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AURORA CANNABIS INC.

Condensed Consolidated Interim Statements of Financial Position

As at December 31, 2021 and June 30, 2021

(Unaudited — Amounts reflected in thousands of Canadian dollars)

Notes December 31, 2021 June 30, 2021
$ $
Assets
Current
Cash and cash equivalents 332,404 421,457
Restricted cash 20 51,349 19,394
Accounts receivable 4,5, 25(a) 50,109 56,261
Income taxes receivable — 221
Marketable securities 7(a) 1,677 3,751
Biological assets 9 31,970 20,250
Inventory 10 117,560 117,471
Prepaids and other current assets 11,802 11,169
Assets held for sale 12(a) 7,568 15,918
604,439 665,892
Property, plant and equipment " 574,031 606,093
Derivatives 7(b) 36,737 59,382
Deposits 2,613 3,538
Loan receivable 13,080 10,096
Investments in associates and joint ventures 8 6,440 289
Lease receivable 4,679 4,256
Intangible assets 13 354,960 367,448
Goodwill 13 888,405 887,737
Total assets 2,485,384 2,604,731
Liabilities
Current
Accounts payable and accrued liabilities 25(b) 52,802 57,944
Income taxes payable 396 —
Deferred revenue 22 5,510 4,169
Convertible debentures 14 38,334 34,749
Lease liabilities 15 6,267 6,188
Contingent consideration payable 227 374
Provisions 3 2,477 2,077
Other current liabilities 16,852 10,874
122,865 116,375
Convertible debentures 14 310,419 293,182
Lease liabilities 15 59,431 65,431
Derivative liability 14, 16(c) 37,894 91,939
Other long-term liability 119 104
Total liabilities 530,728 567,031
Shareholders’ equity
Share capital 16 6,429,089 6,424,296
Reserves 143,708 141,500
Accumulated other comprehensive loss (211,328) (207,011)
Deficit (4,407,311) (4,321,085)
Total equity attributable to Aurora shareholders 1,954,158 2,037,700
Non-controlling interests 26 498 —
Total equity 1,954,656 2,037,700
Total liabilities and equity 2,485,384 2,604,731

Nature of Operations (Note 1)
Commitments and Contingencies (Note 21)
Subsequent Events (Note 27)

The accompanying notes are an integral part of these Condensed Consolidated Interim Financial Statements.



AURORA CANNABIS INC.

Condensed Consolidated Interim Statements of Comprehensive Loss

Three and six months ended December 31, 2021 and 2020

(Unaudited — Amounts reflected in thousands of Canadian dollars, except share and per share amounts)

Three months ended December 31,

Six months ended December 31,

Recasted Recasted
Note 2(d) Note 2(d)
Notes 2021 2020 2021 2020
$ $ $ $
Revenue from sale of goods 22 68,417 79,025 137,894 160,873
Revenue from provision of services 22 543 550 992 1,149
Excise taxes (8,374) (11,902) (18,192) (26,756)
Net revenue 60,586 67,673 120,694 135,266
Cost of sales 10 71,653 50,506 105,016 95,954
Gross (loss) profit before fair value adjustments (11,067) 17,167 15,678 39,312
Changes in fair value of inventory sold 25,304 29,566 37,946 48,228
Unrealized gain on changes in fair value of biological
assets 9 (41,951) (24,612) (53,296) (56,149)
Gross profit 5,580 12,213 31,028 47,233
Expense
General and administration 28,698 27,823 59,003 56,917
Sales and marketing 14,263 14,138 29,718 29,132
Acquisition costs 209 —_ 384 1,104
Research and development 1,625 2,432 5,296 5,015
Depreciation and amortization 1,13 12,678 13,962 25,048 27,910
Share-based compensation 17(a)(b)(c) 3,900 5,987 6,747 12,848
61,373 64,342 126,196 132,926
Loss from operations (55,793) (52,129) (95,168) (85,693)
Other income (expense)
Legal settlement and contract termination fees 21(a), (b)(i) (117) (800) (206) (44,072)
Interest and other income 2,461 2,046 2,912 2,983
Finance and other costs (15,904) (18,850) (31,244) (33,474)
Foreign exchange (“FX”) loss (2,355) (527) (1,907) 6,900
Other gains (losses) 19 1,019 5,509 44,165 (5,194)
Restructuring charges 3 (541) — (1,874) (210)
Impairment of deposits — (10,266) — (10,266)
Impairment of property, plant and equipment 11, 12(a) (4,281) (221,643) (4,281) (222,302)
Impairment of intangible assets and goodwill 13 — (395) — (3,777)
(19,718) (244,926) 7,565 (309,412)
Loss from operations before taxes and discontinued
operations (75,511) (297,055) (87,603) (395,105)
Income tax recovery (expense)
Current (82) 118 (255) 225
Deferred, net 450 (3,285) 831 (4,003)
368 (3,167) 576 (3,778)
Net loss from continuing operations (75,143) (300,222) (87,027) (398,883)
Net gain (loss) from discontinued operations, net of tax — 2,298 — (433)
Net loss (75,143) (297,924) (87,027) (399,316)

The accompanying notes are an integral part of these Condensed Consolidated Interim Financial Statements.



