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Unlocking solutions

Investors worldwide are facing the challenge of making their 
portfolios more sustainable. This can be done in several ways. 
Some investors aim to contribute to the SDGs, while others 
choose to invest in the climate transition. The challenge is to 
offer appropriate solutions.

In this publication, we look at five client cases which differ from 
each other in many ways – different types of clients, different 
challenges and different solutions – but have one thing in 
common: their sustainable investment objective.

Of course, every case is unique, but the message is clear: 
whatever your challenge is, we can come up with a unique 
solution together.

INTRODUCTION
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1 Creating
bespoke solutions 
for five clients 

Client demand for sustainable solutions is continuously changing. 
Robeco does not just offer ‘off-the-shelf’ investment strategies 
that meet generic sustainability goals. We also create bespoke 
strategies for specific objectives, including mandates that cover 
separate topics, those using multi-asset, or using the assets of 
more than one product. Here are five examples of how this 
worked for clients who wanted to go the extra mile.

CLIENT CHALLENGE 2
Generate superior returns
and an SDG impact

Create an insurance-linked 
product combining multiple, 
pure-play thematic equity 
strategies that contribute to 
the SDGs for an Asian 
insurer.

CLIENT CHALLENGE 1
Build a buy-and-maintain,
SDG and Paris-aligned strategy

Build a credits-based ‘buy-and- 
maintain’ portfolio which also 
included a Paris-aligned climate 
objective and contributed to the 
SDGs for a UK pension fund.  



CLIENT CHALLENGE 4
Create a strategy combining SDGs with 
engagement

Blend Robeco’s active ownership and SDG 
capabilities to create a product based entirely on 
engaging with its investee companies for a major 
European distributor. 

CLIENT CHALLENGE 5
Reduce the tracking error of sustainable equities

Deploy our quant investing expertise to help reduce 
the tracking error of the sustainable equities portfolio 
of a medium-sized European private bank.

CLIENT CHALLENGES
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They’re different stories, but they all 
have the same underlying strategy 
– placing long-term sustainability 
and the climate transition at the 
heart of bespoke mandates. Here’s 
how we did it.

CLIENT CHALLENGE 3
Capitalize on growth spurred by the
climate transition   

Decarbonize investments using a highly 
diversified multi-asset solution aimed at 
generating climate-aligned returns for a 
UK savings scheme.



2 From frameworks
to traffic lights: 
Our repertoire of 
cool tools  

Robeco has developed research tools over many years to fully 
integrate ESG factors into the investment process. In more recent 
years, this has meant a greater focus on the environmental 
element embodied in our drive for a sustainable transition to net 
zero. But it also includes the social factors that the transition 
affects, such as the changes to jobs in the renewable energy 
transition, and the improvements in governance necessary at 
high emitters, backed by engagement. 
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OUR TOOLS

We also have a strong commitment to the Sustainable Development Goals (SDGs), several 
of which directly address the low-carbon transition. Then there is the wider issue of how 
nations are reacting, and how more forward-looking data can be acquired. Many tools are 
used to generate this data, which is then used across all investment processes when 
deciding whether to buy a company’s equities or corporate bonds (credits) or a country’s 
sovereign bonds.

OUR RESEARCH TOOLS INCLUDE:

THE NET-ZERO FRAMEWORK – Launched in 2020, this gives a comprehensive 
overview of Robeco’s commitment to making all its assets under management 

carbon neutral by 2050, in line with international agreements. At the core is a strategy to 
decarbonize all portfolios by 7% a year, a rate which would achieve the goal within the 
30-year timeframe.

This is not a simple matter of ‘decarbonizing’ by excluding 
high emitters from portfolios. Divestment simply transfers the 
problem from one owner to another, and does not change 
the real world economy. Instead, we have a big focus on 
engagement – partly through collaborative projects like the 
Climate Action 100+ – to get companies to change from within.

THE SDG FRAMEWORK – In 2016, Robeco became the first 
asset manager to develop a system for calculating the 

contributions that companies can make to one or more of the 17 SDGs. 
The system scores them on a range that extends from -3 (highly 
negative) through zero (neutral) to +3 (highly positive). It uses net 
contributions, since companies can often make both a positive and 
negative contribution, depending on the product or service.

