UNDERSTANDING THE REVENUES AND OUTLAYS OF THE MOST IMPORTANT GOVERNMENT BUDGET IN THE WORLD
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The U.S. federal government's budget has a significant impact on the global economy. Treasury debt Federal government outlays are split between discretionary spending (27%) appropriated by Congress
serves as the international reserve asset and fills the hole in the federal budget. While headlines focus on each year and mandatory programs (73%) run on “autopilot.” The annual budget process may result in
tariffs, the federal government raises most of its money from taxes. minor changes to discretionary spending. Still, policymakers are unlikely to adjust Social Security

spending and are unable to change net interest expense, which is a function of interest rates.

REVENUES = Where The Money Comes From (Fiscal Year! 2024) OUTLAYS = What We Spend It On (Fiscal Year' 2024)
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Tariffs are unlikely to be successful at
generating enough revenues to fix
the deficit. Still, the government has
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revenues as of August 2025, eleven package passed by

months into the 2025 fiscal year. Congress to cut spending*
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© 2025 Payden & Rygel All rights reserved. This material reflects the firm's current opinion and is subject to change without notice. Sources for the material contained herein are deemed reliable but cannot be guaranteed. A rescission package is submitted to Congress to pull back previously appropriated funds; 'Fiscal year 2024 was from 10/1/2023-9/30/2024
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Payden & Rygel is one of the largest privately-owned global investment advisers, managing approximately $167 billion in assets. Founded in 1983,
the firm specializes in the active management of fixed income and equity portfolios, serving a diverse range of institutional clients worldwide. With
clients that include central banks, pension funds, foundations, and corporations, Payden & Rygel offers a comprehensive suite of investment strategies
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firm also maintains offices in Boston, London and Milan. To learn more, visit www.payden.com.
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