AURORA CANNABIS INC.

Condensed Consolidated Interim Statements of Comprehensive Loss

Three and six months ended December 31, 2021 and 2020

(Unaudited — Amounts reflected in thousands of Canadian dollars, except share and per share amounts)

(Continued)
Three months ended December 31, Six months ended December 31,
Recasted Recasted
Note 2(d) Note 2(d)
Notes 2021 2020 2021 2020
$ $ $ $
Other comprehensive (loss) income (“OCI”) that will not
be reclassified to net loss
Unrealized loss on marketable securities 7(a) (805) (6,744) (1,721) (14,100)
(805) (6,744) (1,721) (14,100)
Other comprehensive (loss) income that may be
reclassified to net loss
Share of income (loss) from investment in associates 8 — (15) (2) 250
Foreign currency translation loss (286) (2,191) (2,594) (3,867)
(286) (2,206) (2,596) (3,617)
Total other comprehensive loss (1,091) (8,950) (4,317) (17,717)
Comprehensive loss from continuing operations (76,234) (309,172) (91,344) (416,600)
Comprehensive loss from discontinued operations — 2,298 — (433)
Comprehensive loss (76,234) (306,874) (91,344) (417,033)
Net loss from continuing operations attributable to:
Aurora Cannabis Inc. (74,776) (300,222) (86,660) (397,419)
Non-controlling interests (367) — (367) (1,464)
Net loss from discontinued operations attributable to:
Aurora Cannabis Inc. 12(b) — 2,298 — (433)
Comprehensive loss attributable to:
Aurora Cannabis Inc. (75,867) (306,874) (90,977) (416,364)
Non-controlling interests (367) — (367) (669)
Loss per share - basic and diluted
Continuing operations 18 ($0.38) ($1.78) ($0.44) ($2.79)
Discontinued operations 18 $— $0.01 $— $—
Total operations 18 ($0.38) ($1.77) ($0.44) ($2.79)

The accompanying notes are an integral part of these Condensed Consolidated Interim Financial Statements.



AURORA CANNABIS INC.

Condensed Consolidated Interim Statements of Changes in Equity
Six months ended December 31, 2021
(Unaudited - Amounts reflected in thousands of Canadian dollars, except share amounts)

Share Capital Reserves AOCI
Compensation Change in Foreign Non-
Common Share-Based Options/  Convertible ~ Ownership Total Fair Deferred Associate Currency Total Controlling
Note Shares Amount Compensation Warrants Notes Interest Reserves Value Tax OCI Pick-up  Translation AOCI Deficit Interests Total
# $ $ $ $ $ $ $ $ $ $ $ $ $ $
Balance, June 30, 2021 198,068,923 6,424,296 200,214 27,667 419 (86,800) 141,500  (211,327) 18,919 210 (14,813) (207,011) (4,321,085) — 2,037,700
Shares issued for services — 637 — — — — — — — — — — — — 637
Shares issued through equity financing 16(b) — (444) — — — — — — — — — — — — (444)
Deferred tax on transaction costs — (831) — — — — — — — — — — — — (831)
Exercise of RSUs and DSUs 17(b) 212,928 4,539 (4,539) — — (4,539) — — — — — — — —
Share-based compensation 17 — — 6,747 — — — 6,747 — — — — — — — 6,747
NCI Contribution 26 — — — — — — — — — — — — 434 865 1,299
Shares issued to treasury 97,009 892 — - —_ - —_ — — — — — — — 892
Comprehensive loss for the period — — — — — — — (1,721) — 2) (2,594) (4,317) (86,660) (367) (91,344)
Balance, December 31, 2021 198,378,860 6,429,089 202,422 27,667 419 (86,800) 143,708  (213,048) 18,919 208 (17,407) (211,328) (4,407,311) 498 1,954,656

™ Included in share-based compensation is $0.5 million and $0.5 million relating to milestone payments for the three and six months ended December 31, 2021 (three and six months ended December 31, 2020 - nil and $1.3 million).