Originally developed for bespoke SDG strategies that only bought the 
credits of companies with positive scores, the framework is now used 
across Robeco as a means of evaluating the sustainability of potential 
investments, including the multi-asset range. 

ESG BOND FRAMEWORK – The market for 
ESG-labeled bonds such as green bonds is

growing, but it faces considerable concerns about 
greenwashing, where the bond exaggerates its 
environmental contributions. Robeco developed a 
five-step framework to properly assess the ESG 
credentials of bonds for investments in green bond or 
credit portfolios.

In the first three steps, we assess whether 
the bond meets the labeled ESG objective 
along with the stipulated allocation of 
proceeds, and whether the sustainability 
targets are material. Then we scrutinize the 
impact reporting, the issuer’s sustainability 
strategy and its issuer’s conduct. The bond 
must pass each step to be eligible for 
Robeco’s strategies.
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OUR TOOLS

TRAFFIC LIGHT ASSESSMENTS – These 
calculate whether a company’s projected 

emissions are in line with its required sector 
decarbonization pathway under a well below 2 °C 
scenario. As a second step it checks whether 
verified targets and a credible plan are in place 
for achieving its emission-reduction goals. 

The result is visualized by a green light indicating 
that the company is ‘aligned’ with its 
decarbonization pathway; an amber light for 
those which are still ‘aligning’ or are ‘partially 
aligned’ (i.e. those in transition); and a red light 
for those that are ‘misaligned’.

QUANT CUSTOMIZER – This is a versatile 
tool for creating customizing investment 

solutions in collaboration with clients. It combines 
elements of risk, return, and sustainability to generate 
customized portfolios. Particularly useful in its ability 
to address diverse sustainability preferences, 
including ESG factors and environmental footprints, 
it’s adaptable enough to focus on specific UN SDGs. 
This enhanced its relevance in current investment 
scenarios, and its user-friendly design allows clients 

to actively participate in portfolio design.

The tool’s benefits include rapid 
customization, precision, and flexibility. With 
real-time portfolio characteristic insights, it 
enriches client interactions and decision-
making. The Quant Customizer’s continuous 
development and focus on client relevance, 
data engineering, and research keep the tool 
at the forefront of investment technology.

PARIS-ALIGNED BENCHMARKS – These are defined by the 
EU as a benchmark “where the underlying assets are selected

in such a manner that the resulting benchmark portfolio’s emissions 
are aligned with the long-term global warming target of the Paris 
Agreement”. To qualify for inclusion in an index, a security must be 
capable of decarbonizing by at least 7% a year.

Until 2020, no such benchmark existed for measuring the 
performance of investment strategies against the goals of the Paris 
Agreement. Robeco innovated in this area by working with German 
index firm Solactive to create Paris-aligned benchmarks for corporate 
credits and aggregate bond strategies. 



3 Five
sustainability 
solutions  

Building from the bottom up is the essence of all investing. When we 
create portfolios, we use our tools to find the best stocks or bonds for 
the strategy. The same concept applies when we create mandates 
that have specific sustainability targets. We take the client’s wish list 
and then construct a portfolio that meets all their expectations, 
whether that be a drive for net zero and alignment with the Paris 
Agreement, something more thematic, or a strategy that directly 
contributes to the SDGs.

And there’s no limit to the size or complexity that we can accomplish 
to meet the mandate. In this chapter we present a number of 
solutions which deal with four different sustainability goals:

	 Aligning to the net-zero pathway;
	 Balancing risk, return and impact;
	 Mitigating sustainable risk;
	 Investing in the sustainable transition.
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CLIENT CHALLENGE 1

Build a credits-based ‘buy and maintain’ portfolio 
which also included a Paris-aligned climate 
objective and contributed to the SDGs for
a UK pension fund.  

