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On May 7, 2026, Austin City Council adopted Mayor Kirk Watson's resolution establishing a framework
for a modern economic development policy, with the full policy due to Council by November 2026. The
framework recasts the City from a permitting authority into an active recruiter of investment.

It responds to the City's current “fiscal squeeze.” This is result of the state’s cap on property tax
revenue growth, a failed 2025 tax rate election, and the region’s fastest growth happening outside
city limits.

THE FRAMEWORK TIMELINE KEY TERMS TO KNOW

MAY 2026 — NOVEMBER 2026 o Chapter 380 Agreement | The state law
Austin uses to negotiate economic

development incentive agreements.

® MAY 7,2026 _ e Community Benefit Framework |
Framework adopted by Council Proposed minimum standards and

binding claw-back provisions for all

® IMMEDIATELY

o . incentive agreements.
Permitting concierge launches;

Austin Energy jo]ns recruitment L Claw BaCk I A contract term |ett|ng the
City recover incentives when a company
@® BY AUGUST 2026 misses its commitments.

City-owned land inventory due e Revenue Cap | The 3.5% state limit on

annual property tax revenue growth

® BY NOVEMBER 2026
Full Economic Development
Policy presented to Councill

without voter approval. Value from new
construction is exempt.

¢ Permitting Concierge | A new service to
shepherd projects already in the pipeline
through development review.

WHY THIS MATTERS FOR REAL ESTATE PROFESSIONALS

A more active City posture on recruitment, permitting, and City-owned land touches development

® THROUGHOUT
Stakeholder engagement

timelines, commercial inventory, and the property tax burden your clients carry.
¢ Permitting & Timelines | A concierge service for pipeline projects and streamlined development

review affect delivery dates. Watch the City’s Economic Development page for the rollout and the

November policy release.
¢ Land & Tax Base | The City will inventory its own land and build a framework for marketing large
sites, while new investment grows the commercial tax base that eases residential property tax

pressure.

Questions? Reach out Advocacy@abor.com or the Austin Economic Development Department here.


https://www.austintexas.gov/economic-development
https://www.austintexas.gov/economic-development
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WHAT THE FRAMEWORK DOES

The resolution pairs immediate directives with a November 2026 policy deadline. Highlights include:
¢ Permitting Concierge: A concierge service launches immediately for projects already in the
development pipeline.
e City-Owned Land: An inventory of City land with economic development potential is due to
Council within 90 days, preserving sites already prioritized for housing.
e Austin Energy: The utility gets a formal role in business recruitment conversations with prospective
employers.

¢ Binding Standards: Incentives are framed as public investments, with minimum community benefit
standards and claw-backs on Chapter 380 agreements.

KEY Revenue from new development is exempt from the state
property tax cap, so growing the commercial tax base directly

N\
/TAKEAWAY funds public safety, parks, libraries and other core city services.

KEY PIECES OF THE ECONOMIC EXPANDING THE TAX BASE

DEVELOPMENT FRAMEWORK MATTERS MORE THAN EVER
o Recruitment & sector strategy THE CAP
State law caps City property tax
Economic development toolkit revenue growth at 3.5% a year.

Sector innovation track THE VOTE

Nov. 2025: voters rejected Prop Q
Community benefit framework and .....$1095 m”llon a year

International strategy THE EXEMPTION

Major development sites New construction revenue Is

exempt from that cap.

Small business development

AND THE GROWTH IS COMING
$25 billion in regional capital

Resource stewardship standard

Regional & state coordination investment is underway.
Meanwhile, the region's fastest
Public accountability dashboard growth is outside city limits.
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Questions? Advocacy@abor.com For More Info: Council Resolution | May 7 Agenda |_Austin Economic Development
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