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POSITION DISTRIBUTION
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RETURN & RISK METRICS

Lotus Macro

Fund Benchmark
This Month -1.41% 0.13%
Last 12 Month 13.81% 8.12%
Five Years o
(Annualized) 9.46% 4.55%
CTRITLLCE 745.07% 267.09%
Returns
% Positive o
Returns (Monthly) 920 Y0 56 SL%
Sharpe Ratio
(Annualized) 4.0 062
Information Ratio 0.39 N.A.

(Annualized)
NAV 99.56 N.A.




PORTFOLID MANAGER COMMENTS

Global market sentiment remained buoyant in July 2025, supported by robust U.S.
corporate earnings and a temporary easing of trade tensions. The S&P 500 and Nasdaq
reached record highs, though market breadth narrowed significantly, with large-cap
technology stocks contributing approximately 80% of the gains in S&P 500 gains since
Independence Day, while small-cap stocks lagged.

This quarter marked one of the strongest U.S. earnings seasons in recent years, with over
80% of firms beating expectations. The technology sector drove growth, as the
"Maghnificent 7" (excluding Nvidia) delivered around 14% Q2 profit growth y/y, well above
the 3.4% average earnings growth for other companies. Notably, concerns over rising
technology capex have eased as the Al narrative shifted, with investors increasingly
confident in the potential to enhance profitability using Al. Strong cloud growth at Google
and Meta exemplified Al-driven demand.

The Trump administration’s reciprocal tariffs took effect but are no longer a primary
market driver. Japan, South Korea, and the European Union agreed to significant U.S.
investments in exchange for a 15% tax rate, boosting their key indices to new highs. U.S.-
China trade talks were extended, leaving future risks open; however, China’s strategic
leverage in rare earths will be applied again.

Macroeconomic data confirms a softening of the U.S. economy in Q2. While 3.0% GDP
growth appeared robust, the underlying structure weakened: real imports plummeted
30.3% in Q2, inflating figures and masking a slowdown in domestic demand. Markets now
fully anticipate a September Federal Reserve rate cut, yet emerging inflation pressures
complicate the Fed’s data-dependent decisions. June’s Consumer Price Index (CPI)
undershot expectations, but core goods prices rebounded notably for the first time since
February, with tariff-affected categories such as household goods and apparel surging.
Additionally, core Personal Consumption Expenditures (PCE) reached a four-month high.

The U.S. dollar rebounded in mid-July after a sharp decline in the first half of 2025,
reversing some of the overcrowded USD short positions and triggering a pullback in
precious metals (gold and silver). We view this as a tactical correction rather than a trend
reversal. Thus, we maintain a long-term bullish outlook on precious metals amid the global
monetary easing cycle.

Chinese and Hong Kong markets strengthened due to supply-side (anti-involution) and
demand-side (Yarlung Tsangpo hydropower launch) catalysts, lifting the Shanghai
Composite Index above 3,600. Record southbound investment flows and supply-driven
themes fueled commodity rebounds. First-half GDP growth of 5.3% exceeded the 5%
target, prompting the July Politburo meeting to refrain from introducing new stimulus, as
we expected. However, demand remains weak, with July CPl improvement largely driven
by seasonal consumption and trade-in subsidies. We anticipate China’s growth to
moderate in the second half of 2025 as export front-loading fades and tariffs take effect,
potentially clarifying the policy trajectory.




LOOKING AHEAD :

In July 2025, we incrementally increased allocations to the U.S., Hong Kong and Japanese
markets, as well as precious metals, raising portfolio risk exposure while keeping our
overall positions low. However, heightened volatility, driven by shifting trade policies and
the earnings season, caused temporary drawdowns in positions that were established later
in the month.

We swiftly adjusted overall exposure using derivatives to maintain a balanced risk-return
profile. Consequently, the fund's net asset value (NAV) experienced a minor 0.5%
drawdown at July's end due to market fluctuations, but this loss was fully recovered within
the first week of August. From August 1 to August 11, the fund achieved returns exceeding
6% from its risk positions.

Currently, improved global liquidity continues to propel risk assets higher, though
momentum has weakened, as U.S. earnings catalysts diminish and China navigates a
temporary policy pause. Ongoing U.S.-China trade negotiations and forthcoming U.S.
economic data are likely to sustain market volatility in the near term. Nevertheless, we
remain optimistic about the longer-term outlook for risk assets.

