKETS: PRICE PRESSURES

China's economic growth slowed to 1.2% Qo0 in
01 2025 (1.6% in Q4 2024). As the government
ramped up measures to boost domestic demand,
retail sales provided a bright spot in May, jumping
8.4% year-on-year (YoY) (versus expectations of
5%), while industrial production rose 5.8% (5.9%
expected). Disinflationary trends persisted, with
consumer prices falling 0.1% YoY in May and pro-
ducer prices plummeting 3.3%.

Meanwhile, India stood out as the star performerin
emerging markets, registering an impressive 7.4%
YoY GDP growth in 012025, sharply above consen-
sus. The country is on track to surpass Japan as
the world’s fourth largest economy.

Middle East tensions pushed oil prices above
70 dollars per barrel. Oil prices nearing 90-100
dollars per barrel could exert pressure on US infla-
tion; Europe’s threshold is closer to 100 dollars
due to higher fuel taxes buffering retail prices.
This is unlikely as anticipated OPEC+ production
increases should ease prices.

TABLE 1: MACROECONOMIC FORECAST 2024 - 2026, %

@ Downward forecasts since last month

GDP

2024 2025
United States 2.8%
EuroArea 0.8%

China 5.0% 4.5%
World 3.2%

Source: Indosuez Wealth Management.

Upward forecasts since last month

INFLATION
2026 2024 2025 2026
1.6% 3.0% 3.1% 2.9%
1.4% 2.4% 2.0% 2.0%
4.5% 0.2% 1.4% 1.5%
2.9% = = =
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04 e Fixed Income

IS US GOVERNMENT DEBT SUSTAINABLE?

Sam VEREECKE
CIOFixedIncome, DPAM

The United States government, like in many other countries, has a significant amount of out-
standing debt, mostly financed through the issuance of Treasury securities, which include
Treasury bills (short-term), Treasury notes (medium-term) and Treasury bonds (long-term).
Investors include individuals, corporations, pension funds, the Federal Reserve (Fed) and
other governments. This is generally referred to as public debt.

The current total amount of public debt is about
28.9 trillion dollars or 98.1% of the United States
GDP (one trillion is one thousand billion).

However, the US government has also other
intragovernmental obligations linked to Social
Security and Medicare. These represent about
7.3 trillion dollars, or 24.6% of GDP. As inves-
tors, we are more concerned about public debt,
as these securities needs to be constantly refi-
nanced.

Total debt, including both the public debt and
intragovernmental debt, is therefore 36.2 tril-
lion dollars or 122.7% of GDP. As a comparison,
Germany's debt is 63%, France is 113% and Japan
is about 250%.

Economically, moderate public debt allows for a
‘countercyclical” fiscal policy — when the economy
weakens, the government can borrow to support
activity. Investors often buy these bonds willingly,
viewing them as safe, especially during downturns.

Persistently high levels of public debt (high debt-
to-GDP ratios) raises concerns about sustainabil-
ity, as such bonds are seen as less safe. This can
make borrowing harder or lead to higher interest
costs, as investors grow more hesitant. It may trig-
ger a debt spiral, where rising interest payments
require more debt, prompting even higher rates.
Eventually, this could force the government's hand
and limit policy flexibility, as seen during the Euro
Area crisis.

Does the US government have high levels of pub-
lic debt? The debate was put in the spotlight again
by President Trump’s One Big Beautiful Bill Act,
passed by the House of Representatives on 22
May 2025. The act would add 3 trillion dollars to US
deficits over the next decade, according to esti-
mates by the Congressional Budget Office (CBO).
Independent analysts suggest an even higher
increase.

Public debt is currently 98.1% of GDP and was
already projected to rise to 117.1% over the next
decade based on existing policies. Following the
new act, using the deficit projections above, the
CBO now estimates it will reach 123.8% by 2034.
Assuming intragovernmental debt has not sub-
stantially increased by then, we could be talking of
a total debt of more than 150% in 2034.

The key question is whether the US is entering a
debt spiral. This is not happening now — quite the
opposite. Interest rates have not been trending
higher. Chart 2 (page 10) shows that 10-year Treas-
ury yields have fluctuated over the past two years
but show no clear upward trend. In fact, they are
lower now than at the start of 2025. These move-
ments in interest rates rather reflect shifts in
growth and inflation expectations, not worsening
debt sustainability.

