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Paycheck Protection Program (PPP) State Tax Treatment Chart

Purpose of chart: Use this chart to determine whether states treat Paycheck Protection Program (PPP) loan
forgiveness as taxable income. Also, use this chart to determine whether a state allows the deductibility of
expenses paid with PPP loan amounts as provided for federal tax purposes by the Consolidated Appropriations
Act, 2021 (CAA).

This chart is populated with the most current information known as of the revision date indicated at the bottom of

this page and is continuously updated as more state guidance is released.

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
Alabama Not taxable. Deductible.
Alabama explicitly conforms to the federal gross Alabama explicitly conforms to the federal allowance of
income exclusion for PPP loan forgiveness income. deductions for otherwise deductible expenses funded
with exempt loan proceeds.
21st Supplemental Emergency Proclamation
215t Supplemental Emergency Proclamation
HB 170 (L. 2021 1 § 3) enacted and provides for an
exemption from tax indebtedness income resulting from | HB 170 (L. 2021 1 § 3) enacted and provides for the
a forgiven PPP loan. deduction of expenses related to a forgiven PPP loan.
Alaska* Specific guidance has not been issued. Specific guidance has not been issued.
Alaska adopts the current Internal Revenue Code (IRC). Alaska adopts the current IRC.
Alaska Stat. § 43.20.021(a); Alaska Stat. §43.20.300(a); | Alaska Stat. § 43.20.021(a); Alaska Stat. §43.20.300(a);
Alaska Stat. §43.20.340(5) Alaska Stat. §43.20.340(5)
Arizona Not taxable. Deductible.
Arizona does not treat PPP loan forgiveness as taxable | Arizona permits the deductibility of expenses paid with
income. forgiven PPP loan proceeds.
S.B. 1752 S.B. 1752
Arkansas Not taxable. Deductible.
Arkansas does not treat PPP loan forgiveness as Arkansas permits the deductibility of expenses paid
taxable income. with forgiven PPP loan proceeds.
Act 248: Ark. Code Ann. § 26-51-404(b)(33) Act 248; Ark. Code Ann. § 26-51-404(b)(33); Ark. Code
Ann. § 26-51-404(b)(35)(A)

Reviewed Aug. 11,2022
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https://revenue.alabama.gov/wp-content/uploads/2020/12/201218_ProclamationGuidance.pdf
https://legiscan.com/AL/bill/HB170/2021
https://revenue.alabama.gov/wp-content/uploads/2020/12/201218_ProclamationGuidance.pdf
https://legiscan.com/AL/bill/HB170/2021
https://www.akleg.gov/basis/statutes.asp#43.20.021
https://www.akleg.gov/basis/statutes.asp#43.20.300
https://www.akleg.gov/basis/statutes.asp#43.20.340
https://www.akleg.gov/basis/statutes.asp#43.20.021
https://www.akleg.gov/basis/statutes.asp#43.20.300
https://www.akleg.gov/basis/statutes.asp#43.20.340
https://legiscan.com/AZ/bill/SB1752/2021
https://legiscan.com/AZ/bill/SB1752/2021
https://www.arkleg.state.ar.us/Bills/Detail?id=HB1361&ddBienniumSession=2021%2F2021R&Search=
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=d3c866d1-f08c-4fd4-bea2-d64982f3239a&nodeid=ABAAAFAACAAFAAF&nodepath=%2FROOT%2FABA%2FABAAAF%2FABAAAFAAC%2FABAAAFAACAAF%2FABAAAFAACAAFAAF&level=5&haschildren=&populated=false&title=26-51-404.+Gross+income+generally.&config=00JAA2ZjZiM2VhNS0wNTVlLTQ3NzUtYjQzYy0yYWZmODJiODRmMDYKAFBvZENhdGFsb2fXiYCnsel0plIgqpYkw9PK&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A62PC-RSG0-R03J-N4PC-00008-00&ecomp=_g1_kkk&prid=d7be81b0-bbe1-4690-aec0-1abb528c8137
https://www.arkleg.state.ar.us/Bills/Detail?id=HB1361&ddBienniumSession=2021%2F2021R&Search=
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=d3c866d1-f08c-4fd4-bea2-d64982f3239a&nodeid=ABAAAFAACAAFAAF&nodepath=%2FROOT%2FABA%2FABAAAF%2FABAAAFAAC%2FABAAAFAACAAF%2FABAAAFAACAAFAAF&level=5&haschildren=&populated=false&title=26-51-404.+Gross+income+generally.&config=00JAA2ZjZiM2VhNS0wNTVlLTQ3NzUtYjQzYy0yYWZmODJiODRmMDYKAFBvZENhdGFsb2fXiYCnsel0plIgqpYkw9PK&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A62PC-RSG0-R03J-N4PC-00008-00&ecomp=_g1_kkk&prid=d7be81b0-bbe1-4690-aec0-1abb528c8137
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=852c0d67-8154-4ff1-b1be-1e6279ed4f36&nodeid=ABAAAFAACAAFAAF&nodepath=%2fROOT%2fABA%2fABAAAF%2fABAAAFAAC%2fABAAAFAACAAF%2fABAAAFAACAAFAAF&level=5&haschildren=&populated=false&title=26-51-404.+Gross+income+generally.&config=00JAA2ZjZiM2VhNS0wNTVlLTQ3NzUtYjQzYy0yYWZmODJiODRmMDYKAFBvZENhdGFsb2fXiYCnsel0plIgqpYkw9PK&pddocfullpath=%2fshared%2fdocument%2fstatutes-legislation%2furn%3acontentItem%3a62PC-RSG0-R03J-N4PC-00008-00&ecomp=_g1_kkk&prid=d3c866d1-f08c-4fd4-bea2-d64982f3239a
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=852c0d67-8154-4ff1-b1be-1e6279ed4f36&nodeid=ABAAAFAACAAFAAF&nodepath=%2fROOT%2fABA%2fABAAAF%2fABAAAFAAC%2fABAAAFAACAAF%2fABAAAFAACAAFAAF&level=5&haschildren=&populated=false&title=26-51-404.+Gross+income+generally.&config=00JAA2ZjZiM2VhNS0wNTVlLTQ3NzUtYjQzYy0yYWZmODJiODRmMDYKAFBvZENhdGFsb2fXiYCnsel0plIgqpYkw9PK&pddocfullpath=%2fshared%2fdocument%2fstatutes-legislation%2furn%3acontentItem%3a62PC-RSG0-R03J-N4PC-00008-00&ecomp=_g1_kkk&prid=d3c866d1-f08c-4fd4-bea2-d64982f3239a

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
California Not taxable (for loans made before March 31, 2021). Deductible (with limitations).
February 2021 Tax News, Paycheck Protection Program | February 2021 Tax News, Paycheck Protection Program
(PPP) Loan Forgiveness; AB-1577 (PPP) Loan Forgiveness
AB-80 excludes forgiven PPP loans from gross income. | AB-80 conforms state law to federal law to allow
These tax benefits are for tax years beginning on or deductions for those expenses that were paid for using
after Jan. 1, 2019, to ensure that all fiscal year filers are | forgiven PPP loan funds. However, two types of entities
captured. are excluded from deducting expenses paid for with
forgiven PPP loans: entities that are publicly traded
The Paycheck Protection Program Extension Act companies and taxpayers that did not experiengg at
(PPPEA) (Public Law 117-6) was enacted on March 30, | leasta 25% reduction in gross receipts, as specified by
2021 and extended the covered period of the PPP from | federal law. These tax benefits are for tax years
March 31, 2021 through June 30, 2021. California law peglnnlng onor after Jan. 1, 2019, to ensure that all
does not conform to this extension and does notallow | fiscal year filers are captured.
an exclusion from income for PPP loans made after
March 31, 2021. Paycheck Protection Program (PPP) loan forgiveness
Paycheck Protection Program (PPP) loan forgiveness Cal. Rev. & Tax. Cd. § 17131.8; Cal. Rev. & Tax. Cd.
§24308.6
Cal. Rev. & Tax. Cd. § 17131.8; Cal. Rev. & Tax. Cd.
§24308.6
Colorado Not taxable. Deductible for tax years ending on and after Dec. 27,

Covered loans excluded from federal taxable income
will be similarly excluded from Colorado taxable
income.

CARES Act Paycheck Protection Program (PPP) Loans

Colo. Rev. Stat. § 39-22-304(1); Colo. Rev. Stat. § 39-22-
103(5.3)

2020 and future taxable years.

Colorado will allow the federal deduction for expenses
paid with proceeds of forgiven PPP loans for tax years
ending on and after Dec. 27, 2020 and future taxable
years.

CARES Act Paycheck Protection Program (PPP) Loans

Colo. Rev. Stat. § 39-22-304(1); Colo. Rev. Stat. § 39-22-
103(5.3)

Connecticut

Not taxable.

Loan forgiveness is not subject to Connecticut income
tax.

0CG-10, Office of the Commissioner Guidance
regarding the CARES Act

Deductible.

To the extent that the expense deductions decrease
federal adjusted gross income, they will similarly
decrease Connecticut adjusted gross income for both
individual and corporate business tax purposes.

0CG-10, Office of the Commissioner Guidance regarding
the CARES Act

Conn. Gen. Stat. § 12-701(a)(16)

Delaware

Specific guidance has not been issued.

Delaware adopts the current IRC.

Del. Code Ann. 30 § 1101; Del. Code Ann. 30 § 1901(10);

Specific guidance has not been issued.
Delaware adopts the current IRC.

