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Source: Robeco, Bloomberg. Note Returns in Euros

Assets that have had a strong trend took a pause

All market data to 28 February 2025 unless mentioned otherwise

General overview

February saw momentum take a breather as risks mount

For the shortest month of the year, February was action packed for 
investors. Starting with tariffs and the ‘will they or won’t they be 
implemented’ debate, the month ended with new highs for equity 
markets on 19th February (MSCI World index USD), weaker growth, less 
disinflation and the Magnificent Seven having the worst performance 
month since December 2022. This led investors to a shift into more 
defensive assets: sovereign bonds, gold and value stocks. US Treasury 
yields dropped significantly, dragging down German Bunds marginally.  

The debate over the impact of tariffs continued, with discussions on 
whether they are inflationary or not. However, US inflation readings 
began to tick up, raising concerns.  
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Source: Robeco, as @ Feb 2025 

Chinese monetary policy turns positive 

All market data to 28 February 2025 unless mentioned otherwise

General overview

 Searching for signals

The raised uncertainty and risks had investors searching for signals or 
fundamentals to inform their decision making but generally finding little 
inspiration. This led to positioning shifts, both reducing risks and profit-
taking in large positions in crowded trades. 

This environment provided Europe with a backdrop to outperform. 
Following last month's theme, there was a glimmer of life in Chinese 
equities. Under-owned globally, Chinese stocks were boosted by several 
policy measures announced over the last year, as corporate earnings 
expectations stabilized after a long slide. This created conditions for a 
13% rally in the Hang Seng index in February.

The surprise package was emerging market assets (both in debt and 
equity), which consolidated a strong start to the year, supported by the 
continued weakness in the trade-weighted US dollar and ability or 
willingness to stimulate monetary policy.  
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Robeco Multi Asset views 

Sustainable Multi Asset Solutions strategy positions (50:50 portfolio)
Adjusted equity exposure from overweight to neutral...

Market sentiment has rapidly transitioned from the post-election 
excitement and optimism to growing concerns about potential risks, 
largely due to persistent policy ambiguity and a series of disappointing 
economic indicators. We reduced equities to neutral considering these 
heightened risks and decided to adopt a patient approach for the time 
being.

... eliminated overweight in US duration

In the realm of government bonds, we hold relative value positions 
within European markets. However, the substantial decline in US yields 
has allowed us to realize profits from our long Treasury position. In 
recent months, we have increased our investment in emerging market 
local debt as questions arise regarding US dominance, and the spreads 
appear attractive when compared to corporate spreads.
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Riding the wave or getting washed away? 

Chart 1: S&P 500 companies earnings growth Q42024
Source: Robeco, UBS

Financials reflect if the economy is working  
One of my mentors, a veteran emerging market equity investor in the 
1990s, remarked that financials are the beating heart of the economy, 
and you cannot allocate capital to a country if the financial sector is weak.  
Right now, we should be confident about the US, European and Japanese 
economies as banks have beaten the main benchmarks this year.  

What has been the catalyst ?
US financials have again delivered the second-best earnings behind the 
Big Tech firms, and the best may be yet to come as innovative financial 
technology continues to mould the future of finance. European financials 
have begun to deliver positive performance, substantiating our central 
scenarios for 2025.  

 

Theme of the month: Financials 

All market data to 28 February 2025 unless mentioned otherwise



What else could maintain the financials’ positive outlook ?

We are seeing better-than-expected economic activity in Europe and China, 
so even if the US economy is slowing, the probability of recession remains 
low, and so the bedrock of earnings should remain solid. The top chart 
shows that Eurozone bank funding rates are falling, easing pressure on 
margins.  

US deregulation is sowing the seeds

The Trump administration’s second order of priority after imposing tariffs is 
to cut red tape and gut business prevention units (BPUs), implying 
deregulation. Since the US election, excitement in M&A teams is at fever 
pitch on anticipation of a much more permissive regulatory regime under 
Trump 2.0, with the financial sector in general, and global fintech in 
particular, likely to be in focus for dealmakers. The bottom chart shows that 
M&A, IPOs and buy-outs have room to increase given recent low activity.
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An improving outlook for Europe and China economies

Chart 2: EU banks funding costs are falling, will credit demand pick up with economy?
Source: LSEG, Robeco 

Theme of the month: Financials

All market data to 28 February 2025 unless mentioned otherwise

Chart 3: M&A, IPO and buy-outs have had a barren patch 
Source:  Robeco 



What about EU Banking Union in the Draghi report ?

