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Fund Objective and Strategy

This Fund invests primarily in high-quality bonds with credit
ratings of “BBB” or higher and intends to achieve a
competitive overall investment return with relative security
of capital compared to equities in the medium to long term.

The portfolio has a duration of no more than three years
and aims to achieve absolute returns that outperform the
benchmark.

Lotus Global Balance

Strategy SP Benchmark*

Monthly Return -0.05% 0.74%
Total Return 13.43% 12.85%
% Positive Return 87.10% 74.19%
Sharpe Ratio 1.792 1.42

Information Ratio 1.43% n.a.

Portfolio Yield 5.86% 4.28%
Average Credit Rating A+ AA-

Average coupon 5.45% 3.18%
NAV Per Share 113.43 112.85

Source: Lotus Asset Management, Bloomberg
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Fund Portfolio Summary

Top Five Holdings

T4%05/31/25 2.99%
SANLTD 5 % 08/08/25 2.57%
STANLN 6.097 01/11/35 2.05%
CICCHK float 01/18/27 1.38%
STANLN 6.187 07/06/27 1.01%
Portfolio Summary
Portfolio Average Duration 2.79Y
YTM 5.86%
Leverage 0%

*  Past Performance is not a reliable indicator or guarantee
of current and future results.
*  Benchmark: Bloomberg U.S. 1-3 Year Aggregate Bond

Index(USD).

. Source: Lotus Asset Management, Bloomberg,
* All figures of this month are not verified by the Fund
Administrator and the actual data is subject to the Fund

Administrator.



Fund Performance
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im 3M YTD Sl NAV
The fund
Gross -0.05% 0.82% 1.23% 13.43% 113.43

C1

The fund
Cc1

-0.05% 0.72% 1.07% 12.24% 112.24

Benchmark 0.74% 1.92% 2.39% 12.85% 112.85

Source: Lotus Asset Management, Bloomberg
Net performance shown is net of all fund expenses. Gross performance does not take
into account fund fees and charges, which would lower returns.
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Country Allocation
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Industry Allocation
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Past Performance is not a reliable indicator or guarantee

of current and future results.

Benchmark: Bloomberg U.S. 1-3 Year Aggregate Bond

Index(USD).

Source: Lotus Asset Management, Bloomberg,
All figures of this month are not verified by the Fund
Administrator and the actual data is subject to the Fund

Administrator.
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Market Commentary

In April, global markets experienced significant volatility due to the tariff policies of the Trump administration, testing the resilience to unexpected
shocks and prompting investors to reassess the policy direction of Trump's second presidential term. Starting from April 2nd, the Trump
administration imposed “Reciprocal tariffs" on trade partners and set a 10% "minimum benchmark tariff," applying even higher tariffs to certain
trade partners. China swiftly retaliated by increasing tariffs on imports from the U.S., escalating from 34% to 84% starting from 12:01 AM on April
10th. After multiple rounds of retaliation, the cumulative tariff rate reached 125%. The final U.S. tariffs on China reached 145%. On April 9th, Trump
announced a 90-day suspension of “Reciprocal tariffs" with countries other than China. Global trade tensions escalated significantly this month.
Faced with the "capriciousness" of Trump's tariff policy, businesses and investors worldwide are reevaluating global supply chain layouts and trade
risk exposures.

On the monetary policy front, the minutes of the March FOMC meeting were released this month. Based on the meeting minutes and Powell's
public statements in April, the Federal Reserve has largely maintained its stance since March, indicating that tariff-related inflation will directly delay
the Fed's achievement of the 2% inflation target. Given the persistently high inflation baseline and the high uncertainty of tariff impacts on inflation,
the Fed's threshold for adjusting interest rates remains high. This month, Trump publicly criticized Fed policies multiple times, even hinting at the
possibility of dismissing Fed Chair Powell, posing a significant challenge to the Fed's independence. Other Fed officials have also been conveying
messages this month, emphasizing the maintenance of current monetary policies and showing significant vigilance towards the inflation and
economic recession risks brought about by high tariffs.