Del. Code Ann. 30 § 1101; Del. Code Ann. 30 § 1901(10);

Del. Code Ann. 30 § 1903

Del. Code Ann. 30 § 1903
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https://www.ftb.ca.gov/about-ftb/newsroom/tax-news/February-2021/whats-new-for-filing-2020-tax-returns.html#Paycheck-Protection-Program-PPP-Loan-Forgiveness-
https://www.ftb.ca.gov/about-ftb/newsroom/tax-news/February-2021/whats-new-for-filing-2020-tax-returns.html#Paycheck-Protection-Program-PPP-Loan-Forgiveness-
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201920200AB1577
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB80
https://www.ftb.ca.gov/about-ftb/newsroom/covid-19/paycheck-protection-program-loan-forgiveness.html
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=17131.8.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=24308.6.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=24308.6.
https://www.ftb.ca.gov/about-ftb/newsroom/tax-news/February-2021/whats-new-for-filing-2020-tax-returns.html#Paycheck-Protection-Program-PPP-Loan-Forgiveness-
https://www.ftb.ca.gov/about-ftb/newsroom/tax-news/February-2021/whats-new-for-filing-2020-tax-returns.html#Paycheck-Protection-Program-PPP-Loan-Forgiveness-
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB80
https://www.ftb.ca.gov/about-ftb/newsroom/covid-19/paycheck-protection-program-loan-forgiveness.html
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=17131.8.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=24308.6.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=24308.6.
https://tax.colorado.gov/economic-recovery
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p204b73&DocID=iSLCODAF%3A34570.1&feature=ttools&lastCpReqId=2dab5&pinpnt=SLCODAF%3A34570.2&tabLoc=4021&tabPg=4000&d=d
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p204b73&DocID=iSLCODAF%3A34519.1&feature=ttools&lastCpReqId=2dab5&pinpnt=SLCODAF%3A34519.8&tabLoc=4021&tabPg=4000&d=d
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p204b73&DocID=iSLCODAF%3A34519.1&feature=ttools&lastCpReqId=2dab5&pinpnt=SLCODAF%3A34519.8&tabLoc=4021&tabPg=4000&d=d
https://tax.colorado.gov/economic-recovery
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p204b73&DocID=iSLCODAF%3A34570.1&feature=ttools&lastCpReqId=2dab5&pinpnt=SLCODAF%3A34570.2&tabLoc=4021&tabPg=4000&d=d#SLCODAF%3A34570.2
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p204b73&DocID=iSLCODAF%3A34519.1&feature=ttools&lastCpReqId=2dab5&pinpnt=SLCODAF%3A34519.8&tabLoc=4021&tabPg=4000&d=d#SLCODAF%3A34519.8
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p204b73&DocID=iSLCODAF%3A34519.1&feature=ttools&lastCpReqId=2dab5&pinpnt=SLCODAF%3A34519.8&tabLoc=4021&tabPg=4000&d=d#SLCODAF%3A34519.8
https://portal.ct.gov/DRS/Publications/Office-of-Commissioner-Guidance--OCG/Office-of-Commissioner-Guidance---OCG
https://portal.ct.gov/DRS/Publications/Office-of-Commissioner-Guidance--OCG/Office-of-Commissioner-Guidance---OCG
https://portal.ct.gov/DRS/Publications/Office-of-Commissioner-Guidance--OCG/Office-of-Commissioner-Guidance---OCG
https://portal.ct.gov/DRS/Publications/Office-of-Commissioner-Guidance--OCG/Office-of-Commissioner-Guidance---OCG
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956i21a291&DocID=iSLCODAF%3A37363.1&feature=ttools&lastCpReqId=2dab5&pinpnt=SLCODAF%3A37363.64&tabLoc=4021&tabPg=4000&d=d
https://delcode.delaware.gov/title30/c011/sc01/index.html
https://delcode.delaware.gov/title30/c019/index.html
https://delcode.delaware.gov/title30/c019/index.html#1903.
https://delcode.delaware.gov/title30/c011/sc01/index.html
https://delcode.delaware.gov/title30/c019/index.html
https://delcode.delaware.gov/title30/c019/index.html#1903.

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
District of Not taxable. Deductible.
Columbia
District gross income does not include PPP loans that | T the extent that deductions for expenses paid using
are awarded and subsequently forgiven tied to the PPP loans are allowed by the IRC, the deductions will
CARES Act. Currently, no statutory exclusion specifically = 2als0 be allowed to determine a taxpayer's District
exists for PPP loans awarded and forgiven under CAA, taxable income.
which applies to new PPP loans disbursed through the
March 31, 2021 covered period. DC, however, may OTR Tax Notice 2021-04 District Treatment of Paycheck
conform because of its "rolling conformity" with the IRC | Protection Program (PPP) Loans
and the starting point for calculating District taxable
income is federal gross income. D.C. Code Ann. § 47-1801.04(28); D.C. Code Ann. § 47-
1803.02(a); D.C. Code Ann. § 47-1803.02(a)(2)(GG)
OTR Tax Notice 2021-04 District Treatment of Paycheck
Protection Program (PPP) Loans
D.C. Code Ann. § 47-1801.04(28); D.C. Code Ann. § 47-
1803.02(a); D.C. Code Ann. § 47-1803.02(a)(2)(GG)
Florida* Not taxable. Deductible.
PPP loan forgiveness is excluded from Florida corporate | Because Florida conforms to the IRC as updated by the
income tax. federal CAA, Florida allows the federal deduction for
expenses paid with proceeds of forgiven PPP loans.
Fla. Stat. § 220.03(1)(n)
Fla. Stat. § 220.03(1)(n)
Georgia Not taxable. Deductible.
H.B. 265 was signed by the Governor. H.B. 265 was signed by the Governor.
Georgia does not treat PPP loan forgiveness as taxable | Georgia's federal conformity date is March 11, 2021
income. Georgia's federal conformity date is March 11, which includes the CAA, so Georgia allows a deduction
2021 for expenses paid with proceeds of forgiven PPP loans.
Income Tax Federal Tax Changes (12/13/2021) Income Tax Federal Tax Changes (12/31/2021)
Ga. Code Ann. § 48-1-2(14) Ga. Code Ann. § 48-1-2(14)
Hawaii Not taxable. Not deductible.

Hawaii does not treat PPP loan forgiveness as taxable
income.

Hawaii Tax Information Release No. 2020-06 (revised),
Oct. 20, 2020

Haw. Rev. Stat. § 235-2.3(a)

Hawaii conforms to the IRC as amended as of a specific
date and has adopted the allowance of deductions for
expenses paid with forgiven PPP loans provided by the
CAA. However, Hawaii Department of Taxation guidance
provides that if the expenses paid by the taxpayer entitle
it to the PPP loan forgiveness, and the taxpayer has a
reasonable expectation of forgiveness, the deductions
are not allowed on the Hawaii return.

Hawaii Tax Information Release No. 2020-06 (revised),
Oct. 20, 2020

Tax Information Release (TIR) No. 2021-03 was
superseded by TIR No. 2021-05

Haw. Rev. Stat. § 235-2.3(a)
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https://otr.cfo.dc.gov/release/otr-tax-notice-2021-04-district-treatment-paycheck-protection-program-ppp-loans
https://otr.cfo.dc.gov/release/otr-tax-notice-2021-04-district-treatment-paycheck-protection-program-ppp-loans
https://otr.cfo.dc.gov/release/otr-tax-notice-2021-04-district-treatment-paycheck-protection-program-ppp-loans
https://otr.cfo.dc.gov/release/otr-tax-notice-2021-04-district-treatment-paycheck-protection-program-ppp-loans
https://legiscan.com/GA/bill/HB265/2021
https://dor.georgia.gov/rules-policies/income-tax/income-tax-federal-tax-changes
https://legiscan.com/GA/bill/HB265/2021
https://dor.georgia.gov/rules-policies/income-tax/income-tax-federal-tax-changes
https://files.hawaii.gov/tax/legal/tir/tir20-06_rev.pdf
https://files.hawaii.gov/tax/legal/tir/tir20-06_rev.pdf
https://files.hawaii.gov/tax/legal/tir/tir20-06_rev.pdf
https://files.hawaii.gov/tax/legal/tir/tir20-06_rev.pdf
https://files.hawaii.gov/tax/legal/tir/tir21-05.pdf

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
Idaho Not taxable. Deductible.
Idaho does not treat PPP loan forgiveness as taxable Idaho permits the deductibility of expenses paid with
income. forgiven PPP loan proceeds.
For tax years that began during 2020, Idaho's conformity | Note that for tax years that began in 2020, Idaho's
date was Jan. 1, 2020 and did not include amendments conformity date was Jan. 1, 2020; thus, it does not
made by the CARES Act or CAA that treat PPP loan include amendments made by the CARES Act or CAA.
forgiveness income as nontaxable income. However, To the extent PPP loan forgiveness may have been
the Idaho Legislature and the Idaho State Tax treated as taxable income for tax years beginning during
Commission indicate that PPP loan forgiveness income | 2020, otherwise deductible business expenses paid with
is also not taxable in 2020. proceeds from loans presumably remain deductible.
Statement of Purpose for H251, Idaho Legislature, Statement of Purpose for H251, Idaho Legislature,
02/25/2021 02/25/2021
Press Release: New law changes what pandemic- Press Release: New law changes what pandemic-related
related income is taxable, Idaho State Tax Comm'n., income is taxable, Idaho State Tax Comm'n.,
03/22/2021 03/22/2021
Idaho Code § 63-3004 Idaho Code § 63-3004
lllinois Not taxable. Deductible.
lllinois does not treat PPP loan forgiveness as taxable lllinois provides a deduction for business expenses paid
income. with proceeds of forgiven PPP loans.
How does a Federal Paycheck Protection Program loan | How does a Federal Paycheck Protection Program loan
affect my lllinois taxes? affect my lllinois taxes?
ILCS Chapter 35 § 5/1501(a)(11) ILCS Chapter 35 § 5/1501(a)(11)
Indiana Not taxable. Deductible.

