Blockchain technology enables transparency and
trust between governments and citizens, including
truthful reporting of tax data

With limited visibility on tax payments, countries fail to collect
revenue owed to them and lose over $427B in taxes per year

Higher income countries lose more money, but lower income countries suffer
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*Aligned with January 2021 World Bank income classifications

Traceable revenue improves accountability, bringing a holistic
view of taxpayer obligations and corresponding payments

Certainty for taxpayer and administrator that Data immutability and transparency to
taxable event occurred, authentication of actors *  empower the tax function and support

and data to assess tax implications ~ better policy design

Clear and simple processes to monitor and @8 Reduced data silos to align tax requirements
administer compliance with tax obligations & with other government services (e.g., trade,

social services, justice, welfare distribution)

Tax Authorities Can...

e Join decentralized trust networks Blockchain ensures data is not manipulated to benefit tax processes, law, and policy

e QOversee real-time tax collections

e Make decisions on tax events as
they occur

e |ncrease trust from citizens with
accountability

Balancing privacy and transparency improves data sharing across jurisdictions and functions
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**Infrastructure also adopted for customs by countries in the Mercosur free trade agreement (Argentina, Brazil, Paraguay, Uruguay)
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