   Aligning to the net-zero pathway     

Combining Buy-and-Maintain with 
Paris Alignment and the SDGs

  The challenge
Pension funds face the dilemma of needing to generate 
sufficient returns to be able to meet the far-reaching liabilities 
of an aging population, while also managing the risks of these 
investments. In addition, sustainability objectives keep rising on 
pension funds’ agendas, particularly regarding climate change, 
which is changing the landscape for long-term risk and returns.

Reconciling the risk versus return conundrum while also keeping 
in line with regulation and sustainability objectives is a major 
challenge. For pension funds, this includes liability matching – 
the practice of ensuring that liabilities (pension payments) that 
run from today to far into the future are met with cash flows 
that are secured in the present. Such cash flows are usually 
procured from bonds which pay a regular income.

The sustainability challenge can be met in many ways. Two of 
the most impactful are to devise strategies that are rooted in 
meeting the Paris Agreement and the path to carbon neutrality 
by 2050 that it necessitates, along with those promoting the 

UN’s Sustainable Development Goals (SDGs). Both are 
recognized frameworks for long-term sustainable investing in 
their own right.

  The approach
A major UK pension fund came to us with this very challenge: 
to build a fixed income-based liability matching portfolio which 
also included both a Paris-aligned climate objective and 
contributed to the SDGs. The pension fund wanted to construct 
a portfolio which matched a specific set of cash flow tenures, 
for which we advised a customized ‘buy-and-maintain’ approach 
allocating to investment grade corporate bonds (credit). This 
approach offers regular cash flows with a minimized risk.

Buy-and-maintain is based on limiting turnover within the 
portfolio to keep trading costs down. They are similar to ‘buy 
and hold’ strategies, but with in-depth active monitoring. The 
buy phase is essential, since you must select a suitable and 
diversified portfolio of bonds to begin. It needs to be able to 
make it through the market cycle, largely avoiding significant 

SOLUTIONS
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rating drops and what are known as ‘fallen angels’. Once seen 
as gems, these companies have since lost their investment 
grade status to become high yield instead.  

Our approach to meet the climate objective was achieved by 
combining our current carbon footprint data with our forward-
looking climate metrics. The latter is important to be able to 
select those companies that are on a clear trajectory to meet 
the net-zero carbon 2050 goal, decarbonizing by an average of 
7% per year. 

  The obstacles
One of the biggest obstacles to climate investing – and to 
sustainable investing in general – is getting hold of the right 
data. Carbon footprints essentially look backward, stating 
what a company has done in the past. So, we also use 
forward-looking climate analytics based on our ‘Traffic Light’ 
system, which scores a company’s degree of Paris alignment 
with a below 2 °C scenario from one to five. 

The main obstacle for SDG investing is in finding companies 
that can make a net positive contribution to one or more of the 
17 goals. For this we use our proprietary SDG Framework 
which uses a scoring system ranging from -3 (highly negative) 
through 0 (neutral) to +3 (highly positive). 

Meanwhile, all credits run the risk of default (however small), 
so it is essential to use in-depth credit analysis and rating 

migration research to minimize this risk. This is magnified in a 
buy-and-maintain portfolio, since turnover is restricted – it’s 
not acceptable to simply remove and replace securities on an 
ongoing basis if they fall into or out of favor. The right ones 
must be chosen in the first place.

  The solution
The solution was to create a bespoke SDG Climate Buy-and-
Maintain credit strategy which met all the client’s objectives, 
applying in-depth bottom-up issuer research, top-down macro 
views and dedicated proprietary portfolio optimization tooling. 
Its highlights are shown in the table below. 

After lengthy client consultations, we constructed a portfolio 
that balanced the pension fund’s various risk, return, 
regulatory and sustainability criteria. It has a yield return and 
spread-to-treasury – the differential in yields with a 
government bond of the same maturity – that is higher than 
its passive reference index. It has a strong average credit 
rating of A-/A, and a higher fundamental credit score as 
assigned by our research analysts on a scale of -3 to +3. 

More importantly, the strategy’s carbon footprint is only half 
that of the reference universe and 50% of the portfolio’s 
constituents are already Paris-aligned. Moreover, none of the 
issuers have a negative SDG score compared to 21% of the 
reference index. And the portfolio was achieved with limited 
impact on the return potential and quality of the assets.  