The accompanying notes are an integral part of these Condensed Consolidated Interim Financial Statements.



AURORA CANNABIS INC.

Condensed Consolidated Interim Statements of Changes in Equity
Six months ended December 31, 2020
(Unaudited - Amounts reflected in thousands of Canadian dollars, except share amounts)

Recasted
Share Capital Reserves AOCI Note 2(d)
Compensation Change in Foreign Non-
Common Share-Based Options/  Convertible  Ownership Total Fair  Deferred Associate Currency Total Controlling
Shares Amount Compensation Warrants Notes Interest  Reserves Value Tax OCI Pick-up  Translation AOCI Deficit Interests Total
# $ $ $ $ $ $ $ $ $ $ $ $ $ $
Balance, June 30, 2020 115,228,811 5,785,395 188,803 42,973 419 (86,800) 145,395  (194,637) 18,919 (27) (11,452) (187,197) (3,596,011) (24,356) 2,123,226
Shares issued for earn out payments 2,639,172 35,152 — (15,792) — — (15,792) — — — — — — — 19,360
Shares issued through equity financing 65,359,118 471,154 — — — — — — — — — — — — 471,154
Equity financing transaction costs — (16,948) — — — — — — — — — — — — (16,948)
Shares issued for service 44,094 552 — — — — — — — — — — — — 552
Deferred tax on transaction costs — 3,777 — — — — — — — — — — — — 3,777
Exercise of stock options 5,084 30 11) — — — 11) — — — — — — — 19
Exercise of RSUs 104,404 4,633 (4,633) — — — (4,633) — — — — — — — —
Share-based compensation — — 11,568 1,280 — — 12,848 — — — — — — — 12,848
Shares returned to treasury (50,282) — — — — — — — — — — — — — —
Change in ownership interests in subsidiaries 830,287 5,629 — — — — — — — — — — (31,449) 25,820 —
Comprehensive income (loss) for the period — — — — — — — (14,100) — 250 (3,867) (17,717)  (397,852) (1,464) (417,033)
Balance, December 31, 2020 184,160,688 6,289,374 195,727 28,461 419 (86,800) 137,807  (208,737) 18,919 223 (15,319) (204,914) (4,025,312) — 2,196,955

The accompanying notes are an integral part of these Condensed Consolidated Interim Financial Statements.



AURORA CANNABIS INC.

Condensed Consolidated Interim Statements of Cash Flows
Six months ended December 31, 2021 and 2020
(Unaudited — Amounts reflected in thousands of Canadian dollars)

Six months ended December 31,

Recasted
Note 2(d)
Notes 2021 2020
$ $
Operating activities
Net loss from continuing operations (87,027) (398,883)
Adjustments for non-cash items:
Unrealized gain on changes in fair value of biological assets 9 (53,296) (56,149)
Changes in fair value included in inventory sold 37,946 48,228
Depreciation of property, plant and equipment 11 33,788 34,063
Amortization of intangible assets 13 16,806 18,374
Share-based compensation 6,747 12,848
Impairment of deposits — 10,266
Impairment of property, plant and equipment 11 4,281 222,302
Impairment of intangible assets and goodwiill 13 — 3,777
Accrued interest and accretion expense 14 17,207 14,386
Interest and other income (370) (191)
Deferred tax expense (831) 3,778
Other (gains) losses 19 (32,984) 5,194
Foreign exchange (gain) loss 1,826 (20,944)
Restructuring charges 400 —
Changes in non-cash working capital 20 11,278 (66,148)
Net cash used in operating activities from discontinued operations — (3,494)
Net cash used in operating activities (44,229) (172,593)
Investing activities
Proceeds from disposal of marketable securities 7 — 6,135
Loan receivable (2,984) (4,826)
Purchase of property, plant and equipment and intangible assets (16,818) (29,661)
Disposal of property, plant and equipment 8,374 5,546
Acquisition of businesses, net of cash acquired 1,299 —
Payment of contingent consideration (150) —
Deposits 925 (2,813)
Net cash provided by investing activities from discontinued operations — 2,050
Net cash used in investing activities (9,354) (23,569)
Financing activities
Repayment of long-term loans — (22,542)
Repayment of convertible debenture 14 (6,126) —
Payments of principal portion of lease liabilities 15 (4,178) (2,509)
Restricted cash 2(d) (31,955) (50,000)
Financing fees — (1,389)
Shares issued for cash, net of share issue costs 1,085 493,438
Net cash used in financing activities from discontinued operations — (331)
Net cash (used in) provided by financing activities (41,174) 416,667
Effect of foreign exchange on cash and cash equivalents 5,704 1,702
(Decrease) increase in cash and cash equivalents (89,053) 222,207
Cash and cash equivalents, beginning of period 421,457 162,179
Cash and cash equivalents, end of period 332,404 384,386

Supplemental cash flow information (Note 20)

The accompanying notes are an integral part of these Condensed Consolidated Interim Financial Statements.