Given the evident sector rotation without a clearly dominant theme, we maintain
diversified, low exposure across geographies, asset classes, and sectors. Our strategy
emphasizes investments in precious metals and strategic mineral resources,
complemented by derivatives to balance offensive and defensive positioning. With an
overall conservative stance, we will exercise prudence, closely monitoring global
macroeconomic developments and shifts in risk appetite to dynamically adjust exposures
as opportunities arise.




Disclaimer:

This newsletter is for information purpose only and does not constitute an offer to sell, or the solicitation

of an offer to buy, any shares of Lotus Macro Fund (the “Fund”). Any offering in the Fund may only be made
by means of delivery of the relevant private placing memorandum and the relevant supplement (together, the
“PPM”) and the relevant subscription agreement (together, the “Offering Documents”), and application for

the Fund will only be considered on the terms of the current Offering Documents. The Fund shall not be
offered or sold in any jurisdiction in which such offer, solicitation, or sale is unlawful or to any person
to whom it would be unlawful to make such an offer or solicitation. Moreover, no share in the Fund will be
offered or sold to any subscriber who does not meet the eligibility criteria described in the Offering
Documents.

Lotus Asset Management has carefully prepared this document to the best of its knowledge and belief with
the utmost care. However, Lotus Asset Management does not guarantee the content and completeness of this
document, nor does it assume any responsibility for any losses that may arise from the use of the information
contained in this document. The information in this article is believed to be true during preparation but
may change at any time without notice. Unless otherwise stated, all data is unaudited. This document is
for informational purposes only and is intended for the recipient's use only. This document does not
constitute an invitation or recommendation to buy or sell financial products or banking services or replace
the recipient's responsibility to exercise their judgment. The information and opinions in this document
do not consider the personal circumstances of each permitted recipient. Each approved recipient should
consult his or her professional advisors regarding legal, regulatory, tax, and related matters relating to
the information contained in this document. Recipients of this document may only use it for their purposes
and may not copy part or all of this document without the written consent of Lotus Asset Management. This
document expressly states that it is not intended to be distributed to persons who may not have access to
this information under local laws due to nationality or place of residence. This document or any copy
thereof may not be sent to, brought into, or distributed within the United States, nor may it be distributed
to any United States person subject to Regulation S of the US Securities Act 1933.

Investing involves risks, particularly about fluctuations in value and return, and includes the possibility
that investors may lose some or all of their principal. Foreign currency investments are subject to the
additional risk that the foreign currency may depreciate against the investor's reference currency. Lotus
Asset Management does not make any representations about the future performance of this investment product.
Please remember that past performance indicators and financial market conditions do not guarantee current
or future performance. In addition, the performance indicators do not consider the commissions required
for subscriptions and redemptions. There 1is also no guarantee that performance will meet or exceed
comparison benchmarks. In connection with this investment product, the Issuer and its affiliates may pay
or receive payments from third parties as part of remuneration or other fees, one-time remuneration, or
recurring remuneration (such as placement or holding costs). You may request further information from your
account manager. Potential conflicts of interest cannot be excluded. This document is not intended to be
read as independent research.

To persons in Hong Kong - Any interest and investment-related information sheets mentioned in this document
have not been approved by the Securities and Futures Commission of Hong Kong. Therefore, (a) unless (1)
the person is a "professional investor" as defined in the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong and any rules made thereunder, or (ii) otherwise it will not cause this document to
Without becoming a "prospectus" as defined in the Companies Ordinance, Chapter 622 of the Laws of Hong
Kong, or constituting an offer to the public within the meaning of that Ordinance, any interests or
securities cannot and have not been offered or sold in Hong Kong through any document; and (b) No person
in Hong Kong or elsewhere has published or held for the purpose of publication, or will publish or hold
for the purpose of publication, or the contents will be, or are likely to be, made available to the public
in Hong Kong (Hong Kong Securities Laws) Any advertisement, invitation or document relating to any interests
or securities that a person comes into contact with or reads, unless the relevant interests or securities
are or are intended to be offered only to persons outside Hong Kong or under the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong and the "Professional investors" as defined in any rules
formulated by the Ordinance.