While some politicians have voiced objections, the strong desire from the 
ECB to have more cross-border mergers should ultimately lead to M&A 
heating up and getting done in the European financials landscape. We do 
wonder what will happen given the initial grumblings from German 
politicians are set to delay or even prevent the obvious banking union from 
happening.  The top chart shows that JPMorgan is almost as large as the top 
10 banks in the EU put together.     

The ‘S’ in ESG is still needed 

While the use of ESG may be facing headwinds in the US, the social benefits 
of banking are undeniable, so financial inclusion and servicing the under-
banked are trends that are here to stay. The emerging finance trend focuses 
on the growth of the global middle class, especially in emerging markets, 
where financial penetration is still low. That said, the US has a significant 
number of households who have no bank account (unbanked), or where 
they have an account but use alternative financial services (underbanked). 
The table shows the opportunity for more financial inclusion, especially with 
fintech innovation.  
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The future could be bright for EU banks 

Theme of the month: Financials

All market data to 28 February 2025 unless mentioned otherwise

Table 1: US under and unbanked  
Source:  Federal Deposit Insurance Corporation (FDIC) 2023 report 

US economy Underbanked Unbanked

% of households 14.2% 4.2%

No. of households 19.0 mln 5.6 mln

Chart 4: Market cap  of largest banks in the US and EU  at 7 March 2025  
Source:  Bloomberg, Robeco 
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A hyperactive US administration 

We have to go back to Roosevelt in the 1930s for a comparable vigorous start to a 
US presidency. In just over a month, we have so far seen the launch the DOGE 
government efficiency program, rolling back environmental regulations to boost 
energy production, efforts to reduce healthcare costs and cuts to Medicaid, a 
rapprochement towards Russia in geopolitics, and last but not least, the start of a 
second tariff war. 

Trump’s tariff tango continues

The many twists and turns in Trump’s tariff tango have generated strong responses 
in currency markets, especially those of Mexico and Canada, which face recessions 
if the 25% tariffs on their exports are enacted. Yet, Trump delayed the tariffs on 
these countries for a second time on 6 March. This could feed market sentiment 
that Trump’s bark may be louder than his bite, though he did raise the pressure on 
China with an additional 10%, raising the tariffs to 20%. Additionally, ships built or 
flagged by China that moor in US ports will be levied a higher port fee. Freighter 
MSC already indicated it will frequent fewer US ports to minimize fees. This new 
strain to US supplies could become more visible in the next few months. 

Economy 

So much short-term noise, so much long-term signal 

All market data to 28 February 2025 unless mentioned otherwise
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Economy

Strong rally in the euro as German yields increased vs. US

All market data to  28 February 2024 unless mentioned otherwise

A brittle expansion in manufacturing is taking hold 

The ISM manufacturing prices paid index already jumped in February, 
showcasing frontloading by US importers to evade the tariff wave. The ISM 
manufacturing leading indicator showed decelerating optimism among 
purchasing managers but still pointed to expansion for the second month 
in a row. The reciprocal tariffs, which are planned by Trump on 2 April, are 
considered a key lever which could spur another bout of trade policy 
uncertainty which is already at its highest level in 40 years

New German Chancellor Merz off to a flying start  

The German elections of 23 February delivered a blow to Chancellor 
Scholz’s SPD party with a victory for the center-right CDU, led by Friedrich 
Merz. The far-right AFD won 20% of the votes, it’s highest showing ever. 
Merz has mobilized the current parliament to change the constitution to 
exempt defense and security outlays from fiscal spending limits and 
thereby release the long-standing German debt brake, a rule that limits 
spending deficits to a maximum of 0.35% of GDP. Also, he plans a EUR 500 
billion infrastructure fund. The AFD has filed a lawsuit at the German 
Constitutional Court against relaxing the debt brake. Despite the 
opposition by the far right, clearly the last month has seen momentous 
change underway in the fiscal stance of the German government, which is 
clearly reflected in the steep rise of the euro and a steepening of the 
German Bund curve. 
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offence. Robeco Institutional Asset Management B.V. relies on the international dealer and international 
adviser exemption in Quebec and has appointed McCarthy Tétrault LLP as its agent for service in Quebec.