AURORA CANNABIS INC.

Notes to the Condensed Consolidated Interim Financial Statements
Three and six months ended December 31, 2021 and 2020
(Unaudited — Amounts reflected in thousands of Canadian dollars, except share and per share amounts)

Note 1  Nature of Operations

Aurora Cannabis Inc. (the “Company” or “Aurora”) was incorporated under the Business Corporations Act (British Columbia) on December 21,
2006 as Milk Capital Corp. Effective October 2, 2014, the Company changed its name to Aurora Cannabis Inc. The Company’s shares are listed
on the Nasdaq Global Select Market (“Nasdaq”) and the Toronto Stock Exchange (“TSX”) under the trading symbol “ACB”, and on the Frankfurt
Stock Exchange (“FSE”) under the trading symbol “21P”.

The Company’s head office and principal address is 500 - 10355 Jasper Avenue, Edmonton, Alberta, Canada, T5J 1Y6. The Company’s
registered and records office address is Suite 1500 — 1055 West Georgia Street, Vancouver, British Columbia V6E 4N7.

The Company’s principal strategic business lines are focused on the production, distribution and sale of cannabis related products in Canada and
internationally. Aurora currently conducts the following key business activities in the jurisdictions listed below:

. Production, distribution and sale of medical and consumer cannabis products in Canada pursuant to the Cannabis Act;

. Distribution of wholesale medical cannabis in the European Union (“EU”) pursuant to the German Medicinal Products Act and German
Narcotic Drugs Act; and

. Distribution and sale of hemp-derived CBD products in the United States (“U.S.”) market.

Note 2  Significant Accounting Policies and Judgments
(a) Basis of Presentation and Measurement

The condensed consolidated interim financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) and International Accounting Standards 34, “Interim Financial Reporting” (“IAS 34”) as issued by the International
Accounting Standards Board (“IASB”), and interpretations of the IFRS Interpretations Committee (“IFRIC”). Unless otherwise noted, all amounts
are presented in thousands of Canadian dollars, except share and per share data.

The condensed consolidated interim financial statements are presented in Canadian dollars and are prepared in accordance with the same
accounting policies, critical estimates and methods described in the Company’s annual consolidated financial statements, except for the adoption
of new accounting policies (Note 2(d)) and estimates for restructuring provisions (Note 3). Given that certain information and footnote
disclosures, which are included in the annual audited consolidated financial statements, have been condensed or excluded in accordance with
IAS 34, these condensed consolidated interim financial statements should be read in conjunction with our annual audited consolidated financial
statements as at and for the year ended June 30, 2021, including the accompanying notes thereto.

(b) COVID-19 Estimation Uncertainty

In March 2020, the World Health Organization declared the outbreak of COVID-19 a global pandemic. The COVID-19 pandemic has impacted
revenue in the Canadian consumer market, particularly in Ontario, as governments imposed retail access restrictions to curbside pickup at points
during the pandemic, and have changed their purchasing patterns to reflect the slow-down in the market. The production and sale of medical and
consumer cannabis have been recognized as essential services across Canada. All of the Company’s facilities in Canada and internationally
continue to be operational and the Company continues to work closely with local, national and international government authorities to ensure that
the Company is following the required protocols and guidelines related to COVID-19 within each region.

Due to the rapid developments and uncertainty surrounding COVID-19, it is not possible to predict the impact that COVID-19 will have on the
Company’s business, financial position and operating results in the future. In addition, it is possible that estimates in the Company’s financial
statements will change in the near term as a result of COVID-19 and the effect of any such changes could be material, which could result in,
among other things, impairment of long-lived assets including intangibles and goodwill. The Company is closely monitoring the impact of the
pandemic on all aspects of its business.

(c) Basis of Consolidation

The condensed consolidated interim financial statements include the financial results of the Company and its subsidiaries. Subsidiaries include
entities which are wholly-owned as well as entities over which Aurora has the authority or ability to exert power over the investee’s financial and/
or operating decisions (i.e. control), which in turn may affect the Company’s exposure or rights to the variable returns from the investee. The
condensed consolidated interim financial statements include the operating results of acquired or disposed entities from the date control is
obtained or the date control is lost, respectively. All intercompany balances and transactions are eliminated upon consolidation.



AURORA CANNABIS INC.