An investor today (on 18 June 2025) will earn a
4.4% return on arguably one of the safest and most
liquid investments available. In 2020, these rates
were below 1%, making today's bonds far more
attractive. Current interest rate levels clearly draw
in more investors. This creates a natural dampen-
ing effect, as more buyers would enter the market
at higheryields, lowering the risk of a debt spiral.

Also, given its sheer size, as one of the largest
asset classes in the world, US debt remains the
de-facto go-to asset for many institutional inves-
tors, including foreign central banks. But recent
US policy uncertainty has further eroded this
“reserve asset” status.
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There are more points to consider. Recently, US
debt sustainability has been widely covered in
the media, and many investors remain under-
invested. Such structural underinvestment often
sparks rallies when investors return after a period
of absence. Moreover, the US Treasury could
also issue less long-term Treasury bonds, which
are more difficult to place in the market. But
shorter-term debt needs to be refinanced more
frequently.

Over the medium term, other dynamics could
emerge. If fiscal deterioration continues, bond
“vigilantes” may pressure the government by push-
ing Treasury yields higher, forcing Washington to
rein in deficits. This would be a more painful path
to restoring debt sustainability.

Other tools exist, though we would prefer not to
see them used. The Fed could resume buying
government bonds, as during the previous dec-
ade. Alternatively, the government could compel
entities like banks, insurers or pension funds to
buy more bonds. These are undesirable options,
as they amount to financial repression and lead to
misallocation of capital.

In conclusion, debt sustainability is a major con-
cern and deserves serious debate — in the US
and elsewhere. The most prudent path is fiscal
discipline. Current yields make bonds appealing,
though many investors remain cautious. If needed,
less desirable tools exist to stabilise markets, but
for now, we are far from that point. The key ques-
tion for many investors remains: what's the target
yield to buy more?

CHART 2: YIELD ON A 10-YEAR TREASURY BOND, %
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OVERVIEW OF SELECTED MARKETS

DATA AS OF 18.06.2025

4 WEEKS YTD LAST 4 WEEKS YTD
gg\h’lEDF;NMENT YIELD CHANGE CHANGE L ARALIIH PRICE CHANGE CHANGE
B (EPS) S&P500(United States) 5'980.87 2.33% 1.69%
US Treasury 10-year 4.39% -20.76 -17.81 FTSE 100 (United
nite . o, o,
France 10-year 3.21%  -9.80 1.80 Kingdom) §'843.47 0.65% 8.20%
Germany 10-year 2.50% -14.80 13.20 STOXX 600 540.33 -2.44% B.44%
Spain 10-year 3.13% -13.50 6.90 Topix 2'808.35 2.76% 0.84%
Switzerland 10-year 0.29% -12.40 -3.50 MSClWorld 3'899.46 1.82% 5.17%
Japan 10-year 1.45% -6.60 36.50 Shanghai SE Composite  3'874.97 -1.06% -1.52%
MSCI Emerging Markets ~ 1'193.45 1.61% 10.97%
4 WEEKS YTD
BONDS LAST  CHANGE CHANGE MSCI Latam 229151 156%  23.69%
(Latin America)
Government Bonds
: 39.57 1.36% 9.65% MSCIEMEA (Europe.
Emerging Markets R o 5
ging Middle East. Africa) 219.85 2.29% 7.68%
EuroG t 0 0 )
Bonde | Crnmen 21267 0.53% 1.65% MSCI Asia Ex Japan 78056 2.05%  10.86%
CAC 40(France) 7'656.12 -3.22% 3.73%
Corporate EUR 23678 0.67% 2.41%
high yield DAX (Germany) 2'3317.81 -3.34% 17.12%
Egﬁ;real;e usD 374.63 119% 3.61% MIB (Italy) 3'9418.61 -2.79% 15.31%
IBEX (Spain) 13'923.20 -2.69%  20.08%
US Government o o
Bonds 325.44 0.87% 3.15% SMI(Switzerland) 1M959.47  -3.40% 3.09%
Corporate
) 44.91 0.81% 1.19% LAST 4 WEEKS YTD
Emerging Markets COMMODITIES PRICE  CHANGE CHANGE
CURRENGIES LAST 4 WEEKS vTD Steel Rebar (CNY/Tonne)  3'022.00 -1.05% -8.37%
SPOT CHANGE ~ CHANGE Gold (USD/0z) 3'369.38 1.64% 28.38%
EUR/CHF 0.8400 0.52% -0.01% Crude Oil WTI(USD/BbI) 7514 22.04% 4.77%
GBP/USD 1.3422 0.01% 7.24% Silver (USD/0z) 36.91 10.31%  26.23%
USD/CHF 0.8187  -0.82% -9.78% Copper(USD/Tonne) 9'655.50 1.28% 10.12%
EUR/USD 1.1480 1.31% 10.88%
Natural Gas(USD/MMBtu) 3.99 18.44% 9.80%
USD/JPY 145.13 1.01% -7.68%
Source: Bloomberg, Indosuez Wealth Management.
4 WEEKS YTD Past performance does not guarantee future performance.
VOLATILITY INDEX LAST  CHANGE CHANGE
(POINTS)  (POINTS)
VIX 20.14 -0.73 2.79