Additional information for investors with residence or seat in the Republic of Chile
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addressed to less than one hundred specifically identified investors. The fund may not be promoted or 
marketed in Colombia or to Colombian residents, unless such promotion and marketing is made in 
compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion 
of foreign funds in Colombia. The distribution of this Prospectus and the offering of Shares may be 
restricted in certain jurisdictions. The information contained in this Prospectus is for general guidance only, 
and it is the responsibility of any person or persons in possession of this Prospectus and wishing to make 
application for Shares to inform themselves of, and to observe, all applicable laws and regulations of any 
relevant jurisdiction. Prospective applicants for Shares should inform themselves of any applicable legal 
requirements, exchange control regulations and applicable taxes in the countries of their respective 
citizenship, residence or domicile 
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This material is distributed by Robeco Institutional Asset Management B.V. (DIFC Branch) located at Office 
209, Level 2, Gate Village Building 7, Dubai International Financial Centre, Dubai, PO Box 482060, UAE. 
Robeco Institutional Asset Management B.V. (DIFC Branch) is regulated by the Dubai Financial Services 
Authority (“DFSA”) and only deals with Professional Clients or Market Counterparties and does not deal 
with Retail Clients as defined by the DFSA. 

Additional information for investors with residence or seat in France
Robeco Institutional Asset Management B.V. is at liberty to provide services in France. Robeco France is a 
subsidiary of Robeco whose business is based on the promotion and distribution of the group's funds to 
professional investors in France.

Additional information for investors with residence or seat in Germany
This information is solely intended for professional investors or eligible counterparties in the meaning of the 
German Securities Trading Act.

Additional information for investors with residence or seat in Hong Kong 
The contents of this document have not been reviewed by the Securities and Futures Commission (“SFC”) in 
Hong Kong. If there is any doubt about any of the contents of this document, independent professional 
advice should be obtained. This document has been distributed by Robeco Hong Kong Limited (“Robeco”). 
Robeco is regulated by the SFC in Hong Kong. 

Additional information for investors with residence or seat in Indonesia 
The Prospectus does not constitute an offer to sell nor a solicitation to buy securities in Indonesia.

11



Additional information for investors with residence or seat in Italy
This document is considered for use solely by qualified investors and private professional clients (as defined in 
Article 26 (1) (b) and (d) of Consob Regulation No. 16190 dated 29 October 2007). If made available to 
Distributors and individuals authorized by Distributors to conduct promotion and marketing activity, it may only be 
used for the purpose for which it was conceived. The data and information contained in this document may not be 
used for communications with Supervisory Authorities. This document does not include any information to 
determine, in concrete terms, the investment inclination and, therefore, this document cannot and should not be 
the basis for making any investment decisions.

Additional information for investors with residence or seat in Japan
This document is considered for use solely by qualified investors and is distributed by Robeco Japan Company 
Limited, registered in Japan as a Financial Instruments Business Operator, [registered No. the Director of Kanto 
Local Financial Bureau (Financial Instruments Business Operator), No.2780, Member of Japan Investment Advisors 
Association]. 

Additional information for investors with residence or seat in South Korea
The Management Company is not making any representation with respect to the eligibility of any recipients of the 
Prospectus to acquire the Shares therein under the laws of South Korea, including but not limited to the Foreign 
Exchange Transaction Act and Regulations thereunder. The Shares have not been registered under the Financial 
Investment Services and Capital Markets Act of Korea, and none of the Shares may be offered, sold or delivered, 
or offered or sold to any person for re-offering or resale, directly or indirectly, in South Korea or to any resident of 
South Korea except pursuant to applicable laws and regulations of South Korea.