Indiana does not treat PPP loan forgiveness as taxable
income.

Indiana income tax frequently asked questions

Information Bulletin #119, Internal Revenue Code
Provisions Not Followed by Indiana and Clarification of

Indiana permits the deductibility of expenses paid with
forgiven PPP loan proceeds.

Indiana income tax frequently asked questions

Information Bulletin #119, Internal Revenue Code

Provisions Not Followed by Indiana and Clarification of

Related Issues, May 2021

Ind. Code § 6-3-1-11

Related Issues, May 2021

Ind. Code § 6-3-1-11
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https://legislature.idaho.gov/sessioninfo/2021/legislation/H0251/
https://legislature.idaho.gov/sessioninfo/2021/legislation/H0251/
https://tax.idaho.gov/n-feed.cfm?idd=4400
https://tax.idaho.gov/n-feed.cfm?idd=4400
https://tax.idaho.gov/n-feed.cfm?idd=4400
https://legislature.idaho.gov/sessioninfo/2021/legislation/H0251/
https://legislature.idaho.gov/sessioninfo/2021/legislation/H0251/
https://tax.idaho.gov/n-feed.cfm?idd=4400
https://tax.idaho.gov/n-feed.cfm?idd=4400
https://tax.idaho.gov/n-feed.cfm?idd=4400
https://www2.illinois.gov/rev/questionsandanswers/Pages/210.aspx#:~:text=How%20does%20a%20Federal%20Paycheck%20Protection%20Program%20loan%20affect%20my%20Illinois%20taxes%3F,-Page%20Content&text=%E2%80%8BUnder%20federal%20law%2C%20Paycheck,proceeds%20are%20deductible%20business%20expenses.
https://www2.illinois.gov/rev/questionsandanswers/Pages/210.aspx#:~:text=How%20does%20a%20Federal%20Paycheck%20Protection%20Program%20loan%20affect%20my%20Illinois%20taxes%3F,-Page%20Content&text=%E2%80%8BUnder%20federal%20law%2C%20Paycheck,proceeds%20are%20deductible%20business%20expenses.
https://www2.illinois.gov/rev/questionsandanswers/Pages/210.aspx#:~:text=How%20does%20a%20Federal%20Paycheck%20Protection%20Program%20loan%20affect%20my%20Illinois%20taxes%3F,-Page%20Content&text=%E2%80%8BUnder%20federal%20law%2C%20Paycheck,proceeds%20are%20deductible%20business%20expenses.
https://www2.illinois.gov/rev/questionsandanswers/Pages/210.aspx#:~:text=How%20does%20a%20Federal%20Paycheck%20Protection%20Program%20loan%20affect%20my%20Illinois%20taxes%3F,-Page%20Content&text=%E2%80%8BUnder%20federal%20law%2C%20Paycheck,proceeds%20are%20deductible%20business%20expenses.
https://www.in.gov/dor/coronavirus-information/
https://www.in.gov/dor/files/ib119.pdf
https://www.in.gov/dor/files/ib119.pdf
https://www.in.gov/dor/files/ib119.pdf
https://www.in.gov/dor/coronavirus-information/
https://www.in.gov/dor/files/ib119.pdf
https://www.in.gov/dor/files/ib119.pdf
https://www.in.gov/dor/files/ib119.pdf

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
lowa Not taxable. Deductible (tax years ending after March 27, 2020).
lowa does not treat PPP loan forgiveness as taxable For tax years ending after March 27, 2020, IA conforms
income. to the federal tax treatment of PPP loan forgiveness and
related qualifying expenses. Thus, PPP loan related
Nonconformity to Retroactive Provisions of CARES Act | expenses are deductible.
of 2020
) ) Nonconformity to Retroactive Provisions of CARES Act
lowa Nonconformity: The Federal Consolidated of 2020
Appropriations Act of 2021
lowa Nonconformity: The Federal Consolidated
lowa Code § 422.3(5) Appropriations Act of 2021
lowa Code § 422.3(5)
Kansas Specific guidance has not been issued. Specific guidance has not been issued.
Kansas adopts the current IRC. Kansas adopts the current IRC.
Kan. Stat. Ann. § 79-32,109(a)(1) Kan. Stat. Ann. § 79-32,109(a)(1)
Kentucky Not taxable. Deductible.
Kentucky has provided that PPP loans forgiven under HB. 278 was signed by the Governor on March 15, 2021;
the CARES Act, as well as PPP loans authorized under Kentucky conforms to allow deductions paid with
the CAA (i.e., first-draw PPP loans in 2021 and second- proceeds from a forgiven loan under the PPP.
draw PPP loans) excluded from gross income for
federal income tax purposes are also excluded for Ky. Rev. Stat. Ann. § 141.017(1)(c); Ky. Rev. Stat. Ann. §
Kentucky income tax purposes. 141.039(1)(h); Ky. Rev. Stat. Ann. § 141.039(2)(c); Ky.
Rev. Stat. Ann. § 141.019
Kentucky Covid-19 Tax Relief: Frequently Asked
Questions; Ky. Rev. Stat. Ann. § 141.017(1)(c); Ky. Rev.
Stat. Ann. § 141.039(1)(h); Ky. Rev. Stat. Ann. §
141.039(2)(c); Ky. Rev. Stat. Ann. § 141.019
Louisiana Not taxable. Specific guidance has not been issued.
The PPP loan forgiveness is not subject to Louisiana Louisiana adopts the current IRC.
state income tax.
La. Rev. Stat. Ann. § 47:287.69 ; La. Rev. Stat. Ann.
Louisiana DOR News Release, January 25, 2021; § 47:287.701(A)
Louisiana DOR News Release, February 11, 2021
La. Rev. Stat. Ann. § 47:287.701
Maine Not taxable. Deductible.

The PPP loan forgiveness is not subject to Maine state
income tax.

H.P. 155 - L.D. 220; Me. Rev. Stat. Ann. 36 § 111(1-A)

Expenses paid with forgiven PPP loans are deductible.

H.P. 155 - L.D. 220; Me. Rev. Stat. Ann. 36 § 111(1-A)
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https://tax.iowa.gov/cares-conformity
https://tax.iowa.gov/cares-conformity
https://tax.iowa.gov/iowa-nonconformity-federal-consolidated-appropriations-act-2021
https://tax.iowa.gov/iowa-nonconformity-federal-consolidated-appropriations-act-2021
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p204b73&DocID=iSLCODGL%3A6620.1&feature=ttools&lastCpReqId=2dab5&pinpnt=SLCODGL%3A6620.25&tabLoc=4021&tabPg=4000&d=d
https://tax.iowa.gov/cares-conformity
https://tax.iowa.gov/cares-conformity
https://tax.iowa.gov/iowa-nonconformity-federal-consolidated-appropriations-act-2021
https://tax.iowa.gov/iowa-nonconformity-federal-consolidated-appropriations-act-2021
http://www.ksrevisor.org/statutes/chapters/ch79/079_032_0109.html
http://www.ksrevisor.org/statutes/chapters/ch79/079_032_0109.html
https://revenue.ky.gov/Individual/Pages/COVID-19-Tax-Relief-Frequently-Asked-Questions.aspx
https://revenue.ky.gov/Individual/Pages/COVID-19-Tax-Relief-Frequently-Asked-Questions.aspx
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50710
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50712
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50712
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50712
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50712
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50711
https://apps.legislature.ky.gov/record/21rs/hb278.html
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50710
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50712
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50712
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50712
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50711
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=50711
https://revenue.louisiana.gov/NewsAndPublications/NewsReleaseDetails/12495
https://revenue.louisiana.gov/NewsAndPublications/NewsReleaseDetails/12496
http://www.mainelegislature.org/legis/bills/getPDF.asp?paper=HP0155&item=22&snum=130
http://www.mainelegislature.org/legis/bills/getPDF.asp?paper=HP0155&item=22&snum=130

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
Maryland Not taxable. Deductible.
Recipients of forgiven PPP loans are not required to pay | Because Maryland conforms to the IRC as updated by
taxes on the amount forgiven. the federal CAA Maryland allows the federal deduction
for expenses paid with proceeds of forgiven PPP loans.
News release: Comptroller Franchot Announces Tax
Season to Begin on February 12, January 21, 2021 Tax Alert 04-07-21 - Maryland Impact of the
Consolidated Appropriations Act (CAA) of 2021
SB496 (RELIEF Act) enacted; RELIEF Act Information
Md. Code Ann. Tax-Gen. § 10-108
Tax Alert 04-07-Maryland Tax Alert 04-07-21, Maryland
Impact of the Consolidated Appropriations Act (CAA) of
2021 21
Md. Code Ann. Tax-Gen. § 10-108
Massachusetts | Not taxable. Deductible.

For purposes of the corporate excise tax and personal
income tax, any amount forgiven is excluded from
Massachusetts gross income.