SOLUTIONS

Table 1: Highlights of the SDG Climate Buy-and-Maintain credit strategy

Source: Robeco, Trucost, Bloomberg and using September 2023 valuations. For illustrative purposes only and based on model assumptions. Fundamental 
score ranges between -3, +3 and reflect Robeco’s credit analysts’ assessment of the credit quality. SDG score ranges between -3, +3 and reflects Robeco’s SI 
analysts’ assessment of the SDG alignment. Carbon footprint is Scope 1, 2 & 3 and indexed to passive reference. The Fallen angel % uses average historical 
rating migration numbers annualized by dividing on the average portfolio maturity. In this example the portfolio cashflow profile is relatively evenly distributed 
across the 2024-2033 tenors. Paris-aligning companies defined as companies that score aligning or aligned on Robeco’s climate traffic light assessment. 
Climate laggards defined as companies with a high carbon footprint and not scoring aligned or aligning on Robeco’s climate traffic light assessment. Past 
performance and current spreads/yields are not a reliable indicator of future results.

Metric SDG Climate portfolio Passive reference

Return Spread to Treasury 139 133

Risk

Rating A- / A A- / A

Fundamental credit score 0.9 0.2

Duration 4.7 4.7

Cash flow matching Yes No

Fallen angel % (annualized) 1.6% 2.1%

Maximum sector exposure 20% 30%

Number of issuers 80 1439

Sustainability

% negative SDGs 0% 21%

Carbon footprint 50% 100%

Paris aligning % 50% 44%

Climate laggards % 0% 6%
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Helping savers retire comfortably 
and sustainably

  The challenge
Longevity is increased globally thanks to better health, living, 
and working conditions. That’s good news, but it also makes 
retirement savings more challenging. This is particularly true 
for younger generations who will have the greatest longevity 
(and consumption rates) of any group in history. 

While younger populations have the luxury of time to 
accumulate retirement wealth, insurance entities do not. 
Guaranteeing the good life for policyholders means increased 
liabilities both for current retirees as well as generations 
ahead. Insurance-linked products (ILPs) help insurers spread 
the risks related to capital requirements in financial markets. 
Given their high returns compared to fixed income, equity 
markets provide an ideal way to transfer longer-term risks but 
also capture higher payoffs in the short term. Equities are, 
however, also naturally more volatile compared to bonds, so 
the risk-return trade-off needs to be skillfully managed.

Moreover, to secure long-term cash flows, insurers must also 
expand their capital base and appeal to a new breed of 

policyholders acutely aware of climate change and social 
challenges. They form a group of next-generation investors who 
want to sustainably save money and drive positive real-world 
change. Meanwhile, insurance regulators are pushing for more 
sustainability in financial markets and in investment portfolios, 
driven by concerns about the impact of climate change and 
transition risks on long-term system solvency. 

  The approach
The above is an apt description for the predicament faced by 
many insurers globally. It was even more keenly felt by one 
large Asian insurer in particular, who was seeking to replace 
an underperforming ILP that it mass-marketed to a wide swath 
of savers. 

Simplicity and effectiveness drove us toward thematic 
equities. It is an asset class that offers attractive expected 
returns thanks to their tilt toward trends and industries with 
high-growth potential. In addition, thematic equities are geared 
toward long-term growth, ensuring a longevity of returns that 
match the age longevity of the customer base. An added 

SOLUTIONS

CLIENT CHALLENGE 2

Create an insurance-linked 
product combining multiple, 
pure-play thematic equity 
strategies that contribute to 
the SDGs for an Asian insurer.

   Mitigating sustainable risk
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benefit was that as an asset class, equities are easy to 
understand by a wide array of investors. Finally, a blend of 
themes in a fund-of-funds provides exposure to multiple 
trends and growth while diversifying return risks.

Given the strong demand for sustainability and impact, we 
constructed a multi-themed fund-of-funds composed entirely 
of strategies classified as Article 9 with the explicit aim of 
contributing to the SDGs. Article 9 strategies are a part of the 
EU’s package of sustainable financial regulation and must fulfil 
specific sustainability objectives. 