MONTHLY INVESTMENT RETURNS, PRICE INDEX

FTSE 100 @ Topix MSCI World @ MSCIEMEA @® MSCIEmerging Markets
@ STOXX600 ® S&P500 Shanghai SE Composite @ MSCl Latam ® MSCI Asia Ex Japan
MARCH 2025 APRIL 2025 MAY 2025 4 WEEKS CHANGE YTD (18.06.2025)

Source: Bloomberg, Indosuez Wealth Management.
Past performance does not guarantee future performance.
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Basis point (bps): 1basis point = 0.01%.

Blockchain: A technology for storing and transmitting information.
It takes the form of a database which has the particularity of being
shared simultaneously with all its users and generally does not
depend on any central body.

BLS: Bureau of Labor Statistics.
BNEF: Bloomberg New Energy Finance.

Brent: A type of sweet crude oil, often used as a benchmark for the
price of crude oil in Europe.

CPI (Consumer Price Index): The CPI estimates the general price
level faced by a typical household based on an average consumption
basket of goods and services. The CPI tends to be the most com-
monly used measure of price inflation.

Cyclicals: Cyclicals refers to companies that are dependent on the
changes in the overall economy. These stocks represent the compa-
nies whose profit is higher when the economy is prospering.

Defensives: Defensives refers to companies that are more or less
immune to the changes in the economic conditions.

Deflation: Deflation is the opposite of inflation. Contrary to inflation,
it is characterised by a sustained decrease in general price levels
over an extended period.

Duration: Reflects the sensitivity of a bond or bond fund to changes
in interest rates. This value is expressed in years. The longer the
duration of a bond, the more sensitive its price is to interest rate
changes.

EBIT (Earnings Before Interest and Taxes): Refers to earnings gen-
erated before any financial interest and taxes are taken into account.
It takes earnings and subtracts operating expenses and thus also
corresponds to non-operating expenses.

EBITDA (Earnings Before Interest, Taxes, Depreciation and
Amortisation): EBITDA takes net income and adds interest, taxes,
depreciation and amortisation expenses back to it. It is used to
measure a company's operating profitability before non-operating
expenses and non-cash charges.

ECB: The European Central Bank, which governs the euro and Euro
Area member countries’monetary policy.

Economic Surprises Index: Measures the degree of variation in
macro-economic data published versus forecasters' expectations.

Economies of scale: Decrease in a product’s unit cost that a com-
pany obtains by increasing the quantity of its production.

EPS: Earnings per share.

ESG: Non-financial corporate rating system based on environmental,
social and governance criteria. It is used to evaluate the sustainabil-
ity and ethical impact of an investment in a company.

Fed: The US Federal Reserve, i.e. the central bank of the United
States.

FOMC (Federal Open Market Committee): The US Federal Reserve's
monetary policy body.

GDP (Gross Domestic Product): GDP measures a country’s yearly
production of goods and services by operators residing within the
national territory.

Growth: Growth style refers to companies expected to grow sales
and earnings at a faster rate than the market average. As such,
growth stocks are generally characterised by a higher valuation than
the market as a whole.

IEA: International Energy Agency.
IMF: The International Monetary Fund.

Inflation breakeven: Level of inflation where nominal bonds have
the same return as inflation-linked bonds (of the same maturity and
grade). In other words, it is the level of inflation at which it makes no
difference if an investor owns a nominal bond or an inflation-linked
bond. It therefore represents inflation expectations in a geographic
region for a specific maturity.

Inflation swap rate 5-Year, 5-Year: A market measure of what 5-Year
inflation expectations will be in five years' time. It provides a window
into how inflation expectations may change in the future.

IPPC: The Intergovernmental Panel on Climate Change.
IRENA: International Renewable Energy Agency.
ISM: Institute for Supply Management.