Notes to the Condensed Consolidated Interim Financial Statements
Three and six months ended December 31, 2021 and 2020
(Unaudited — Amounts reflected in thousands of Canadian dollars, except share and per share amounts)

The Company’s principal subsidiaries during the three and six months ended December 31, 2021 are as follows:

Major subsidiaries Percentage Ownership Functional Currency

1769474 Alberta Ltd. (“1769474”) 100% Canadian Dollar
2105657 Alberta Inc. (“2105657") 100% Canadian Dollar
Aurora Cannabis Enterprises Inc. (“ACE”) 100% Canadian Dollar
Aurora Deutschland GmbH (“Aurora Deutschland”) 100% European Euro
Aurora Nordic Cannabis A/S (“Aurora Nordic”) 100% Danish Krone
Reliva, LLC (“Reliva”) 100% United States Dollar
Whistler Medical Marijuana Corporation (“Whistler”) 100% Canadian Dollar
ACB Captive Insurance Company Inc. 100% Canadian Dollar

All shareholdings are of ordinary shares or other equity. Other subsidiaries, while included in the condensed consolidated interim financial
statements, are not material and have not been reflected in the table above.

(d) Biological Assets and Inventory Non-Material Prior Period Error

During the year ended June 30, 2021, a non-material error was identified in the valuation methodology for biological assets. As part of the fair
value measurement, management incorporated the cannabis plant’s stage of growth in determining the fair value less costs to sell (“FVLCS”). In
the period of harvest, the balance in biological assets was transferred directly to inventory at the average 48% stage of growth without adjusting
for the incremental fair value to grow the plant through the full lifecycle. The Company now includes the incremental fair value of the plants in the
valuation and transfers the biological assets to inventory at the full stage of growth at the point of harvest. Additionally, the Company revised
certain key inputs used in determining FVLCS, including the incorporation of an effective yield factor based on the potency of cannabis produced.
These changes primarily impacted unrealized fair value gains on biological assets and changes in fair value of inventory sold, both of which are
non-cash impacts and are not material to the Company.

Management evaluated the materiality of the errors, both quantitatively and qualitatively, and concluded that the changes were not material to the
annual consolidated financial statements taken as a whole for any prior period. The Company has revised opening deficit at June 30, 2020 by
$3.2 million and corrected the error by recasting the prior period information in these condensed consolidated interim financial statements. The
following is a summary of the impacts to the statement of comprehensive loss and the statement of cash flows for the three months ended
December 31, 2020, prior to the impact of discontinued operations:

Three months ended
December 31, 2020

Biological Assets and

Three months ended
December 31, 2020

As previously reported  Inventory Adjustments Recasted
Consolidated Statement of Comprehensive Loss
Cost of sales 50,644 (138) 50,506
Gross profit before fair value adjustments 17,029 138 17,167
Changes in fair value of inventory sold 5,942 23,624 29,566
Unrealized gain on changes in fair value of biological assets (6,262) (18,350) (24,612)
Gross profit (loss) 17,349 (5,136) 12,213
Deferred tax recovery 3,285 — 3,285
Net loss from continuing operations (292,788) (5,136) (297,924)
Net loss attributable to Aurora shareholders (292,788) (5,136) (297,924)
Loss per share (basic and diluted) ($1.74) ($0.03) ($1.77)

Three months ended
December 31, 2020

Biological Assets and

Three months ended
December 31, 2020

As previously reported  Inventory Adjustments Recasted
Consolidated Statement of Cash Flows
Unrealized gain on changes in fair value of biological assets (6,262) (18,350) (24,612)
Changes in fair value of inventory sold 5,942 23,624 29,566
Deferred tax recovery 3,167 — 3,167
Changes in non-cash working capital (27,388) (138) (27,526)
Net cash used in operating activities (64,141) — (64,141)

The following is a summary of the impacts to the statement of comprehensive loss and the statement of cash flows for the six months ended
December 31, 2020, prior to the impact of discontinued operations:

10



AURORA CANNABIS INC.