TIR 20-9: Massachusetts Tax Implications of Selected
Provisions of the Federal CARES Act

Tax Filing Season Frequently Asked Questions

TIR 21-6: Tax Provisions in An Act financing a program
for improvements to the Unemployment Insurance Trust

If expenses are deductible on the federal return, they are
also deductible on the Massachusetts return.

Tax Filing Season Frequently Asked Questions

TIR 21-6: Tax Provisions in An Act financing a program
for improvements to the Unemployment Insurance Trust
Fund and providing relief to employers and workers in
the Commonwealth

PPP and Coronavirus Relief Grant Funds FAQs, Mass.

Fund and providing relief to employers and workers in

Dept. of Rev., 03/01/2021

the Commonwealth

PPP and Coronavirus Relief Grant Funds FAQs, Mass.

TIR 22-2: Massachusetts Tax Implications of Selected
Provisions of the Federal Consolidated Appropriations

Dept. of Rev., 03/01/2021

TIR 22-2: Massachusetts Tax Implications of Selected

Act, 2021 and the American Rescue Plan Act of 2021

Mass. Gen. L. Chapter 62 § 1; Mass. Gen. L. Chapter 63

Provisions of the Federal Consolidated Appropriations
Act, 2021 and the American Rescue Plan Act of 2021

Mass. Gen. L. Chapter 62 § 1; Mass. Gen. L. Chapter 63
§1

§1
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https://content.govdelivery.com/bulletins/gd/MDCOMP-2ba8dc8?wgt_ref=MDCOMP_WIDGET_C7
https://content.govdelivery.com/bulletins/gd/MDCOMP-2ba8dc8?wgt_ref=MDCOMP_WIDGET_C7
http://mgaleg.maryland.gov/mgawebsite/Legislation/Details/sb0496?ys=2021RS
https://marylandtaxes.gov/RELIEFAct/index.php
https://www.marylandtaxes.gov/forms/Tax_Publications/Tax_Alerts/CAA-Decoupling-Tax-Alert-040721.pdf
https://www.marylandtaxes.gov/forms/Tax_Publications/Tax_Alerts/CAA-Decoupling-Tax-Alert-040721.pdf
https://www.marylandtaxes.gov/forms/Tax_Publications/Tax_Alerts/CAA-Decoupling-Tax-Alert-040721.pdf
https://www.marylandtaxes.gov/forms/Tax_Publications/Tax_Alerts/CAA-Decoupling-Tax-Alert-040721.pdf
https://www.marylandtaxes.gov/forms/Tax_Publications/Tax_Alerts/CAA-Decoupling-Tax-Alert-040721.pdf
https://www.mass.gov/technical-information-release/tir-20-9-massachusetts-tax-implications-of-selected-provisions-of-the#c-corporate-and-business-tax-provisions
https://www.mass.gov/technical-information-release/tir-20-9-massachusetts-tax-implications-of-selected-provisions-of-the#c-corporate-and-business-tax-provisions
https://www.mass.gov/info-details/tax-filing-season-frequently-asked-questions
https://www.mass.gov/technical-information-release/working-draft-tir-tax-provisions-in-an-act-financing-a-program-for-improvements-to-the-unemployment-insurance-trust-fund-and-providing-relief-to-employers-and-workers-in-the-commonwealth#iv-taxation-of-forgiven-paycheck-protection-program-loans
https://www.mass.gov/technical-information-release/working-draft-tir-tax-provisions-in-an-act-financing-a-program-for-improvements-to-the-unemployment-insurance-trust-fund-and-providing-relief-to-employers-and-workers-in-the-commonwealth#iv-taxation-of-forgiven-paycheck-protection-program-loans
https://www.mass.gov/technical-information-release/working-draft-tir-tax-provisions-in-an-act-financing-a-program-for-improvements-to-the-unemployment-insurance-trust-fund-and-providing-relief-to-employers-and-workers-in-the-commonwealth#iv-taxation-of-forgiven-paycheck-protection-program-loans
https://www.mass.gov/technical-information-release/working-draft-tir-tax-provisions-in-an-act-financing-a-program-for-improvements-to-the-unemployment-insurance-trust-fund-and-providing-relief-to-employers-and-workers-in-the-commonwealth#iv-taxation-of-forgiven-paycheck-protection-program-loans
https://www.mass.gov/info-details/dor-hot-topics-for-tax-professionals
https://www.mass.gov/info-details/dor-hot-topics-for-tax-professionals
https://www.mass.gov/technical-information-release/tir-22-2-massachusetts-tax-implications-of-selected-provisions-of-the-federal-consolidated-appropriations-act-2021-and-the-american-rescue-plan-act-of-2021
https://www.mass.gov/technical-information-release/tir-22-2-massachusetts-tax-implications-of-selected-provisions-of-the-federal-consolidated-appropriations-act-2021-and-the-american-rescue-plan-act-of-2021
https://www.mass.gov/technical-information-release/tir-22-2-massachusetts-tax-implications-of-selected-provisions-of-the-federal-consolidated-appropriations-act-2021-and-the-american-rescue-plan-act-of-2021
https://malegislature.gov/Laws/GeneralLaws/PartI/TitleIX/Chapter62
https://malegislature.gov/Laws/GeneralLaws/PartI/TitleIX/Chapter63/Section1
https://malegislature.gov/Laws/GeneralLaws/PartI/TitleIX/Chapter63/Section1
https://www.mass.gov/info-details/tax-filing-season-frequently-asked-questions
https://www.mass.gov/technical-information-release/working-draft-tir-tax-provisions-in-an-act-financing-a-program-for-improvements-to-the-unemployment-insurance-trust-fund-and-providing-relief-to-employers-and-workers-in-the-commonwealth#iv-taxation-of-forgiven-paycheck-protection-program-loans
https://www.mass.gov/technical-information-release/working-draft-tir-tax-provisions-in-an-act-financing-a-program-for-improvements-to-the-unemployment-insurance-trust-fund-and-providing-relief-to-employers-and-workers-in-the-commonwealth#iv-taxation-of-forgiven-paycheck-protection-program-loans
https://www.mass.gov/technical-information-release/working-draft-tir-tax-provisions-in-an-act-financing-a-program-for-improvements-to-the-unemployment-insurance-trust-fund-and-providing-relief-to-employers-and-workers-in-the-commonwealth#iv-taxation-of-forgiven-paycheck-protection-program-loans
https://www.mass.gov/technical-information-release/working-draft-tir-tax-provisions-in-an-act-financing-a-program-for-improvements-to-the-unemployment-insurance-trust-fund-and-providing-relief-to-employers-and-workers-in-the-commonwealth#iv-taxation-of-forgiven-paycheck-protection-program-loans
https://www.mass.gov/info-details/dor-hot-topics-for-tax-professionals
https://www.mass.gov/info-details/dor-hot-topics-for-tax-professionals
https://www.mass.gov/technical-information-release/tir-22-2-massachusetts-tax-implications-of-selected-provisions-of-the-federal-consolidated-appropriations-act-2021-and-the-american-rescue-plan-act-of-2021
https://www.mass.gov/technical-information-release/tir-22-2-massachusetts-tax-implications-of-selected-provisions-of-the-federal-consolidated-appropriations-act-2021-and-the-american-rescue-plan-act-of-2021
https://www.mass.gov/technical-information-release/tir-22-2-massachusetts-tax-implications-of-selected-provisions-of-the-federal-consolidated-appropriations-act-2021-and-the-american-rescue-plan-act-of-2021
https://malegislature.gov/Laws/GeneralLaws/PartI/TitleIX/Chapter62
https://malegislature.gov/Laws/GeneralLaws/PartI/TitleIX/Chapter63/Section1
https://malegislature.gov/Laws/GeneralLaws/PartI/TitleIX/Chapter63/Section1

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
Michigan Not taxable. Deductible.
Forgiven PPP loans that are excluded from the Business expenses paid for by PPP loans that are
computation of federal income tax are similarly deductible at the federal level remain deductible in
excluded from the computation of the tax base under computing the Michigan tax base under the individual
both the individual income tax and the corporate income | income tax and the corporate income tax.
tax.
Notice: Treatment of Paycheck Protection Program
Notice: Treatment of Paycheck Protection Program (PPP) Loans Under the Michigan Income Tax Act
(PPP) Loans Under the Michigan Income Tax Act
Mich. Comp. Laws Ann. § 206.4; Mich. Comp. Laws
Michigan Department of Treasury FAQs Ann. § 206.30(1); Mich. Comp. Laws Ann. § 206.603(3);
Mich. Comp. Laws Ann. § 206.623(2); Mich. Comp.
Mich. Comp. Laws Ann. § 206.4; Mich. Comp. Laws Laws Ann. § 208.1201(1); Mich. Comp. Laws Ann. §
Ann. § 206.603(3); Mich. Comp. Laws Ann. § 206.30(1); | 208.1105(2)
Mich. Comp. Laws Ann. § 206.623(2); Mich. Comp.
Laws Ann. § 208.1201(1) ; Mich. Comp. Laws Ann. §
208.1105(2)
Minnesota Not taxable. Deductible.
On July 1,2021, Minnesota Governor Tim Walz The omnibus bill sign on July 1, 2021 provides for
approved an omnibus tax bill that adopts selected Minnesota conformity to federal law provisions as
federal tax changes enacted by Congress, including tax | enacted or amended through March 31, 2021 including
provisions affecting the PPP. the allowance for businesses that received loan
forgiveness through the PPP to deduct their associated
The bill provides for Minnesota conformity to federal expenses.
law provisions as enacted or amended through March
31, 2021 including the exclusion from gross income for | L. 2021, H9 (1st S.S.) (c. 14); Tax Law Changes
loan forgiveness through the federal PPP.
Minn. Stat. § 290.0111, Subd. 4
L. 2021, H9 (1st S.S.) (c. 14); Tax Law Changes
Minn. Stat. § 290.0111, Subd. 3
Mississippi Not taxable. Deductible.
Funds received under the PPP shall not be subject to To the extent such payments are allowed as deductions
tax. for federal income tax purposes, those expenses are
deemed to have been incurred in connection with
S.B. 2772 (2020) earning and distributing taxable income,
notwithstanding that such payments resulted in
Miss. Code Ann. § 27-7-15(4)(Il); Miss. Code Ann. § 27- | forgiveness of loans received.
7-15(4)(mm)
H.B. 1446
Miss. Code Ann. § 27-7-109; Miss. Code Ann. § 57-121-
7(4)(d); Miss. Code Ann. § 27-7-17(5)
Missouri Specific guidance has not been issued. Specific guidance has not been issued.