Metaverse: A metaverse (portmanteau of meta and universe)is a fic-
tional virtual world. The term is regularly used to describe a future
version of the internet where virtual, persistent and shared spaces
are accessible via 3D interaction.

OECD: Organisation for Economic Co-operation and Development.

OPEC: Organization of the Petroleum Exporting Countries; 14 mem-
bers.

OPEC+: OPEC plus 10 additional countries, notably Russia, Mexico,
and Kazakhstan.

PMI: Purchasing Managers' Index.

Policy mix: The economic strategy adopted by a state depending on
the economic environment and its objectives, mainly consisting of a
combination of monetary and fiscal policy.

Pricing power: Refers to the ability of a company or brand to
increase its prices without affecting demand for its products.

Quality: Quality stocks refers to companies with higher and more
reliable profits, low debt and other measures of stable earnings and
strong governance. Common characteristics of Quality stocks are
high return to equity, debt to equity and earnings variability.

Quantitative easing (QE): A monetary policy tool by which the central
bank acquires assets such as bonds, in order to inject liquidity into
the economy.

SEC (Securities and Exchange Commission): The SEC is an inde-
pendent federal agency with responsibility for the orderly function-
ing of US securities markets.

Spread (or credit spread): A spread is the difference between two
assets, typically between interest rates, such as those of corporate
bonds over a government bond.

Secular stagnation: Refers to an extended period of little or no eco-
nomic growth.

SRI: Sustainable and Responsible Investments.

Stagflation: Stagflation refers to an economy that is experiencing
simultaneously an increase in inflation and stagnation of economic
output.

TPI: An addition to the Eurosystem'’s toolkit that can be activated by
the ECB to counter unwarranted, disorderly market developments if
these pose a serious threat to the smooth transmission of monetary
policy across the euro area. The ECB Governing Council approved the
instrument on the 21 July 2022.

Trump Put: The perception among investors that President Trump’s
economic policies and statements could influence the stock markets
in a way that limits their downside.

Value: Value style refers to companies that appear to trade at a lower
price relative to its fundamentals. Common characteristics of value
stocks include high dividend yield, low price-to-book ratio, and a low
price-to-earnings ratio.

VIX: The index of implied volatility in the S&P 500 Index. It measures
market operators’ expectations of 30-day volatility, based on index
options.

WTO: World Trade Organization.
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DISCLAIMER

This document entitled “Monthly House View" (the “Brochure’) is issued for marketing com-
munication only.

The languages in which it is drafted form part of the working languages of Indosuez Wealth
Management.

The information published in the Brochure has not been reviewed and is not subject to the
approval or authorisation of any regulatory or market authority whatsoever, in whatever
jurisdiction.

The Brochure is not intended for or aimed at the persons of any country in particular.

The Brochure is not intended for persons who are citizens, domiciled or resident in a country
or jurisdiction in which its distribution, publication, availability or use would contravene
applicable laws or regulations.

Thisdocumentdoes not constitute or containan offeroraninvitation tobuy or sellany financial
instrument and/or service whatsoever. Similarly, it does not, in any way, constitute a strategy,
personalised or general investment or disinvestment recommendation or advice, legal or tax
advice, audit advice, or any other advice of a professional nature. No representation is made
that any investment or strategy is suitable and appropriate to individual circumstance or that
any investment or strategy constitutes a personalised investment advice to any investor.

The relevant date in this document is, unless otherwise specified, the editing date
mentioned on the last page of this disclaimer. The information contained herein are based
on sources considered reliable. We use our best effort to ensure the timeliness, accuracy,
and comprehensives of the information contained in this document. All information as well
as the price, market valuations and calculations indicated herein may change without notice.
Past prices and performances are not necessarily a guide to future prices and performances.

The risks include, amongst others, political risks, credit risks, foreign exchange risks,
economic risks and market risks. Before entering into any transaction you should consult your
investment advisor and, where necessary, obtain independent professional advice in respect
of risks, as well as any legal, regulatory, credit, tax, and accounting consequences. You are
advised to contact your usual advisers in order to make your decisions independently, in light
of your particular financial situation and your financial knowledge and experience.

Foreign currency rates may adversely affect the value, price or income of the investment
when it is realised and converted back into the investor's base currency.

CA Indosuez a French company, the holding company for the Crédit Agricole group’s
wealth management business, and its related subsidiaries or entities, namely CA Indosuez
(Switzerland) SA, CA Indosuez Wealth (Europe), CFM Indosuez Wealth, their respective
subsidiaries, branches, and representative offices, whatever their location, operate under
the single brand Indosuez Wealth Management. Each of the subsidiaries, their respective
subsidiaries, branches, and representative offices, as well as each of the other Indosuez
Wealth Management entities are referred to individually as the “Entity” and collectively as the
“Entities”.

