
States with Enacted or Proposed Pass-Through Entity (PTE) Level Tax
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36 states (& 1 locality) that enacted a PTE tax 
since TCJA SALT deduction limitation, effective 
for 2024 (or earlier) unless noted:
AL, AR, AZ, CA5, CO3, CT1, HI, GA, IA,3,  ID, IL6, 
IN, KS, KY (& KY) ,LA, MA3, MI3, MD, MN2, MO, 
MS, MT, NC, NE, NJ, NM, NY, OH, OK, OR2, RI, 
SC, UT2, VA4, WI, WV, and NYC

As of December 19, 2025

2 states with active proposed PTE tax bills 
(PA - SB 396, HB 1610, DC - B26-0324)

9 states with no owner-level personal 
income tax on PTE income:
AK, FL, NH, NV, SD, TN, TX, WA, WY

3 states with an owner-level personal 
income tax on PTE income that have not yet 
enacted or & do not have an active proposed 
bill on PTE taxes: DE, ND, and VT

1 state with pending proposed PTE tax bill 
for 2026 (ME – LD 191, HP 124)

1 Mandatory 2018-2023, elective starting 2024
2 State PTET expires on Dec. 31, 2025 and no longer in session, and likely will reintroduce PTET extension bills in 2026 (MN, OR, UT)
3 State PTET expires when the federal cap expires or is otherwise not in effect (CO, IA, MA, MI)
4 State PTET expires Dec. 31, 2026
5 State PTET expires Dec. 31, 2030
6 State PTET permanently extended

https://revenue.alabama.gov/individual-corporate/electing-pass-through-entities/
https://www.dfa.arkansas.gov/income-tax/pass-through-entity/
https://azdor.gov/news-events-notices/news/arizona-estimated-tax-notice-partnerships-and-s-corporations-making-pass
https://www.ftb.ca.gov/file/business/credits/pass-through-entity-elective-tax/index.html
https://tax.colorado.gov/sites/tax/files/documents/Special_Instructions_FormDR0106EP_2022.pdf
https://portal.ct.gov/DRS/News---Press-Releases/2018/Information-on-the-Pass-Through-Entity-Tax
https://www.capitol.hawaii.gov/session/measure_indiv.aspx?billtype=SB&billnumber=1437&year=2023
https://www.legis.ga.gov/legislation/59024
https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF%20352
https://tax.idaho.gov/n-feed.cfm?idd=4436
https://www2.illinois.gov/rev/research/publications/pubs/Pages/Pass-through-Information.aspx
https://iga.in.gov/legislative/2023/bills/senate/2#document-ad59e9fc
http://www.kslegislature.org/li/b2021_22/measures/documents/hb2239_enrolled.pdf
https://apps.legislature.ky.gov/record/23rs/hb360.html
https://apps.legislature.ky.gov/recorddocuments/bill/23RS/hb5/bill.pdf
http://revenue.louisiana.gov/LawsPolicies/RIB%2019-019%20Guidance%20on%20the%20Pass-Through%20Entity%20Election.pdf
https://www.mass.gov/service-details/elective-pass-through-entity-excise
https://www.michigan.gov/taxes/business-taxes/flowthrough-entity-tax
https://www.marylandtaxes.gov/business/income/2021-income-tax-forms.php#passThrough
https://www.revenue.state.mn.us/pass-through-entity-pte-tax
https://www.house.mo.gov/billtracking/bills221/hlrbillspdf/5038S.04T.pdf
http://billstatus.ls.state.ms.us/2022/pdf/history/HB/HB1691.xml
http://laws.leg.mt.gov/legprd/LAW0210W$BSIV.ActionQuery?P_BILL_NO1=554&P_BLTP_BILL_TYP_CD=SB&Z_ACTION=Find&P_SESS=20231
https://www.ncdor.gov/important-notice-regarding-north-carolinas-recently-enacted-pass-through-entity-tax-0
https://nebraskalegislature.gov/FloorDocs/108/PDF/Final/LB754.pdf
https://www.state.nj.us/treasury/taxation/baitpte/index.shtml
https://www.nmlegis.gov/Sessions/22%20Regular/final/HB0102.pdf
https://www.tax.ny.gov/bus/ptet/
https://search-prod.lis.state.oh.us/solarapi/v1/general_assembly_134/bills/sb246/PH/04/sb246_04_PH?format=pdf
https://oklahoma.gov/tax/helpcenter/businesses.html?q=BUSPASS1#PTE
https://www.oregon.gov/dor/programs/businesses/Pages/Pass-Through-Entity-Elective-Tax.aspx
https://tax.ri.gov/forms/business-tax-forms/pass-through-entity-election-forms
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/RR%2021-15.pdf
https://le.utah.gov/%7E2022/bills/static/HB0444.html
https://www.tax.virginia.gov/elective-pass-through-entity-tax-guidelines
https://www.revenue.wi.gov/Pages/FAQS/ise-passthroughpartnr.aspx
https://www.wvlegislature.gov/Bill_Text_HTML/2023_SESSIONS/RS/bills/sb151%20sub1%20enr.pdf
https://nyassembly.gov/leg/?default_fld=&leg_video=&bn=S08009&term=2021&Summary=Y&Actions=Y
https://www.palegis.us/legislation/bills/2025/sb0396
https://www.palegis.us/legislation/bills/2025/hb1610
https://lims.dccouncil.gov/Legislation/B26-0324
https://lims.dccouncil.gov/Legislation/B26-0324
https://lims.dccouncil.gov/Legislation/B26-0324
https://www.mainelegislature.org/legis/bills/display_ps.asp?ld=191&PID=1456&snum=132


Current PTE tax workarounds (36 states and 1 locality)
• State

State  Effective Year

Alabama  2021
Arizona  2022
Arkansas 2022
California 2021
Colorado 2018 (retroactive)
Connecticut 2018 (mandatory 2018-2023,   

            elective starting 2024)
Georgia  2022
Hawaii  2023
Idaho  2021
Illinois  2021
Indiana  2022 (retroactive)
Iowa  2022 (retroactive)
Kansas  2022
Kentucky 2022 (retroactive)
Louisiana 2019
Maryland 2020
Massachusetts 2021
Michigan 2021

State  Effective Year

Minnesota 2021
Mississippi 2022
Missouri  2022
Montana 2023
Nebraska 2018 (retroactive)
New Jersey 2020
New Mexico 2022
New York 2021
New York City 2022
North Carolina 2022
Ohio  2022
Oklahoma 2019
Oregon  2022
Rhode Island 2019
South Carolina 2021
Utah  2022
Virginia  2021
West Virginia 2022
Wisconsin 2018
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