Missouri adopts the current IRC.

Mo. Rev. Stat. § 143.091; Mo. Rev. Stat. § 143.431(1)

Missouri adopts the current IRC.

Mo. Rev. Stat. § 143.091; Mo. Rev. Stat. § 143.111; Mo.

Rev. Stat. § 143.121; Mo. Rev. Stat. § 143.431(1)
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https://www.michigan.gov/treasury/0,4679,7-121--557293--,00.html
https://www.michigan.gov/treasury/0,4679,7-121--557293--,00.html
https://www.michigan.gov/taxes/0,4676,7-238-75545_43715---,00.html
https://www.michigan.gov/treasury/0,4679,7-121--557293--,00.html
https://www.michigan.gov/treasury/0,4679,7-121--557293--,00.html
https://legiscan.com/MN/bill/HF9/2021/X1
https://www.revenue.state.mn.us/tax-law-changes
https://legiscan.com/MN/bill/HF9/2021/X1
https://www.revenue.state.mn.us/tax-law-changes
https://legiscan.com/MS/bill/SB2772/2020
https://legiscan.com/MS/bill/HB1446/2021
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.revisor.mo.gov%2Fmain%2FOneSection.aspx%3Fsection%3D143.091%26bid%3D7196%26hl%3D&data=04%7C01%7CSarah.Shannonhouse%40aicpa-cima.com%7C1763b50a331c47f5c97308d90fb0bf19%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637558074093747094%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=xJWmX4eb2rQiWrR9eZlZT%2B1JB0wU3xJFX5ejw2QHrrE%3D&reserved=0
https://www.revisor.mo.gov/main/OneSection.aspx?section=143.431&bid=35299&hl=
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.revisor.mo.gov%2Fmain%2FOneSection.aspx%3Fsection%3D143.091%26bid%3D7196%26hl%3D&data=04%7C01%7CSarah.Shannonhouse%40aicpa-cima.com%7C1763b50a331c47f5c97308d90fb0bf19%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637558074093747094%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=xJWmX4eb2rQiWrR9eZlZT%2B1JB0wU3xJFX5ejw2QHrrE%3D&reserved=0
https://www.revisor.mo.gov/main/OneSection.aspx?section=143.111&bid=7201&hl=
https://www.revisor.mo.gov/main/OneSection.aspx?section=143.121&bid=49945&hl=
https://www.revisor.mo.gov/main/OneSection.aspx?section=143.121&bid=49945&hl=
https://www.revisor.mo.gov/main/OneSection.aspx?section=143.431&bid=35299&hl=

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
Montana Not taxable. Deductible.
Montana does not treat PPP loan forgiveness as taxable | Taxpayers may deduct expenses paid for with funds
income. received from PPP loans in the calculation of Montana
Adjusted Gross Income.
Montana DOR Release: Paycheck Protection Program
(PPP) debt cancellation not taxable, updated Jan. 26, Montana DOR Release: Paycheck Protection Program
2021 (PPP) debt cancellation not taxable, updated Jan. 26,
2021
Mont. Code Ann. § 15-31-113
Mont. Code Ann. § 15-31-113
Nebraska Not taxable. Deductible.
Forgiven PPP loans are not included in taxable income Expenses paid with forgiven PPP loans are deductible.
for Nebraska purposes.
FAQ: May a business deduct expenses paid with
The Effects of the Coronavirus Aid, Relief, and Economic | proceeds from a loan forgiven under the PPP? Feb. 17,
Security Act on the State Of Nebraska’s Tax Revenue 2021
FAQ: Are forgiven Paycheck Protection Program (PPP) Neb. Rev. Stat. § 77-2714
loans included in taxable income?
Neb. Rev. Stat. § 77-2714
Nevada* N/A N/A
New Not taxable. Deductible.
Hampshire*
The New Hampshire Legislature has passed and The New Hampshire Legislature has passed and
Governor Sununu has signed into law Senate Bill Governor Sununu has signed into law Senate Bill
3 (Chapter 74, Laws of 2021) effective June 10, 2021, 3 (Chapter 74, Laws of 2021) effective June 10, 2021,
which amends the RSA 77-A Business Profits Tax (BPT). | which amends the RSA 77-A Business Profits Tax (BPT).
Under the business profits tax (BPT) the business Any qualified business expenses paid for with forgiven
income of a taxpayer received by reason of forgiveness | PPP loan proceeds continue to qualify as deductible
of indebtedness issued or created under the federal business expenses.
PPP is excluded from gross business income.
TIR 2021-003 supplements and modifies TIR 2021-001.
TIR 2021-003 supplements and modifies TIR 2021-001.
N.H. Rev. Stat. Ann. § 77-A:3-c
N.H. Rev. Stat. Ann. § 77-A:3-c
New Jersey Not taxable. Deductible.

Governor Murphy, Treasurer Muoio Announce Plan to

Governor Murphy, Treasurer Muoio Announce Plan to

Follow Federal Government's Lead to Enhance the
Benefits of Paycheck Protection Program Loans

S3234 (approved P.L.2021, ¢.90) excludes forgiven PPP
loans from gross income tax.

COVID-19 Information, Loan and Grant Information

New Jersey Division of Taxation Technical Bulletin No.
GIT-11,01/01/2022

N.J. Rev. Stat. § 54:10A-4(k)

Follow Federal Government's Lead to Enhance the
Benefits of Paycheck Protection Program Loans

S3234 (approved P.L.2021, ¢.90) allows expenses paid
with forgiven PPP loans to be deducted.

COVID-19 Information, Loan and Grant Information

New Jersey Division of Taxation Technical Bulletin No.
GIT-11,01/01/2022

N.J. Admin. Code § 18:35-1.1(d); N.J. Admin. Code §
18:35-1.1(d)(3); N.J. Rev. Stat. § 54:10A-4(k)
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https://mtrevenue.gov/2020/05/12/paycheck-protection-program-ppp-tax-and-deduction-clarifications/?utm_source=rss&utm_medium=rss&utm_campaign=paycheck-protection-program-ppp-tax-and-deduction-clarifications
https://mtrevenue.gov/2020/05/12/paycheck-protection-program-ppp-tax-and-deduction-clarifications/?utm_source=rss&utm_medium=rss&utm_campaign=paycheck-protection-program-ppp-tax-and-deduction-clarifications
https://mtrevenue.gov/2020/05/12/paycheck-protection-program-ppp-tax-and-deduction-clarifications/?utm_source=rss&utm_medium=rss&utm_campaign=paycheck-protection-program-ppp-tax-and-deduction-clarifications
https://mtrevenue.gov/2020/05/12/paycheck-protection-program-ppp-tax-and-deduction-clarifications/?utm_source=rss&utm_medium=rss&utm_campaign=paycheck-protection-program-ppp-tax-and-deduction-clarifications
https://mtrevenue.gov/2020/05/12/paycheck-protection-program-ppp-tax-and-deduction-clarifications/?utm_source=rss&utm_medium=rss&utm_campaign=paycheck-protection-program-ppp-tax-and-deduction-clarifications
https://mtrevenue.gov/2020/05/12/paycheck-protection-program-ppp-tax-and-deduction-clarifications/?utm_source=rss&utm_medium=rss&utm_campaign=paycheck-protection-program-ppp-tax-and-deduction-clarifications
https://revenue.nebraska.gov/sites/revenue.nebraska.gov/files/doc/research/CARES_Act/CARES_Act_Report_5-27-2020.pdf
https://revenue.nebraska.gov/sites/revenue.nebraska.gov/files/doc/research/CARES_Act/CARES_Act_Report_5-27-2020.pdf
https://revenue.nebraska.gov/about/frequently-asked-questions/business-income-taxes-faqs
https://revenue.nebraska.gov/about/frequently-asked-questions/business-income-taxes-faqs
https://revenue.nebraska.gov/about/frequently-asked-questions/business-income-taxes-faqs
https://revenue.nebraska.gov/about/frequently-asked-questions/business-income-taxes-faqs
https://revenue.nebraska.gov/about/frequently-asked-questions/business-income-taxes-faqs
https://www.revenue.nh.gov/documents/2021-003.pdf
https://www.revenue.nh.gov/documents/2021-001.pdf
https://www.revenue.nh.gov/documents/2021-003.pdf
https://www.revenue.nh.gov/documents/2021-001.pdf
https://www.state.nj.us/treasury/news/2021/02092021.shtml
https://www.state.nj.us/treasury/news/2021/02092021.shtml
https://www.state.nj.us/treasury/news/2021/02092021.shtml
https://legiscan.com/NJ/bill/S3234/2020
https://www.state.nj.us/treasury/taxation/ppploan.shtml
https://www.state.nj.us/treasury/taxation/pdf/pubs/tgi-ee/git11.pdf
https://www.state.nj.us/treasury/taxation/pdf/pubs/tgi-ee/git11.pdf
https://www.state.nj.us/treasury/news/2021/02092021.shtml
https://www.state.nj.us/treasury/news/2021/02092021.shtml
https://www.state.nj.us/treasury/news/2021/02092021.shtml
https://legiscan.com/NJ/bill/S3234/2020
https://www.state.nj.us/treasury/taxation/ppploan.shtml
https://www.state.nj.us/treasury/taxation/pdf/pubs/tgi-ee/git11.pdf
https://www.state.nj.us/treasury/taxation/pdf/pubs/tgi-ee/git11.pdf