Notes to the Condensed Consolidated Interim Financial Statements

Three and six months ended December 31, 2021 and 2020

(Unaudited — Amounts reflected in thousands of Canadian dollars, except share and per share amounts)

Six months ended
December 31, 2020

Biological Assets and

Six months ended
December 31, 2020

As previously reported  Inventory Adjustments Recasted
Consolidated Statement of Comprehensive Loss
Cost of sales 93,938 2,500 96,438
Gross profit before fair value adjustments 41,547 (2,500) 39,047
Changes in fair value of inventory sold 9,246 38,982 48,228
Unrealized gain on changes in fair value of biological assets (11,669) (44,480) (56,149)
Gross profit 43,970 2,998 46,968
Deferred tax recovery 4,003 — 4,003
Net loss from continuing operations (399,948) 2,998 (396,950)
Net loss attributable to Aurora shareholders (400,850) 2,998 (397,852)
Loss per share (basic and diluted) ($2.81) $0.02 ($2.79)

Six months ended
December 31, 2020

Biological Assets and

Six months ended
December 31, 2020

As previously reported  Inventory Adjustments Recasted
Consolidated Statement of Cash Flows
Unrealized gain on changes in fair value of biological assets (11,669) (44,480) (56,149)
Changes in fair value of inventory sold 9,246 38,982 48,228
Deferred tax recovery 3,778 — 3,778
Changes in non-cash working capital (63,339) 2,500 (60,839)
Net cash used in operating activities (172,672) — (172,672)

(e) New Accounting Policy

Segregated Cell Insurance

Insurance coverage for the Company’s directors and officers has been secured through a segregated cell program (“Segregated Cell”). The
Segregated Cell was effected by entering into a participation agreement with a registered Segregated Accounts Company for the purposes of
holding and supporting the Company’s insurance risk transfer strategies. The Company applies IFRS 10 Consolidated Financial Statements in its
assessment of control as it relates to the Segregated Cell and the Company’s accounting policy is to consolidate the Segregated Cell. The funds
held in the Segregated Cell are held as cash with the possibility of reinvestment. As the funds cannot be transferred to other parts of the group,
the funds are disclosed as Restricted Cash.

(f) New Accounting Pronouncements

The following IFRS standards have been recently issued by the IASB. Pronouncements that are irrelevant or not expected to have a significant
impact have been excluded.

Amendments to IFRS 9: Financial Instruments

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued amendments to IFRS 9. The amendment clarifies the
fees that an entity includes when assessing whether the terms of a new or modified financial liability are substantially different from the terms of
the original financial liability. These fees include only those paid or received between the borrower and the lender, including fees paid or received
by either the borrower or lender on the other’s behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or
after the beginning of the annual reporting period in which the entity first applies the amendment. The amendment is effective for annual reporting
periods beginning on or after January 1, 2022 with earlier adoption permitted. The Company is currently evaluating the potential impact of these
amendments on the Company’s consolidated financial statements.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

The amendment clarifies the requirements relating to determining if a liability should be presented as current or non-current in the statement of
financial position. Under the new requirement, the assessment of whether a liability is presented as current or non-current is based on the
contractual arrangements in place as at the reporting date and does not impact the amount or timing of recognition. The amendment applies
retrospectively for annual reporting periods beginning on or after January 1, 2022. The Company is currently evaluating the potential impact of
these amendments on the Company’s consolidated financial statements.

Amendments to IAS 37: Onerous Contracts and the Cost of Fulfilling a Contract

The amendment specifies that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to
a contract can either be incremental costs of fulfilling that contract or an allocation of other costs that relate directly to fulfilling contracts. The

1



AURORA CANNABIS INC.

Notes to the Condensed Consolidated Interim Financial Statements
Three and six months ended December 31, 2021 and 2020
(Unaudited — Amounts reflected in thousands of Canadian dollars, except share and per share amounts)

amendment is effective for annual periods beginning on or after January 1, 2022 with early application permitted. The Company is currently
evaluating the potential impact of these amendments on the Company’s consolidated financial statements.

Amendments to IAS 41: Agriculture

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued amendments to IAS 41. The amendment removes
the requirement in paragraph 22 of IAS 41 for entities to exclude taxation cash flow when measuring the fair value of a biological asset using a
present value technique. This will ensure consistency with the requirements in IFRS 13. The amendment is effective for annual reporting periods
beginning on or after January 1, 2022. The Company is currently evaluating the potential impact of these amendments on the Company’s
consolidated financial statements.

Note 3  Restructuring Provision

During the six months ended December 31, 2021, the Company announced an operational efficiency plan including the centralization of the
Company’s Canadian manufacturing processes to the Aurora River facility and the resultant closure of the western Canada manufacturing facility.

The provisions for restructuring and other charges represent the present value of the best estimate of the future outflow of economic benefits that
will be required to settle the expected liabilities and may vary as a result of new events affecting the amounts that will need to be paid.