The Entities or their shareholders as well as its shareholders, subsidiaries, and more generally
companies in the Crédit Agricole SA group (the “Group’) and respectively their corporate
officers, senior management or employees may, on a personal basis or in the name and on
behalf of third parties, undertake transactions in the financial instruments described in
the Brochure, hold other financial instruments in respect of the issuer or the guarantor of
those financial instruments, or may provide or seek to provide securities services, financial
services or any other type of service for or from these Entities. Where an Entity and/or a
Credit Agricole Group Entity acts as an investment adviser and/or manager, administrator,
distributor or placement agent for certain products or services mentioned in the Brochure,
or carries out other services in which an Entity or the Crédit Agricole Group has or is likely
to have a direct or indirect interest, your Entity shall give priority to the investor's interest.

Some investments, products, and services, including custody, may be subject to legal and
regulatory restrictions or may not be available worldwide on an unrestricted basis taking
into consideration the law of your country of origin, your country of residence or any other
country with which you may have ties. In particular, any the products or services featured
in the Brochure are not suitable for residents of US and Canada. Products and services
may be provided by Entities under their contractual conditions and prices, in accordance
with applicable laws and regulations and subject to their licence. They may be modified or
withdrawn at any time without any notification.

Please contact your relationship manager for further information.

In accordance with applicable regulations, each Entity makes the Brochure available:

In France: this Publication is distributed by CA Indosuez, limited-liability company under
French law (société anonyme)with share capital of 853571130 euros, parent company of the
Indosuez group and a fully-fledged banking establishment authorised to provide investment
services and insurance brokerage, whose registered office is located at 17, rue du Docteur
Lancereaux, 75008 Paris, France, registered on the Paris Trade and Companies Register
under the number 572 171635 (individual VAT identification number: FR 07572 17 16 35).

In Luxembourg: the Brochure is distributed by:

- CA Indosuez Wealth (Europe), a limited company (société anonyme) under Luxembourg
law with share capital of euros 415000'000, having its registered office at 39 allée
Scheffer L-2520 Luxembourg, registered with the Luxembourg Companies Register
under number B91.986, an authorised credit institution established in Luxembourg and
supervised by the Luxembourg financial regulator, the Commission de Surveillance du
Secteur Financier (CSSF).

- Banque Degroof Petercam Luxembourg S.A., whose registered office is located at 12
rue Eugéne Ruppert, L-2453 Luxembourg, authorised by and subject to the prudential
supervision of the Commission de Surveillance du Secteur Financier ('CSSF”), 283 route
d'Arlon, L-2991 Luxembourg, website www.cssf.lu, tel. (+352) 26251-1, and the European
Central Bank within the scope of their respective competences.

In Spain: the Brochure is distributed by CA Indosuez Wealth (Europe) Sucursal en Espana,
supervised by the Banco de Espana (www.bde.es) and the Spanish National Securities
Market Commission (Comision Nacional del Mercado de Valores, CNMV, www.cnmv.es),
abranch of CA Indosuez Wealth (Europe), a credit institution duly registered in Luxembourg
and supervised by the Luxembourg financial regulator, the Commission de Surveillance du
Secteur Financier (CSSF). Adress: Paseo de la Castellana numero 1, 28046 Madrid (Spain),
registered with the Banco de Espana under number 1545. Registered in the Madrid Trade
and Companies Register, number T 30.176,F 1,S 8, H M-543170, CIF (Company tax ID):
W-0182804-C.

In Belgium: the Publication is distributed by:

CAIndosuez Wealth(Europe)Belgium Branch, located at 120 Chaussée de la Hulpe B-1000
Brussels, Belgium, registered with the Brussels Companies Register under number 0534
752 288, entered in the Banque-Carrefour des Entreprises (Belgian companies database)
under VAT number 0534.752.288 (RPM Brussels), a branch of CA Indosuez Wealth
(Europe).

Banque Degroof Petercam SA, located at rue de I'lndustrie 44, 1040 Brussels, Belgium,
registered in the Business Register under number 0403 212 172, registered with the
Crossroads Bank for Enterprises (Belgian business database) under VAT number BE 0403
212172 (RPM Brussels).