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
New Mexico Not taxable. Deductible.
Not considered taxable income for New Mexico state In New Mexico both personal and corporate
income taxes or the gross receipts tax. income tax is based on reported federal income. New
Mexico cites Revenue Ruling 2021-2 by the IRS that
New Mexico B-100.37 Taxability of COVID Relief expense deductions from forgiven PPP loans were also
Payments allowable.
NMSA 1978 § 7-2-2(J); NMSA 1978 § 7-2A-2(L) New Mexico B-100.37 Taxability of COVID Relief
Payments
New York Not taxable. Deductible.

New York follows the federal treatment. If the forgiven
loan is excluded from federal adjusted gross income, it
is also excluded from New York adjusted gross income.

New York state tax implications of the federal CARES
Act

N.Y. Tax Law § 208(9)(b); N.Y. Tax Law § 607

New York follows the federal treatment. If the expenses
related to the forgiven loan are deducted in computing
federal adjusted gross income, these deductions are
automatically excluded from New York adjusted gross
income.

New York state tax implications of the federal CARES
Act

N.Y. Tax Law § 208(9)(b); N.Y. Tax Law § 607

North Carolina

Not taxable.

North Carolina does not treat PPP loan forgiveness as
taxable income.

Important Notice: North Carolina’s Reference to the
Internal Revenue Code Updated — Impact on North
Carolina Corporate and Individual Income Tax Returns

Important Notice: Impact of Session Law 2021-180 on
North Carolina Individual and Corporate Income Tax
Returns

N.C. Gen. Stat. § 105-228.90(b)(7); N.C. Gen. Stat.
§ 105-130.2(15); N.C. Gen. Stat. § 105-153.4(a)

Deductible (limited through 2022).

The 2021 General Assembly retroactively amended §
105-130.5(a)(32) (for corporations) and § 105-
153.5(c2)(20) (for individuals), delaying the State’s
decoupling adjustment. As amended, a taxpayer is not
required to add to federal income the amount of
otherwise deductible expenses paid with forgiven PPP
loan proceeds until tax years beginning on or after Jan.
1,2023.

Important Notice: Impact of Session Law 2021-180 on

North Carolina Individual and Corporate Income Tax
Returns

N.C. Gen. Stat. § 105-130.5(a)(32); N.C. Gen. Stat. §
105-153.5(c2)(20)

North Dakota

Specific guidance has not been issued.

North Dakota adopts the current IRC.

N.D. Cent. Code § 57-38-01(5); N.D. Cent. Code § 57-38-

Specific guidance has not been issued.

North Dakota adopts the current IRC.

N.D. Cent. Code § 57-38-01(5); N.D. Cent. Code § 57-38-

01(13)

01(13)
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https://klvg4oyd4j.execute-api.us-west-2.amazonaws.com/prod/PublicFiles/34821a9573ca43e7b06dfad20f5183fd/2a07e043-7dde-49dd-9685-b7d88331a1df/B-100.37.pdf
https://klvg4oyd4j.execute-api.us-west-2.amazonaws.com/prod/PublicFiles/34821a9573ca43e7b06dfad20f5183fd/2a07e043-7dde-49dd-9685-b7d88331a1df/B-100.37.pdf
https://klvg4oyd4j.execute-api.us-west-2.amazonaws.com/prod/PublicFiles/34821a9573ca43e7b06dfad20f5183fd/2a07e043-7dde-49dd-9685-b7d88331a1df/B-100.37.pdf
https://klvg4oyd4j.execute-api.us-west-2.amazonaws.com/prod/PublicFiles/34821a9573ca43e7b06dfad20f5183fd/2a07e043-7dde-49dd-9685-b7d88331a1df/B-100.37.pdf
https://www.tax.ny.gov/pit/cares-act-faq.htm
https://www.tax.ny.gov/pit/cares-act-faq.htm
https://www.tax.ny.gov/pit/cares-act-faq.htm
https://www.tax.ny.gov/pit/cares-act-faq.htm
https://files.nc.gov/ncdor/documents/files/2020-7-20-Important-Notice-Code-Update-Decoupling_0.pdf
https://files.nc.gov/ncdor/documents/files/2020-7-20-Important-Notice-Code-Update-Decoupling_0.pdf
https://files.nc.gov/ncdor/documents/files/2020-7-20-Important-Notice-Code-Update-Decoupling_0.pdf
https://www.ncdor.gov/media/12823/open
https://www.ncdor.gov/media/12823/open
https://www.ncdor.gov/media/12823/open
https://www.ncdor.gov/media/12823/open
https://www.ncdor.gov/media/12823/open
https://www.ncdor.gov/media/12823/open
https://www.legis.nd.gov/cencode/t57c38.pdf
https://www.ndlegis.gov/cencode/t57c38.pdf
https://www.ndlegis.gov/cencode/t57c38.pdf
https://www.legis.nd.gov/cencode/t57c38.pdf
https://www.ndlegis.gov/cencode/t57c38.pdf
https://www.ndlegis.gov/cencode/t57c38.pdf

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
Ohio* Not taxable. Deductible.
For purposes of Ohio's personal income tax, the starting | Senate Bill 18 became effective March 31, 2021 and
point for determining taxable income is federal AGlI, incorporates changes in the IRC since March 27, 2020.
determined under the IRC as amended and in effect on
Feb. 17,2022. Due to the federal starting point and Notice Concerning Ohio Conformity and Federal
conformity date, Ohio conforms to the federal exclusion | conformity Adjustments
for PPP loan forgiveness income.
Ohio Rev. Code Ann. § 5747.01(A) ; Ohio Rev. Code Ann.
Notice Concerning Ohio Conformity and Federal §5701.11
Conformity Adjustments (4/1/2021)
Conformity Updates (2/18/2022)
Ohio Rev. Code Ann. § 5747.01(A) ; Ohio Rev. Code Ann.
§5701.11
Oklahoma Not taxable. Deductible.
Forgiven PPP loans are not included in taxable income. Expenses paid with forgiven PPP loans are deductible.
Oklahoma Tax Commission Frequently Asked Questions | Oklahoma Tax Commission Frequently Asked Questions
Okla. Stat. 68 § 2353(2) Okla. Stat. 68 § 2353(2)
Oregon Not taxable. Deductible.

The Oregon Department of Revenue has determined
that certain federal assistance to businesses under the
CARES Act (including PPP loans) and the CAA is not
commercial activity under the Oregon statute and will
not be subject to the Corporate Activity Tax (CAT).

If employers met the requirements for loan forgiveness,
the forgiven debt is excluded from gross income and is
not taxable for Oregon.

OR DOR News Release, May 6, 2020

OR FAQs — Are the forgiven Paycheck Protection
Program (PPP) loans taxable?

Or. Rev. Stat. § 316.012; Or. Rev. Stat. § 317.010(7)

Expenses are tax deductible for Oregon.

OR FAQs - Can business expenses paid with Paycheck
Protection Program (PPP) loans be deducted on tax
returns?

Or. Rev. Stat. § 316.012; Or. Rev. Stat. § 317.010(7)

Paycheck Protection Program (PPP) State Tax Treatment Chart |10



https://tax.ohio.gov/static/ohio_individual/ty%202020%20conformity%20statement.pdf
https://tax.ohio.gov/static/ohio_individual/ty%202020%20conformity%20statement.pdf
https://tax.ohio.gov/individual/resources/conformity-update
https://www.legislature.ohio.gov/legislation/legislation-documents?id=GA134-SB-18
https://tax.ohio.gov/static/ohio_individual/ty%202020%20conformity%20statement.pdf
https://tax.ohio.gov/static/ohio_individual/ty%202020%20conformity%20statement.pdf
https://oklahoma.gov/tax/helpcenter/businesses.html?q=BUSFRC12
https://oklahoma.gov/tax/helpcenter/businesses.html?q=BUSFRC12
https://www.oregon.gov/newsroom/Pages/NewsDetail.aspx?newsid=62607
https://www.oregon.gov/dor/faq/pages/default.aspx
https://www.oregon.gov/dor/faq/pages/default.aspx
https://www.oregon.gov/dor/faq/pages/default.aspx
https://www.oregon.gov/dor/faq/pages/default.aspx
https://www.oregon.gov/dor/faq/pages/default.aspx

State

Taxability of PPP loan forgiveness

Deductibility of expenses paid with PPP loan proceeds

Pennsylvania

Not taxable.

PPP loans used to pay business expenses that are
subsequently forgiven by the lender shall not be
included in classes of income for personal income tax
purposes. For corporate net income tax purposes,
Pennsylvania taxable income is based upon federal
taxable income and does not include an addback to or
deduction from federal taxable income for forgiveness
of a PPP loan.