In this way, the product’s sustainability risks are lowered – 
a win for regulators. But more importantly, it enhances the 
appeal to younger generations eager to use their capital to 

advance progress on the real-world challenges. Finally, from 
an organizational perspective, equities nicely complement 
other asset classes used across the insurer’s ILP platform. 
This has the added advantage of diversifying return sources 
and boosting overall solvency.

  The obstacles
Contributing to real-world progress is a noble aim but how do 
you execute that in a portfolio and over such a broad set of 
sustainability challenges? And how do you objectively measure 
the impact of your investments on sustainability challenges?

Fortunately, Robeco has built a reputation for creating 
thematic investments that capture the value associated with 
solving real-world challenges. After more than two decades, 

we have an extensive thematic platform from which clients 
can choose single themes or a thematic blend. To measure 
positive change and progress of our thematic investments, we 
have developed a proprietary SDG Framework that assesses, 
quantifies, and reports portfolio companies’ SDG contributions. 

Another problem is achieving high performance without a lot 
of volatility. Thematic equities are growth-oriented, meaning 
they can generate higher returns but also higher volatility, with 
betas well above 1.0. The multi-theme approach helps 
dampen the deviations by allowing us to include low-beta 
themes as a complement to higher volatility strategies. 

  The solution
We designed a customized solution that blended six of 
Robeco’s pure-play sustainable strategies into one vehicle. The 
strategies focus on renewable energy and more efficient 
energy use, clean mobility through electric vehicles, and the 
efficient use of natural resources in manufacturing. Other 

strategies focus on the intersection of biology and business. 
For example, the sustainable water strategy focuses on clean 
water supplies for populations, industry and the environment. 
The healthy living strategy focuses on disease prevention and 
rising healthcare costs.

A long investment horizon allowed us to pursue a pure-play 
approach which involves investing early in new and emerging 
solution providers with a long runway for growth and earnings. 
Though performance is important, it also needs to be balanced 
against risks. As a result, the strategy aims to maximize the 
Sharpe ratio, a metric which demonstrates returns from smart 
investments versus returns from excessive risk-taking. 

Finally, a UCITS compliant structure enhances the appeal 
and simplifies the distribution of many mass-market financial 
products. It ensures that the product meets stringent EU 
investment regulations – a global standard for investment 
quality. 

CIRCULAR ECONOMY
Saving virgin resources via virtuous

loops of recycled waste and 
shared assets

SMART MOBILITY
Enabling a future of clean, safe and 

efficient transport

SMART ENERGY
Powering the energy transition to a 

low carbon future

SUSTAINABLE WATER
Protecting the quality and quantity of
world’s water supplies

SUSTAINABLE HEALTHY LIVING
Promoting prevention, early intervention
and population health

SMART MATERIALS
Making manufacturing cleaner, greener
and leaner

Sustainable
multi-

thematic

SOLUTIONS

Figure 2: Sustainable multi-thematic equity solution

Source: Robeco, 2023.
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CLIENT CHALLENGE 3

Decarbonize investments using 
a highly diversified multi-asset solution 
aimed at generating climate-aligned 
returns for a UK savings scheme.

A multi-asset solution to capture 
climate-aligned growth   

  The challenge
Pension plans and long-term savings schemes have never had 
it easy. Securing the financial future of beneficiaries over the 
short, mid, and long term is a complex task. Their job is 
complicated still further by increasing lifespans and emerging 
sustainability risks, the latter of which are growing in 
frequency, intensity and costs. 

To protect retirees and safeguard insurers’ solvency, regulators 
are pressuring pension schemes and insurers to integrate 
environmental, social and governance risks into investments. 
Regulators are not alone. Investors from across the generational 
divide also worry. Not just about fiscal solvency and financial 
returns but also about whether those returns were responsibly 
generated and are positively contributing to the welfare of 
people and the planet. Many even prefer to forgo profits from 
polluting industries in favor of returns from companies 
promoting sustainable economic development and the SDGs. 