Regarding employment data, nonfarm payroll employment increased by 228,000 in March, exceeding the market's expectation of 140,000, with the
revision of the prior value from 151,000 to 117,000. The unemployment rate rose to 4.2%, higher than the expected 4.1%. Inflation data shows that
the CPI rose by 2.4% year-on-year in March, slightly below the market's expectation of 2.49% and a decrease from February's 2.8%. Core CPI
increased by 2.8% year-on-year, also below the expected 2.99%, with a month-on-month decrease of 0.1%, the first negative reading since June
2024 and the lowest level since May 2020, against an expected increase of 0.1%. In terms of PMI data, the ISM Manufacturing Index for March was
49, falling below the expansion-contraction threshold. The ISM Services PMI recorded 50.8 in March, significantly lower than the expected 52.9 and
below the estimates of almost all economists surveyed. Durable goods orders in the U.S. surged by 9.2% month-on-month in March, the largest
increase since July 2024, well above the expected 2%. Commercial aircraft orders saw a remarkable 139% increase, marking the largest surge since
July last year. However, excluding transportation equipment, durable goods orders remained flat at 0%, below the expected 0.3% and lower than
the previous month's 0.7%. Retail sales in March saw a significant increase of 1.4%, the largest month-on-month gain since January 2023; sales
increased to 4.6% year-on-year, reaching the highest level since December 2023. Auto sales recorded the largest growth in two years, with 11 out of
the 13 categories tracked reporting growth. Meanwhile, the annualized GDP for the first quarter turned negative at -0.3%, the first time since March
2022, reflecting the downward pressure on the economy due to tariffs. Although hard data such as nonfarm payrolls, retail sales, and durable goods
orders remain relatively robust, the market interpretation of this data has not fully reflected the impact of tariffs. Overall, expectations for a U.S.
economic downturn and Fed rate cuts have significantly increased compared to the previous month.

In the U.S. Treasury market, there was intense volatility this month. The “Reciprocal tariffs" policy raised inflation expectations, leading investors to
be pessimistic about long-term economic growth, reducing demand for long-term treasuries and pushing up long-term yields. Short-term treasuries,
influenced by liquidity conditions, saw investors preferring to hold short-term treasuries to mitigate risks, resulting in a decline in short-term yields.
This divergence in the yield curve became more pronounced, with the 2-year Treasury yield dropping by 28.1 basis points, the 5-year Treasury yield
decreasing by 22.5 basis points, the 10-year Treasury yield declining by 4.3 basis points, and the 30-year Treasury yield increasing by 10.7 basis
points in April. The 10Y-2Y Treasury yield spread closed at 32.2 basis points, expanding by 10.3 basis points compared to the previous month; the
30Y-10Y Treasury yield spread rose to 56 basis points, widening by over 20 basis points from March. The yield curve displayed a "bear steepening"
characteristic, with the steepening of the long end of the curve potentially driven by technical factors such as arbitrage trading in U.S. treasuries,
primarily fueled by speculative capital shorting.

The fund operations faced significant challenges this month amidst escalating trade tensions and high uncertainty in Trump administration policies,
leading to sharp increases in market volatility. The fund continued to maintain allocations to short-term treasuries and floating-rate bonds to
preserve portfolio liquidity and stability. Given the widening of high-grade credit spreads in a market panic scenario, the fund cautiously assessed
and opportunistically increased holdings of medium to long-term high-grade corporate bonds when prices were oversold due to market sentiment.
In terms of sector allocation, the fund continued to focus on industries with robust cash flows, such as international banks, tech companies, energy
firms, mining industries, and core consumer sectors.

Looking ahead, the U.S. economy faces significantly increased downside risks, with the negative effects of tariff policies expected to continue
fermenting, further suppressing corporate investment and household consumption. Following the temporary pause of the first round of tariff wars,
we believe the Trump administration will tactically initiate a second round of tariff escalations, posing new challenges to the economy and markets.
The Fed may be pressured to accelerate rate cuts in the second half of the year due to economic stress, with the intertwined pressures of rising
prices from tariff impacts and the risk of deflation from economic slowdown. More core data and the unveiling of a new Fed monetary policy
framework are needed. In this context, market volatility is expected to persist, and the risk of downward revisions in corporate earnings cannot be
overlooked.

Overall, the market turbulence in April can be seen as a stress test for portfolios, highlighting their resilience and vulnerabilities. This experience
allows us to better and more specifically adjust portfolios for smoother performance. Since the beginning of the year, we have proactively explored
new assets and markets. Although we were surprised by the tariff wars and faced pressure, it has enhanced our understanding. We believe that our
current portfolio will still deliver decent positive returns to investors throughout the year.

*  Past Performance is not a reliable indicator or guarantee
of current and future results.

*  Benchmark: Bloomberg U.S. 1-3 Year Aggregate Bond
Index(USD).

d Source: Lotus Asset Management, Bloomberg,

e All figures of this month are not verified by the Fund
Administrator and the actual data is subject to the Fund
Administrator.
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Disclaimer

Lotus Asset Management Limited

Suite 1103, ICBC Tower, 3 Garden Road, Central,
Hong Kong

settlement@harpers-capital.com
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