December 31, 2021 June 30, 2021
$ $
Opening balance — 557
Additions $ 1,874 1,011
Payments $ (1,474) (1,568)
Ending balance 400 —
Note 4 Accounts Receivable

Notes December 31, 2021 June 30, 2021

$ $

Trade receivables 25(a) 28,040 42,030
Sales taxes receivable 1,255 1,625
Lease receivable 25(a) 1,615 978
Consideration receivable from divestiture 2,326 2,167
Government grant receivable 5 12,955 6,617
Other receivables (" 3,918 2,844
50,109 56,261

™ Includes interest receivable from the convertible debenture investments.

Note 5 Government Grant

In April 2020, the Government of Canada announced the Canada Emergency Wage Subsidy (“CEWS”) program. CEWS provides a wage
subsidy on eligible remuneration, subject to limits per employee, to eligible employers based on certain criteria, including the demonstration of
revenue declines. The Company has determined that it has qualified for this subsidy and has applied for CEWS. For the three and six months
ended December 31, 2021, the Company has recognized net expense of ($3.2) million, which is comprised of $1.3 million in income offset by
a provision of $4.5 million, and $11.2 million, respectively, in government grant income (expense), within other gains (losses) in the statement
of comprehensive loss. During the three and six months ended December 31, 2021, the Company received $4.6 million and $10.6 million cash
from CEWS, respectively.

Note 6 Investments
(a) Choom Holdings Inc. (“Choom”)

Choom is a consumer cannabis company that is developing retail networks across Canada. Choom is publicly listed on the Canadian Securities
Exchange.

(i)  Convertible Debenture

Effective July 8, 2021, the Company restructured its debt with Choom by extinguishing its existing $20.0 million unsecured convertible debenture
and accrued interest in exchange for: (i) 79,754,843 common shares with a fair value of $5.2 million; and (ii) a $6.0 million secured convertible
debenture (“2021 Debenture”) which approximates fair value. The 2021 Debenture is secured by a second ranking security interest in all of
Choom’s present and future acquired property. The 2021 Debenture bears interest at 7.0% per annum, matures on December 23, 2024, and is
convertible into common shares of Choom at $0.10 per share. Additionally, the Company and Choom (i) amended the Investor Rights Agreement
providing the right to nominate up to two directors to Choom’s Board of Directors and a participation right to maintain Aurora’s pro-rata ownership,
and (ii) established a debt restructuring fee payable by Choom to Aurora based on products sold at Choom’s retail stores. As a result of the
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amendment, the $20.0 million unsecured convertible debenture with a fair value of $18.2 million and $2.1 million interest receivable was
derecognized, resulting in a loss of $9.1 million recognized in other gains (losses) on the statement of comprehensive loss.

As of December 31, 2021, the 2021 Debenture had a fair value of $5.2 million resulting in an unrealized loss of $(0.8) million and $(1.1) million
for the three and six months ended December 31, 2021, respectively. The fair value of the 2021 Debenture was estimated using the FINCAD
model based on the following assumptions: closing share price of $0.07; credit spread of 24.85%; dividend yield of 0%; stock price volatility of
107.67%; and an expected life of 2.98 years.

(i) Common Shares and Investment in Associate

As a result of the convertible debenture amendment, the Company obtained significant influence based on its 19.9% ownership interest in
Choom and qualitative factors described above. The 9,859,155 common shares previously held in Choom was reclassified from marketable
securities (Note 7(a)) to investment in associates (Note 8) at its fair value of $0.6 million based on the quoted market price of $0.065 per share on
the amendment date.

As of December 31, 2021, the Company held 89,613,998 (June 30, 2021 - 9,859,155) common shares in Choom, representing a 19.19% (June
30, 2021 - 3.03%) ownership interest with a fair value of $5.8 million (June 30, 2021 - $0.7 million) based on the closing stock price of $0.07
(June 30, 2021 - $0.08).

(b) Australis Capital Inc. (“ACI”)

ACl is a public company that is focused on investments and acquisitions in the cannabis space and more specifically, investment in the growing
U.S. cannabis market. ACI was previously wholly-owned by Aurora and was spun-out to Aurora shareholders on September 19, 2018. As of
December 31, 2021, the Company holds the following restricted back-in right warrants:

(a) 22,628,751 warrants exercisable at $0.20 per share expiring September 19, 2028; and

(b) The number of warrants equal to 20% of the number of common shares issued and outstanding in ACI as of the date of exercise. The
warrants are exercisable at the five-day volume weighted average trading price (“WVWAP”) of ACI’s shares and have an expiration date
of September 19, 2028.

Aurora is restricted from exercising the back-in right warrants unless all of ACI's business operations in the U.S. are permitted under applicable
U.S. federal and state laws and Aurora has received consent of the TSX and any other stock exchange on which Aurora may be listed, as
required. As of December 31, 2021, the warrants remain un-exercisable.