Additional information for investors with residence or seat in Liechtenstein
This document is exclusively distributed to Liechtenstein-based, duly licensed financial intermediaries (such as 
banks, discretionary portfolio managers, insurance companies, fund of funds) which do not intend to invest on 
their own account into Fund(s) displayed in the document. This material is distributed by Robeco Switzerland Ltd, 
postal address: Josefstrasse 218, 8005 Zurich, Switzerland. LGT Bank Ltd., Herrengasse 12, FL-9490 Vaduz, 
Liechtenstein acts as the representative and paying agent in Liechtenstein. The prospectus, the Key Information 
Documents (PRIIP)the articles of association, the annual and semi-annual reports of the Fund(s) may be obtained 
from the representative or via the website. 

Additional information for investors with residence or seat in Malaysia
Generally, no offer or sale of the Shares is permitted in Malaysia unless where a Recognition Exemption or the 
Prospectus Exemption applies: NO ACTION HAS BEEN, OR WILL BE, TAKEN TO COMPLY WITH MALAYSIAN LAWS 
FOR MAKING AVAILABLE, OFFERING FOR SUBSCRIPTION OR PURCHASE, OR ISSUING ANY INVITATION TO 
SUBSCRIBE FOR OR PURCHASE OR SALE OF THE SHARES IN MALAYSIA OR TO PERSONS IN MALAYSIA AS THE 
SHARES ARE NOT INTENDED BY THE ISSUER TO BE MADE AVAILABLE, OR MADE THE SUBJECT OF ANY OFFER OR 
INVITATION TO SUBSCRIBE OR PURCHASE, IN MALAYSIA. NEITHER THIS DOCUMENT NOR ANY DOCUMENT OR 
OTHER MATERIAL IN CONNECTION WITH THE SHARES SHOULD BE DISTRIBUTED, CAUSED TO BE DISTRIBUTED OR 
CIRCULATED IN MALAYSIA. NO PERSON SHOULD MAKE AVAILABLE OR MAKE ANY INVITATION OR OFFER OR 

INVITATION TO SELL OR PURCHASE THE SHARES IN MALAYSIA UNLESS SUCH PERSON TAKES THE NECESSARY 
ACTION TO COMPLY WITH MALAYSIAN LAWS. 

Additional information for investors with residence or seat in Mexico
The funds have not been and will not be registered with the National Registry of Securities or maintained by the 
Mexican National Banking and Securities Commission and, as a result, may not be offered or sold publicly in 
Mexico. Robeco and any underwriter or purchaser may offer and sell the funds in Mexico on a private placement 
basis to Institutional and Accredited Investors, pursuant to Article 8 of the Mexican Securities Market Law.

Additional information for investors with residence or seat in Peru
The Superintendencia del Mercado de Valores (SMV) does not exercise any supervision over this Fund and 
therefore the management of it. The information the Fund provides to its investors and the other services it 
provides to them are the sole responsibility of the Administrator. This Prospectus is not for public distribution.

Additional information for investors with residence or seat in Singapore
This document has not been registered with the Monetary Authority of Singapore (“MAS”). Accordingly, this 
document may not be circulated or distributed directly or indirectly to persons in Singapore other than (i) to an 
institutional investor under Section 304 of the SFA, (ii) to a relevant person pursuant to Section 305(1), or any 
person pursuant to Section 305(2), and in accordance with the conditions specified in Section 305, of the SFA, or 
(iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. 
The contents of this document have not been reviewed by the MAS. Any decision to participate in the Fund should 
be made only after reviewing the sections regarding investment considerations, conflicts of interest, risk factors 
and the relevant Singapore selling restrictions (as described in the section entitled “Important information for 
Singapore Investors”) contained in the prospectus. Investors should consult their professional adviser if you are in 
doubt about the stringent restrictions applicable to the use of this document, regulatory status of the Fund, 
applicable regulatory protection, associated risks and suitability of the Fund to your objectives. Investors should 
note that only the Sub-Funds listed in the appendix to the section entitled “Important information for Singapore 
Investors” of the prospectus (“Sub-Funds”) are available to Singapore investors. The Sub-Funds are notified as 
restricted foreign schemes under the Securities and Futures Act, Chapter 289 of Singapore (“SFA”) and invoke the 
exemptions from compliance with prospectus registration requirements pursuant to the exemptions under 
Section 304 and Section 305 of the SFA. The Sub-Funds are not authorized or recognized by the MAS and shares in 
the Sub-Funds are not allowed to be offered to the retail public in Singapore. The prospectus of the Fund is not a 
prospectus as defined in the SFA. Accordingly, statutory liability under the SFA in relation to the content of 
prospectuses does not apply. The Sub-Funds may only be promoted exclusively to persons who are sufficiently 
experienced and sophisticated to understand the risks involved in investing in such schemes, and who satisfy 
certain other criteria provided under Section 304, Section 305 or any other applicable provision of the SFA and the 
subsidiary legislation enacted thereunder. You should consider carefully whether the investment is suitable for 
you. Robeco Singapore Private Limited holds a capital markets services license for fund management issued by the 
MAS and is subject to certain clientele restrictions under such license. 
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Additional information for investors with residence or seat in Spain
Robeco Institutional Asset Management B.V., Sucursal en España with identification number W0032687F and 
having its registered office in Madrid at Calle Serrano 47-14º, is registered with the Spanish Commercial Registry 
in Madrid, in volume 19.957, page 190, section 8, sheet M-351927 and with the National Securities Market 
Commission (CNMV) in the Official Register of branches of European investment services companies, under 
number 24. The investment funds or SICAV mentioned in this document are regulated by the corresponding 
authorities of their country of origin and are registered in the Special Registry of the CNMV of Foreign Collective 
Investment Institutions marketed in Spain.