But while it may be easy to divest from the most obvious 
offenders, cleaning up the climate will mean decarbonizing the 

entire global economy. That’s what makes the Paris Agreement 
of 2015 so critical. Paris-aligned benchmarks show which 
companies are keeping up with the climate transition and 
which are risking extinction by not moving fast enough.

  The approach
Generating alpha to meet the income demands of retirees in 
the short and mid term while also decarbonizing portfolios for 
a net-zero future leaves pension funds with a difficult, but not 
impossible, path to tread. A balanced approach using fixed 
income and equities helps to smooth returns to meet liabilities 
across generations. Bonds provide income streams for current 
retirees, while equities cover the long-term liabilities of younger 
investors with the luxury of longer investment horizons.

In addition, investors must also guard against systemic risks 
associated with climate change and the transition to a 
low-carbon economy. Here, green bonds and climate-transition 
equities create an ideal offensive-defensive strategy. Green 
bonds are used to finance projects that have a positive 
environmental impact. These include, for instance, the build 

SOLUTIONS

   Aligning to the net-zero pathway         Investing in the sustainable transition
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out of renewable energy, energy-efficiency improvements, or 
better water management facilities. Next to that, climate-
transition strategies invest in companies that are 
decarbonizing their operations to align with the Paris 
Agreement and science-backed emission trajectories. 

Moreover, real-world change is also critical. We don’t view this 
as a constraint but rather as an investment opportunity. 
Exposure to companies making the solutions that are enabling 
the climate transition will provide significant upside in the 
decades ahead. These companies can be distinguished by 
their impact on climate-related SDGs.

  The obstacles
A significant obstacle is how to construct a portfolio that can 
generate alpha while also helping to mitigate climate change. 
Alpha is normally achieved through exposure to higher-risk 
investments including high yield bonds and high-growth 
stocks. However, many high yielding asset classes have larger 
emissions and transition risks or fail to mitigate climate 
change in an appreciable way. 

To overcome this challenge, we drew from our significant 
expertise in SI, climate, and SDG research to design a portfolio 
with superior risk-adjusted returns and exposure to the movers 
and shakers of a low-carbon economy. We can do this 
because we’ve spent the greater part of the past decade 
pioneering ground-breaking tools to identify and measure the 
risks and opportunities generated by sustainability challenges. 

We were among the first asset managers to create an SDG 
Framework to measure whether a company is positively or 
negatively contributing to the SDGs. We also constructed 
Paris-aligned indices so we could benchmark the pace of 
decarbonization within our own investment strategies. Finally, 

we used our pioneering knowledge and methodologies in 
thematic equities to create exposure to high-growth 
companies clustered around developing sustainable solutions 
to the climate crisis and other development challenges.  

  The solution
For a UK-based long-term savings provider, Robeco created a 
bespoke multi-asset solution featuring a conventional 60-40 
split. But beneath the surface, convention stops and 
innovation begins. 

To emphasize sustainable change, the solution places a 
particular focus on Article 9 investments, which achieve a 
measurable sustainability objective under the EU SFDR. Fixed 
income allocations are further divided between climate bonds, 
green bonds and SDG high yield bonds designed to generate 
steady, climate-aligned returns. 

Equity shares are also split between pure-play thematic 
equities and a broadly focused climate equity strategy. 
Thematic equities provide direct exposure to companies 
creating the solutions that enable high-emissions sectors 
such as energy, real estate, materials, and transportation to 
grow cleaner, leaner, and greener. Climate transition equities 
invest more generally in companies across the economy that 
are rapidly decarbonizing and leading the net-zero transition. 

Robeco’s proprietary SDG scoring system ensures investments 
contribute to climate-related SDGs including SDG 7 (Affordable 
and clean energy), SDG 11 (Sustainable cities and communities) 
and SDG 13 (Climate action). The portfolio uses exclusions and 
ESG integration to further enhance the risk-return profile. 
Moreover, active stewardship and engagement helps drive 
portfolio companies to address material ESG challenges 
related to their operations and business models. 