As of December 31, 2021, the warrants had a fair value of $3.0 million (June 30, 2021 - $5.7 million) estimated using the Binomial model with the
following assumptions: share price of $0.18 (June 30, 2021 - $0.32); risk-free interest rate of 1.84% (June 30, 2021 - 1.66%); dividend yield of
0% (June 30, 2021 - 0%); stock price volatility of 115.07% (June 30, 2021 - 116.44%); an expected life of 6.72 years (June 30, 2021 - 7.23
years); and adjusted for a probability factor of legalization of cannabis in the U.S. under federal and certain state laws. As a result, the Company
recognized $(0.6) million and $(2.7) million of unrealized loss on fair value during the three and six months ended December 31, 2021 (three and
six months ended December 31, 2020 - $1.3 million and $(0.3) million) (Note 7(b)).
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Note 7 Marketable Securities and Derivatives

(@) Marketable securities

At December 31, 2021, the Company held the following marketable securities:

Financial asset hierarchy level Level 1 Level 1 Level 1 Level 1 Level 3 Level 3
. . . . CTT )
Marketable securities designated at fair value through other Radient Cann Group Choom ; Capcium : :
P i 2 Pharmaceutical Other immaterial
comprehensive income (“FVTOCT") Note 6(a) Holdings investments Total
$ $ $ $ $ $ $
Balance, June 30, 2021 3,010 — 741 — — — 3,751
Transfer (to) from investment in associates — — (642) 289 — — (353)
Unrealized loss on changes in fair value (1,506) — (99) (116) — — (1,721)
Balance, December 31, 2021 1,504 _ — 173 — _ 1,677
Unrealized gain (loss) on marketable securities
Three months ended December 31, 2021
OCI unrealized loss (753) (52) _ (805)
Three months ended December 31, 2020
OClI unrealized loss — (6,769) — — 25 (6,744)
Six months ended December 31, 2021
OCI unrealized loss (1,506) _ (99) (116) — _ (1,721)
Six months ended December 31, 2020
OCl unrealized gain (loss) (2,823) (9,512) — — (1,851) 86 (14,100)
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(b) Derivatives

At December 31, 2021, the Company held the following derivative investments:

Financial asset hierarchy level Level 2 Level 2 Level 2 Level 3 Level 2 Level 3 Level 2
Derivatives and convertible debentures at fair value TGOD ACI Choom Investee-B High Tide Investee-C  Other immaterial Total
through profit or loss (“FVTPL”) Note 6(b) Note 6(a) investments
$ $ $ $ $ $ $ $
Balance, June 30, 2021 — 5,661 18,151 14,393 18,665 2,512 — 59,382
Additions — — 6,000 — — — — 6,000
Disposals — — (18,151) — — — — (18,151)
Repayment — — — — (461) — — (461)
Unrealized gain (loss) on changes in fair value — (2,651) (849) (1,016) (5,885) (23) — (10,424)
Foreign exchange — — — 391 — — — 391
Balance, December 31, 2021 — 3,010 5,151 13,768 12,319 2,489 — 36,737
Unrealized gain (loss) on derivatives (Note 19)
Three months ended December 31, 2021
Foreign exchange — — — (5) — — — (5)
Unrealized gain (loss) on changes in fair value — (642) (1,051) (682) (2,986) (19) — (5,380)
— (642) (1,051) (687) (2,986) (19) — (5,385)
Three months ended December 31, 2020
Foreign exchange (683) (683)
Unrealized gain (loss) on changes in fair value (84) 1,253 (165) 37 2,456 3,497
(84) 1,253 (165) (646) 2,456 — — 2,814
Six months ended December 31, 2021
Foreign exchange — — — 391 — — — 391
Unrealized gain (loss) on changes in fair value — (2,651) (849) (1,016) (5,885) (23) — (10,424)
— (2,651) (849) (625) (5,885) (23) — (10,033)
Six months ended December 31, 2020
Foreign exchange — — — (987) — — (987)
Unrealized loss on changes in fair value (751) (294) (4,626) (177) 1,240 (11) (4,619)
(751) (294) (4,626) (1,164) 1,240 — (11) (5,606)
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Note 8 Investments in Associates and Joint Ventures

The carrying value of investments in associates and joint ventures consist of:

CTT Pharmaceutical Choom

Note Holdings Inc. Note 6(a) Total

$ $ $

Balance, June 30, 2021 289 — 289
Additions — 5,825 5,825
Share of net income(" 19 — 617 617
Disposition (289) — (289)
OCI FX and share of OCl loss — (2) (2)
Balance, December 31, 2021 — 6,440 6,440

" Represents