In Italy: the Brochure is distributed by CA Indosuez Wealth (Europe), Italy Branch based
in Piazza Cavour 2, 20121 Milan, Italy, registered in the Register of Banks no. 8097, tax
code and registration number in the Business Register of Milan, Monza Brianza and Lodi
n. 97902220157.

In Portugal: the Brochure is distributed by CA Indosuez Wealth (Europe), Sucursal em
Portugal located at Avenida da Liberdade, 190, 2.° B - 1250-147 Lisboa, Portugal, registered
with the Bank of Portugal under number 282, tax code 980814227.

Within the European Union: the Brochure may be distributed by Indosuez Wealth
Management Entities authorised to do so under the Free Provision of Services.

In Monaco: the Brochure is distributed by CFM Indosuez Wealth, 11, Boulevard Albert
1e" - 98000 Monaco registered in the Monaco Trade and Industry Register under number
56S00341, accreditation: EC/2012-08.

In Switzerland: the Brochure is distributed by CA Indosuez (Switzerland) SA, Quai Général-
Guisan 4, 1204 Geneva and by CA Indosuez Finanziaria SA, Via F. Pelli 3, 6900 Lugano and
by their Swiss branches and/or agencies. The Brochure constitutes marketing material and
does not constitute the product of a financial analysis within the meaning of the directives
of the Swiss Bankers Association (SBA) relating to the independence of financial analysis
within the meaning of Swiss law. Consequently, these directives are not applicable to the
Brochure.

In Hong Kong Special Administrative Region: the Brochure is distributed by CA Indosuez
(Switzerland) SA, Hong Kong Branch, Suite 2918, Two Pacific Place - 88 Queensway
- Hong Kong. No information contained in the Brochure constitutes an investment
recommendation. The Brochure has not been referred to the Securities and Futures
Commission (SFC) or any other regulatory authority in Hong Kong. The Brochure and
products it may mention have not been authorised by the SFC within the meaning of
sections 103, 104, 104A or 105 of the Securities and Futures Ordinance (Cap. 571)(SFO).

In Singapore: the Brochure is distributed by CA Indosuez (Switzerland) SA, Singapore
Branch 168 Robinson Road #23-03 Capital Tower, 068912 Singapore. In Singapore, the
Brochure is only intended for accredited investors, institutional investors or expert
investors as defined by the Securities and Futures Act 2001 of Singapore. For any questions
concerning the Brochure, recipients in Singapore can contact CA Indosuez (Switzerland)
SA, Singapore Branch.

In the DIFC: the Brochure is distributed by CA Indosuez (Switzerland) SA, DIFC Branch,
Al Fattan Currency House, Tower 2 - Level 23 Unit 4 DIFC PO Box 507232 Dubai - UAE a
company regulated by the Dubai Financial Service Authority (‘DFSA’). This Brochure is
intended for professional client and/or market counterparty only and no other person
should act upon it. The financial products or services to which this Brochure relates will
only be made available to a client who meets the DFSA professional client and /or market
counterparty requirements. This Brochure is provided for information purposes only. It is
not to be construed as an offer to buy or sell or solicitation of an offer to buy or sell any
financial instruments or to participate in any particular trading strategy in any jurisdiction.

In the UAE: the Brochure is distributed by CA Indosuez (Switzerland) SA, Abu Dhabi
Representative Office, Zayed - The 1° Street - Nayel & Bin Harmal Tower, 5" Floor office 504,
P.0. Box 44836 Abu Dhabi, United Arab Emirates. CA Indosuez (Switzerland) SA operates
in the United Arab Emirates (UAE) via its representative office which comes under the
supervisory authority of the UAE Central Bank. In accordance with the rules and regulations
applicable in the UAE, CA Indosuez (Switzerland) SA representation office may not carry out
any banking activity. The representative office may only market and promote CA Indosuez
(Switzerland) SAs activities and products. The Brochure does not constitute an offer to a
particular person or the general public, or an invitation to submit an offer. It is distributed
on a private basis and has not been reviewed or approved by the UAE Central Bank or by
another UAE regulatory authority.

Other countries: laws and regulations of other countries may also limit the distribution of
this Brochure. Anyone in possession of this Brochure must seek information about any legal
restrictions and comply with them.

The Brochure may not be photocopied or reproduced or distributed, in full or in part, in any
form without the prior agreement of your Bank.

© 2025, CA Indosuez (Switzerland) SA/All rights reserved.
Photo credits: Alexandre Drabowicz.

Edited as per 20.06.2025.
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