Act 1 of 2021 (SB 109)

Coronavirus Aid, Relief, & Economic Security (CARES)

Deductible.

For personal income tax purposes, no deduction is
disallowed for an expense that is otherwise deductible if
the payment of the expense results in forgiveness of a
covered loan. For corporate net income tax purposes,
Pennsylvania taxable income is based upon federal
taxable income and does not include an addback to or
deduction from federal taxable income for forgiveness
of a PPP loan.

Act 1 of 2021 (SB 109)

Coronavirus Aid, Relief, & Economic Security (CARES)

Act: Pennsylvania Taxability, Pa. Dept. of Rev.,
02/01/2021

Pennsylvania Department of Revenue, COVID-19
information

Pa. Stat. Ann. 72 § 104-A(a); Pa. Stat. Ann. 72 §
7401(3)(1)(a); Pa. Code 61 § 153.11

The City of Philadelphia will exclude from gross income
any amount forgiven under the PPP for the purpose of
the Business Income and Receipts Tax (BIRT) net
income tax and exclude from a taxpayer’s receipts for
purposes of the BIRT gross receipts tax. For Net Profits
Tax (NPT) purposes, the City of Philadelphia will exclude
from gross income from any amount forgiven under
PPP.

City of Philadelphia media release Feb. 1, 2021

Act: Pennsylvania Taxability, Pa. Dept. of Rev.,
02/01/2021

Pennsylvania Department of Revenue, COVID-19
information

Pa. Stat. Ann. 72 § 104-A(a); Pa. Stat. Ann. 72 §
7401(3)(1)(a); Pa. Code 61 § 153.11

The City of Philadelphia will allow deductions for eligible
Sec. 1106 expenses to the extent the expenses were
reimbursed by forgiven PPP loans for the purpose of the
BIRT net income tax. For NPT purposes, the City of
Philadelphia will allow business deductions from eligible
Sec. 1106 expenses to the extent they were reimbursed
by forgiven PPP loans.

City of Philadelphia media release Feb. 1, 2021

Rhode Island

Not taxable (up to $250,000).

For purposes of the business corporation tax, tax on
banks and personal income tax, the amount of any PPP
loan forgiven for federal income tax purposes will be
taxable to the extent the amount of the loan forgiven
exceeds $250,000 for any taxable year beginning on or
after Jan. 1, 2020. The increment above $250,000 must
be included in income for Rhode Island tax purposes.

L. 2021, H6122

Notice to All Entities and Tax Preparers: Paycheck
Protection Program (PPP) Loans, R.1. Div. of Taxation,
Notice 2021-01, 07/07/2021; Paycheck Protection
Program Loan Forgiveness Information

R.l. Gen. Laws § 44-11-11; R.l. Gen. Laws § 44-30-12(b)

Specific guidance has not been issued.
Rhode Island adopts the current IRC.

R.l. Gen. Laws § 44-11-11; R.l. Gen. Laws § 44-30-6
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https://www.legis.state.pa.us/cfdocs/billinfo/BillInfo.cfm?syear=2021&sind=0&body=S&type=B&bn=109
https://www.revenue.pa.gov/COVID19/Documents/cares_act.pdf
https://www.revenue.pa.gov/COVID19/Documents/cares_act.pdf
https://www.revenue.pa.gov/COVID19/Documents/cares_act.pdf
https://www.revenue.pa.gov/COVID19/Pages/default.aspx
https://www.revenue.pa.gov/COVID19/Pages/default.aspx
https://www.phila.gov/media/20210201135430/CARES-act-tax-guidance-for-Philadelphia-PPP-v2.pdf
https://www.legis.state.pa.us/cfdocs/billinfo/BillInfo.cfm?syear=2021&sind=0&body=S&type=B&bn=109
https://www.revenue.pa.gov/COVID19/Documents/cares_act.pdf
https://www.revenue.pa.gov/COVID19/Documents/cares_act.pdf
https://www.revenue.pa.gov/COVID19/Documents/cares_act.pdf
https://www.revenue.pa.gov/COVID19/Pages/default.aspx
https://www.revenue.pa.gov/COVID19/Pages/default.aspx
https://www.phila.gov/media/20210201135430/CARES-act-tax-guidance-for-Philadelphia-PPP-v2.pdf
https://legiscan.com/RI/bill/H6122/2021
https://tax.ri.gov/sites/g/files/xkgbur541/files/notice/Notice_2021_01_PPP_loans_07_07_21_final.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/notice/Notice_2021_01_PPP_loans_07_07_21_final.pdf
https://tax.ri.gov/sites/g/files/xkgbur541/files/notice/Notice_2021_01_PPP_loans_07_07_21_final.pdf
https://tax.ri.gov/guidance/ppp-loan-forgiveness
https://tax.ri.gov/guidance/ppp-loan-forgiveness
http://webserver.rilin.state.ri.us/Statutes/TITLE44/44-11/44-11-11.HTM
http://webserver.rilin.state.ri.us/Statutes/TITLE44/44-30/44-30-12.HTM
http://webserver.rilin.state.ri.us/Statutes/TITLE44/44-11/44-11-11.HTM
http://webserver.rilin.state.ri.us/Statutes/TITLE44/44-30/44-30-6.HTM

State

Taxability of PPP loan forgiveness

Deductibility of expenses paid with PPP loan proceeds

South Carolina

Not taxable.

To the extent loans under the PPP are forgiven and
excluded from gross income for federal income tax
purposes, those loans are excluded for South Carolina
income tax purposes.

South Carolina Information Letter No. 20-28, Nov. 2,

Deductible.

To the extent the federal government allows the
deduction of expenses associated with a forgiven PPP
loan, these expenses will be allowed as a deduction for
South Carolina income tax purposes.

South Carolina Information Letter No. 20-28, Nov. 2,

2020

South Carolina Information Letter No. 20-31, Dec. 15,

2020

South Carolina Information Letter No. 20-31, Dec. 15,

2020

L. 2021, H4017 1(B); L. 2019 147 § 2A; S.C. Code Ann. §
12-6-40(A)(1)

2020

L. 2021, H4017 1(B); L. 2019 147 § 2A; S.C. Code Ann. §
12-6-40(A)(1)

South Dakota* N/A N/A
Tennessee* Not taxable. Deductible.
Tennessee does not treat PPP loan forgiveness as For excise tax purposes, the treatment of forgiven PPP
taxable income. loans and expenses paid with PPP loan proceeds will be
consistent with how these items are treated for federal
ET-12 - Forgiven Federal Paycheck Protection Program | "¢°™M€ tax purposes.
(PPP) Loan Proceeds Not Subject 16 Tennessee Excise ET-12 - Forgiven Federal Paycheck Protection Program
Tax and Expenses are Deductible (search the Revenue - -
Help tab) (PPP) Loan Proceeds Not Subject to Tennessee Excise
Tax and Expenses are Deductible (search the Revenue
Help tab)
Tenn. Code Ann. § 67-4-2006(a)(1)
Tenn. Code Ann. § 67-4-2006(a)(1)
Texas* Not taxable. Deductible.
A taxable entity, for the purpose of computing franchise Qualifying expenses can be deducted as cost of goods
taxes, can exclude from its total revenue qualifying PPP | ¢4 or compensation for franchise tax purposes.
loan proceeds.
HB 1195 S
News Release, Texas Comptroller of Public Accounts, yse)q/sz/geéezzjse, Texas Comptroller of Public Accounts,
05/12/2021 -
Tex. Tax Code Ann. § 171.10131(b)(2); Tex. Tax Code
Tex. Tax Code Ann. § 171.10131(b)(1) Ann. § 171.10131(b)(3)
Utah Not taxable, but only to the extent that deductions for PPP expenses are treated as fully deductible only to the

expenditures paid with the loan proceeds are
disallowed.

What's New & PPP Loan FAQs

Utah Code Ann. § 59-7-101(22); Utah Code Ann. § 59-7-
101(33)(c)(i); Utah Code Ann. § 59-10-103(1)(a)(ii); Utah
Code Ann. § 59-10-114(2)(c)

extent that the PPP loan is added back as taxable
income in the year it is forgiven for federal tax purposes.

