“Deglobalization” is the buzzword of the moment. However, according to data on remittances—migrants sending money
home—we are more globalized than ever. Migrants sent almost one trillion dollars to their homes from abroad in 2023.
Since 2000, remittances have grown at a healthy rate as labor becomes more mobile and global to the point where
remittances now surpass foreign direct investments (FDI) for developing economies. What hasn’t changed is the U.S.
dominance as the destination of migrants and, consequently, the leading source of remittances for the world.
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Assistance (ODA) Despite technological advances, remittances are

still too costly. However, change is afoot with digital
remittance transfers. Today, digital remittances It’s not surprising that the United States is a major provider of At just $11 billion, Nepal’s remittances
cost 5% while cash remittances cost 7%, lower remittances as it is the world’s largest destination for migrant were 26% of its GDP! Here are the nine
than the 10% and 8% ten years ago, respectively. workers. The U.S. accounts for 97% of Mexico’s remittances and other countries that don’t make the top 25,
And you thought your banking fees were high! 16% of global remittances. Since 2021, remittance outflows from but whose economies rely on remittances.
the U.S. have increased by 16% on the back of stronger labor
markets and increased immigration. Remittances to the world
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from Russia have decreased by 56% since the war with Ukraine. SHIEENCEHONS 88 & SHAlE O

While investors looking at developing economies might
consider FDI and policymakers might argue about ODA, | Tonga, 41%
‘ Tajikistan, 39%

in 2023, remittances were a larger source of capital for United States India Lebanon,31%
Samoa, 28%

economies than the other two sources combined. Many remittances flow out in informal ways (e.g., Germany Ukraine e

migrants taking cash abroad by hand), and data Saudi Arabia China Nepal, 26%
Honduras, 26%

collection issues make it difficult to track them. Russia Mexico ElSalvador, 24%

The UN and the World Bank are working together United Kingdom Venezuela Gambia, 23%
Kyrgyzstan, 22%

Source: Knomad, Bangladesh Bank, World Bank, Payden Calculations to produce better data.
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ABOUT PAYDEN & RYGEL

With $164 billion under management, Payden & Rygel is one of the largest privately-owned global investment advisers focused on the active
management of fixed income and equity portfolios. Payden & Rygel provides a full range of investment strategies and solutions to investors around
the global including Central Banks, Pension Funds, Insurance Companies, Private Banks, and Foundations. Independent and privately-owned, Payden
is headquartered in Los Angeles and has offices in Boston, London, and Milan.

This material reflects the firm's current opinion and is subject to change without notice. Sources for the material contained herein are deemed reliable but
cannot be quaranteed. This material is for illustrative purposes only and does not constitute investment advice or an offer to sell or buy any security. Past
performance is no guarantee of future results. Point of View articles may not be reprinted without permission. We welcome your comments and feedback at
editor@payden.com.

* For more information and to obtain a prospectus or summary prospectus, visit payden.com or call 800 572-9336. Before investing, investors should carefully
read and consider investment objectives, risks, charges, expenses and other important information about the Fund, which is contained in these documents.

**An investment in the money market Fund is not insured or quaranteed by the Federal Deposit Insurance Corporation or any other government agency.
Although the Fund seeks to preserve the value of your investment at $1.00 per share, it is possible to lose money by investing in the Fund. The Fund’s
sponsor has no legal obligation to provide financial support to the Fund, and you should not expect that the sponsor will provide financial support to the
Fund at any time. The Paydenfunds are distributed through Payden & Rygel Distributors, member FINRA.



