
States with Enacted or Proposed Pass-Through Entity (PTE) Level Tax
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38 states (& 1 locality) that enacted a PTE tax 
since TCJA SALT deduction limitation, effective 
for 2024 (or earlier) unless noted:
AL, AR, AZ, CA3, CO2, CT1, HI, GA, IA2,  ID, IL4, IN, 
KS, KY, LA, MA2, ME4, MI2, MD, MN6, MO, MS, 
MT, NC, NE, NJ, NM, NY, OH, OK, OR6, RI, SC, 
UT4, VA4, WA5, WI, WV, and NYC

As of June 1, 2026

1 state and 1 locality with active proposed 
PTE tax bills for 2026 (PA - SB 396, HB 1610, 
and DC - B26-0324)

8 states with no owner-level personal 
income tax on PTE income:
AK, FL, NH, NV, SD, TN, TX, and WY

3 states with an owner-level personal 
income tax on PTE income that have not yet 
enacted and/or do not have an active 
proposed bill on PTE taxes: 
DE, ND, and VT

1 Mandatory 2018-2023, elective starting 2024
2 State PTET expires when the federal cap expires or is otherwise not in effect (CO, IA, MA, MI)
3 State PTET expires Dec. 31, 2030 (CA)
4 State PTET permanently extended (IL, ME, UT and VA)
5 State with no owner-level personal income tax but with enacted PTET legislation effective in 2028 (WA)
6 State PTET expires Dec. 31, 2027 (MN and OR)

https://revenue.alabama.gov/individual-corporate/electing-pass-through-entities/
https://www.dfa.arkansas.gov/income-tax/pass-through-entity/
https://azdor.gov/sites/default/files/2023-03/PUBLICATION_713.pdf
https://www.ftb.ca.gov/file/business/credits/pass-through-entity-elective-tax/index.html
https://tax.colorado.gov/sites/tax/files/documents/Special_Instructions_FormDR0106EP_2022.pdf
https://portal.ct.gov/DRS/Taxes/Pass-Through-Entity/Tax-Information
https://tax.hawaii.gov/pte/
https://dor.georgia.gov/hb-149-pass-through-entity-tax-faq
https://revenue.iowa.gov/taxes/tax-guidance/business-income-tax/pass-through-entity-tax-ptet
https://tax.idaho.gov/taxes/income-tax/business-income/guides-for-certain-businesses/pass-through-entities/
https://tax.illinois.gov/research/publications/pubs/pass-through-information.html
https://www.in.gov/dor/tax-forms/other-forms/ptet/
https://www.in.gov/dor/tax-forms/other-forms/ptet/
https://revenue.ky.gov/Property/PublishingImages/Pages/Third-Party-Purchaser/SALT%20Parity%20FAQs%20Apr%202023%20from%20CPA%206-2-23q1-9.pdf
https://dam.ldr.la.gov/lawspolicies/RIB%2019-019%20Guidance%20on%20the%20Pass-Through%20Entity%20Election.pdf
https://www.mass.gov/service-details/elective-pass-through-entity-excise
https://www.mainelegislature.org/legis/bills/display_ps.asp?ld=2212&PID=1456&snum=132
https://www.michigan.gov/taxes/business-taxes/flowthrough-entity-tax
https://services.marylandcomptroller.gov/taxes/en/pass-through-entity-tax-returns-faqs?id=kb_article_view&sysparm_article=KB0010179
https://www.revenue.state.mn.us/pass-through-entity-pte-tax
https://dor.mo.gov/faq/taxation/business/entity-tax.html
https://www.dor.ms.gov/sites/default/files/notices-technical-bulletins/Pass-Through%2520Entity%2520Revised%2520Election%2520Notice%25204-13-23.pdf
https://revenue.mt.gov/taxes/pass-through-entities/pass-through-entity-tax
https://www.ncdor.gov/important-notice-regarding-north-carolinas-recently-enacted-pass-through-entity-tax-0
https://revenue.nebraska.gov/tax-credits/nebraska-pass-through-entity-tax-ptet
https://www.state.nj.us/treasury/taxation/baitpte/index.shtml
https://www.tax.newmexico.gov/businesses/corporate-income-franchise-tax-overview/pass-through-entity/
https://www.tax.ny.gov/bus/ptet/
https://tax.ohio.gov/business/pass-through-entity-and-fiduciary-income-tax/it-4738
https://oklahoma.gov/tax/helpcenter/businesses.html?q=BUSPASS1#PTE
https://www.oregon.gov/dor/programs/businesses/Pages/Pass-Through-Entity-Elective-Tax.aspx
https://tax.ri.gov/forms/business-tax-forms/pass-through-entity-election-forms
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/RR%2021-15.pdf
https://tax.utah.gov/business/pass-through/salt-faq/
https://www.tax.virginia.gov/elective-pass-through-entity-tax-guidelines
https://app.leg.wa.gov/billsummary/?BillNumber=6346&Year=2025&Initiative=false
https://www.revenue.wi.gov/Pages/FAQS/ise-passthroughpartnr.aspx
https://tax.wv.gov/Business/ElectivePassThroughEntityTax/Pages/ElectivePassThroughEntityTax.aspx
https://www.tax.ny.gov/bus/ptet/city.htm#optin
https://www.palegis.us/legislation/bills/2025/sb0396
https://www.palegis.us/legislation/bills/2025/hb1610
https://lims.dccouncil.gov/Legislation/B26-0324
https://lims.dccouncil.gov/Legislation/B26-0324
https://lims.dccouncil.gov/Legislation/B26-0324
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