What's New & PPP Loan FAQs

Utah Code Ann. § 59-7-101(22); Utah Code Ann. § 59-7-
101(33)(c)(i); Utah Code Ann. § 59-10-103(1)(a)(ii)
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https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/IL20-28.pdf
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/IL20-28.pdf
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/IL20-31.pdf
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/IL20-31.pdf
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/IL20-28.pdf
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/IL20-28.pdf
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/IL20-31.pdf
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/IL20-31.pdf
https://www.tn.gov/revenue.html
https://www.tn.gov/revenue.html
https://www.tn.gov/revenue.html
https://www.tn.gov/revenue.html
https://www.tn.gov/revenue.html
https://www.tn.gov/revenue.html
https://capitol.texas.gov/BillLookup/History.aspx?LegSess=87R&Bill=HB1195
https://comptroller.texas.gov/about/media-center/news/2021/210512-franchise-tax.php
https://comptroller.texas.gov/about/media-center/news/2021/210512-franchise-tax.php
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p2070d1&DocID=iSLCODTW%3A36678.1&feature=ttools&lastCpReqId=2d8d5&pinpnt=SLCODTW%3A36678.12&tabLoc=4021&tabPg=4000&d=d
https://capitol.texas.gov/BillLookup/History.aspx?LegSess=87R&Bill=HB1195
https://comptroller.texas.gov/about/media-center/news/2021/210512-franchise-tax.php
https://comptroller.texas.gov/about/media-center/news/2021/210512-franchise-tax.php
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p2070d1&DocID=iSLCODTW%3A36678.1&feature=ttools&lastCpReqId=2d8d5&pinpnt=SLCODTW%3A36678.12&tabLoc=4021&tabPg=4000&d=d#SLCODTW%3A36678.12
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p2070d1&DocID=iSLCODTW%3A36678.1&feature=ttools&lastCpReqId=2d8d5&pinpnt=SLCODTW%3A36678.12&tabLoc=4021&tabPg=4000&d=d#SLCODTW%3A36678.12
https://checkpoint.riag.com/app/main/docLinkNew?usid=490956p2070d1&DocID=iSLCODTW%3A36678.1&feature=ttools&lastCpReqId=2d8d5&pinpnt=SLCODTW%3A36678.12&tabLoc=4021&tabPg=4000&d=d#SLCODTW%3A36678.12
https://incometax.utah.gov/whats-new
https://incometax.utah.gov/whats-new

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
Vermont Not taxable. Deductible.
Forgiven PPP loans are not taxable in Vermont. Vermont allows the federal deduction for expenses paid
with proceeds of forgiven Paycheck Protection Plan
COVID-19: Resources for Taxpayers PPP loans for 2020 and 2021. Business expenses paid
using PPP loans are also deductible in tax year 2021.
Vi. Stat. Ann. 32 § 5824; L. 2021 9 § 23c repealed by L.
202173§25 COVID-19: Resources for Taxpayers
Vt. Stat. Ann. 32 § 5824; L. 2021 9 § 23c repealed by L.
202173 § 25
Virginia Not taxable. Deductible ($100,000 deduction cap in 2019 and 2020)

Virginia conforms to the federal tax exemption for PPP
loan forgiveness.

S.B. 1146/H.B. 1935; Va. Code Ann. § 58.1-301(B); Va.
Code Ann. § 58.1-322.03(17); Tax Bulletin 21-4; Tax
Bulletin 22-1

Tax year 2019: The General Assembly retroactively
extended the Virginia-specific deduction for up to
$100,000 in business expenses funded by forgiven PPP
loan proceeds. This allows fiscal year filers to benefit
from the deduction and subtraction for such expenses
and income received during 2020 that was reflected on
taxable year 2019 returns. Taxpayers may need to file
amended taxable year 2019 Virginia returns to report
such changes.

Tax year 2020: No changes have been made to the
Virginia income tax treatment for recipients of COVID-19
business assistance for taxable year 2020. As a result,
such taxpayers should continue to follow the
instructions provided in Tax Bulletin 21-4.

Tax year 2021: Virginia generally conforms to the
federal tax treatment of COVID-19 business assistance
programs for taxable year 2021 and after. As a result, no
adjustment will generally be required on 2021 Virginia
income tax returns for taxpayers that have business
expenses funded forgiven PPP loan proceeds during
taxable Year 2021.

S.B. 1146/H.B. 1935; Va. Code Ann. § 58.1-301(B); Va.
Code Ann. § 58.1-322.03(17); Tax Bulletin 21-4; Tax
Bulletin 22-1

Washington*

Not taxable.

Federal financial assistance regarding COVID-19

Introduced legislation House Bill 1002; House Bill 1095
is enacted and exempts forgiven PPP loan proceeds
from the B&O tax, public utility tax and sales/use tax.

N/A
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https://tax.vermont.gov/coronavirus
https://tax.vermont.gov/coronavirus
https://lis.virginia.gov/cgi-bin/legp604.exe?212+sum+SB1146
https://lis.virginia.gov/cgi-bin/legp604.exe?212+sum+HB1935
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-301/
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/
https://www.tax.virginia.gov/sites/default/files/inline-files/tb-21-4-irc-conformity-advanced.pdf?utm_content=february_2019&utm_medium=email&utm_name=2019_secondq_interestrates&utm_source=govdelivery&utm_term=tax_preparer
https://www.tax.virginia.gov/sites/default/files/inline-files/tb-22-1-irc-conformity-advanced.pdf
https://www.tax.virginia.gov/sites/default/files/inline-files/tb-22-1-irc-conformity-advanced.pdf
https://lis.virginia.gov/cgi-bin/legp604.exe?212+sum+SB1146
https://lis.virginia.gov/cgi-bin/legp604.exe?212+sum+HB1935
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-301/
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/
https://www.tax.virginia.gov/sites/default/files/inline-files/tb-21-4-irc-conformity-advanced.pdf?utm_content=february_2019&utm_medium=email&utm_name=2019_secondq_interestrates&utm_source=govdelivery&utm_term=tax_preparer
https://www.tax.virginia.gov/sites/default/files/inline-files/tb-22-1-irc-conformity-advanced.pdf
https://www.tax.virginia.gov/sites/default/files/inline-files/tb-22-1-irc-conformity-advanced.pdf
https://dor.wa.gov/get-form-or-publication/publications-subject/tax-topics/federal-financial-assistance-regarding-covid-19
https://app.leg.wa.gov/billsummary?BillNumber=1002&Initiative=false&Year=2021
https://app.leg.wa.gov/billsummary?BillNumber=1095&Initiative=false&Year=2021&utm_medium=email&utm_source=govdelivery

State Taxability of PPP loan forgiveness Deductibility of expenses paid with PPP loan proceeds
West Virginia Not taxable. Deductible.
Because West Virginia conforms to the IRC as updated | West Virginia has fglly conformed with all federal tax
by the CARES Act and the CAA, 2021, West Virginia law changes made in 2020 for the purposes of
excludes PPP loan forgiveness from taxable income. computing West Virginia taxable income.
Coronavirus Aid, Relief and Economic Security (CARES) | Coronavirus Aid, Relief and Economic Security (CARES)
Act and American Rescue Plan Act Actand American Rescue Plan Act
HB 2358 and HB 2359
HB 2358 and HB 2359
Wisconsin Adopts Tax Relief in the Federal CARES Act
W. Va. Code § 11-21-9(a): W. Va. Code § 11-21-9(d); W.
W. Va. Code § 11-21-9(a); W. Va. Code § 11-21-9(d); w. | Va. Code § 11-24-3(a); W. Va. Code § 11-24-3(c)
Va. Code § 11-24-3(a); W. Va. Code § 11-24-3(c)
Wisconsin Not taxable. Deductible.
Wisconsin does not treat PPP loan forgiveness as Expenses incurred that are paid with forgivable PPP
taxable income. funds are deductible for Wisconsin income/franchise
tax purposes.
2021 Wisconsin Act 1
2021 Wisconsin Act 1
Wisconsin Tax Bulletin No. 212, Feb. 1, 2021
Wisconsin Tax Bulletin No. 212, Feb. 1, 2021
Wis. Stat. § 71.01(6)(m)(1); Wis. Stat. § 71.01(6)()(3)
Wis. Stat. § 71.01(6)(m)(1); Wis. Stat. § 71.22(4)(m)(1) ;
Wis. Stat. § 71.22(4)(1)(3)
Wyoming* N/A N/A

*While 41 states impose a personal income tax, seven states do not (Alaska, Florida, Nevada, South Dakota, Texas, Washington and
Wyoming). New Hampshire does not impose taxes on wages, but instead taxes interest and dividends. Four states impose gross

receipt taxes in lieu of corporate income taxes (Nevada, Ohio, Texas and Washington). Two states do not impose corporate income
taxes or gross receipt taxes (South Dakota and Wyoming).

See the AICPA’'s SALT Roadmap — State and Local Tax Guide to navigate the complex world of state and local taxes with a
compilation of basic state information and quick links to other state references, including an animated map to find fast facts on state
taxes imposed, tax rates and common tax forms.

This copyrighted resource is provided exclusively to AICPA members and should not be shared, reproduced or used by anyone who is not a member of
the AICPA without explicit consent from the AICPA Tax Section. See our terms and conditions. For information about content licensing, please email
copyright-permissions@aicpa-cima.com.
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https://tax.wv.gov/Individuals/Pages/CoronavirusAidReliefAndEconomicSecurityAct.aspx
https://tax.wv.gov/Individuals/Pages/CoronavirusAidReliefAndEconomicSecurityAct.aspx
https://legiscan.com/WV/bill/HB2358/2021
https://legiscan.com/WV/bill/HB2359/2021
https://www.revenue.wi.gov/Pages/TaxPro/2020/WIAdoptCARESAct.aspx
https://tax.wv.gov/Individuals/Pages/CoronavirusAidReliefAndEconomicSecurityAct.aspx
https://tax.wv.gov/Individuals/Pages/CoronavirusAidReliefAndEconomicSecurityAct.aspx
https://legiscan.com/WV/bill/HB2358/2021
https://legiscan.com/WV/bill/HB2359/2021
https://docs.legis.wisconsin.gov/2021/related/acts/1.pdf
https://docs.legis.wisconsin.gov/2021/related/acts/1.pdf
https://www.revenue.wi.gov/WisconsinTaxBulletin/212-02-21-WTB.pdf
https://docs.legis.wisconsin.gov/2021/related/acts/1.pdf
https://www.revenue.wi.gov/WisconsinTaxBulletin/212-02-21-WTB.pdf
https://www.aicpa.org/resources/landing/salt-roadmap-state-and-local-tax-guide
https://www.aicpa.org/privacyandterms/website-terms-conditions.html
mailto:copyright-permissions@aicpa-cima.com