Additional information for investors with residence or seat in South Africa
Robeco Institutional Asset Management B.V. is registered and regulated by the Financial Sector Conduct Authority 
in South Africa.

Additional information for investors with residence or seat in Switzerland
The Fund(s) are domiciled in Luxembourg. This document is exclusively distributed in Switzerland to qualified 
investors as defined in the Swiss Collective Investment Schemes Act (CISA). This material is distributed by Robeco 
Switzerland Ltd, postal address: Josefstrasse 218, 8005 Zurich. ACOLIN Fund Services AG, postal address: 
Leutschenbachstrasse 50, 8050 Zürich, acts as the Swiss representative of the Fund(s). UBS Switzerland AG, 
Bahnhofstrasse 45, 8001 Zurich, postal address: Europastrasse 2, P.O. Box, CH-8152 Opfikon, acts as the Swiss 
paying agent. The prospectus, the Key Information Documents (PRIIP), the articles of association, the annual and 
semi-annual reports of the Fund(s), as well as the list of the purchases and sales which the Fund(s) has undertaken 
during the financial year, may be obtained, on simple request and free of charge, at the office of the Swiss 
representative ACOLIN Fund Services AG. The prospectuses are also available via the website. 

Additional information for investors with residence or seat in Taiwan 
The contents of this document have not been reviewed by any regulatory authority in Hong Kong. If you are in any 
doubt about any of the contents of this document, you should obtain independent professional advice. This 
document has been distributed by Robeco Hong Kong Limited (“Robeco”). Robeco is regulated by the Securities 
and Futures Commission in Hong Kong.

Additional information for investors with residence or seat in Thailand
The Prospectus has not been approved by the Securities and Exchange Commission which takes no responsibility 
for its contents. No offer to the public to purchase the Shares will be made in Thailand and the Prospectus is 
intended to be read by the addressee only and must not be passed to, issued to, or shown to the public generally.

Additional information for investors with residence or seat in the United Arab Emirates
Some Funds referred to in this marketing material have been registered with the UAE Securities and Commodities 
Authority (“the Authority”). Details of all Registered Funds can be found on the Authority’s website. The Authority 
assumes no liability for the accuracy of the information set out in this material/document, nor for the failure of 
any persons engaged in the investment Fund in performing their duties and responsibilities. 

Additional information for investors with residence or seat in the United Kingdom
Robeco Institutional Asset Management B.V (FRN: 977582) is authorised and regulated by the Financial Conduct 
Authority.

Additional information for investors with residence or seat in Uruguay
The sale of the Fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The Fund 
must not be offered or sold to the public in Uruguay, except under circumstances which do not constitute a public 
offering or distribution under Uruguayan laws and regulations. The Fund is not and will not be registered with the 
Financial Services Superintendency of the Central Bank of Uruguay. The Fund corresponds to investment funds 
that are not investment funds regulated by Uruguayan law 16,774 dated 27 September 1996, as amended.
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