SOLUTIONS

Investment & sustainability objectives

Return

6%

Risk

12%

Sustainability

Climate focus

Objective

Constraints

Benchmark

Analytics

Return: 6%
Carbon: Reduce emission through climate mitigation 
and climate adaptation. Achieved by avoiding 
emissions, carbon capture or investing in climate 
solutions.

Allocation: 60% equity/40% credit
Risk: 12% volatility
Sustainability: No significant harm to other 
environmental or social objectives.
SFDR: Ideally an Article 9 fund 

Benchmark: 60% MSCI AC World / 40% Bloomberg 
Global Credit Index (Hedged to GBP)
Other: Paris-aligned benchmark not chosen to allow 
investment in companies going through climate 
transition

Risk: Volatility and VaR
Regulatory: Climate scenario analysis
Climate: Carbon footprint
SDG: Robeco’s proprietary SDG scores

Figure 3: Multi-asset Climate Transition solution

Source: Robeco, 2023.
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   Balancing risk, return and impact  

Active management meets active 
ownership for SDG investing 

  The challenge
Sustainable investing fundamentally relies on the integration 
of environmental, social and governance (ESG) factors into the 
decision-making process when choosing stocks for portfolios. 
But this isn’t enough on its own; the use of active ownership is 
also essential. Companies are ultimately owned by their 
shareholders, so voting and engagement can be powerful 
tools in seeking progress.

Engagement with a company typically lasts up to three years to 
improve specific ESG metrics, such as on its performance on 
emissions (E), labor relations (S), or returning capital to 
shareholders (G). In a standard portfolio of about 50-80 
companies, engagement is usually undertaken with a handful 
of ESG metrics seen as having room for improvement. 

The challenge was to create an entire strategy where every 
company is engaged with, using a central metric of improving 
the contributions they could make to the Sustainable 

Development Goals (SDGs). The underlying belief is that 
engagement will improve their contributions to one or more of 
the 17 goals, turning them into more sustainable companies, 
and therefore eventually boosting overall returns.

  The approach
A major European distributor came to us with this very 
challenge. Although Robeco has conducted active ownership 
since 2005, with a whole team dedicated to engagement, it 
was the first time that such an engagement-based product has 
been created. This necessitated a slightly different approach.

Firstly, Robeco’s Head of Engagement was included on the 
portfolio management investment team so that he could steer 
the dialogues with the chosen companies. The proprietary 
Robeco SDG Framework was used to find companies in 
transition, with room to improve their contributions to the 
goals. The scoring ranges from -3 (highly negative) through 0 
(neutral) to +3 (highly positive).

SOLUTIONS

CLIENT CHALLENGE 4

Blend Robeco’s active ownership and SDG 
capabilities to create a product based entirely 
on engaging with its investee companies for
a major European distributor. 
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Our engagement team looks for those with scores of -1, 0 or 
+1, offering plenty of scope for improvement, with a mantra of 
‘turning caterpillars into butterflies’. Those with a score of -3 or 
-2 were deemed unsuitable for engagement, as they are not yet 
ready to transition from a negative to a positive contribution to 
the goals, while those scoring +2 or +3 are already advanced in 
their sustainability objectives. The companies in the -1 to +1 
range are in the middle of their transition journey. 

  The obstacles
The biggest obstacle to engagement generally is that the 
chosen companies need to be willing to engage with us so that 
together we can set an agenda, agree common target setting 
and select communication about the relevant topics. We 
define several key performance indicators (KPIs) that targeted 
the areas in which we believed they could better contribute to 
the SDGs, with clearly defined metrics agreed upon in advance.

Another obstacle as that targeting the SDGs is a form of 
impact investing, which must have three things to work 
properly: intentionality, measurability, and making a financial 
return. The hardest one of these is demonstrating a real-world 
improvement on the ground, while making such an impact 
must not detract from the primary role in generating financial 
returns, or alpha. 

A final hurdle was that some of the goals are more investable 
than others. For example, it is fairly easy to find companies 
contributing to SDG 9 (Industry, innovation and infrastructure) 
or SDG 8 (Decent work and economic growth). Finding 
contributors to the ‘basic needs’ goal of SDG 2 (Zero hunger) 
or the biodiversity-based SDGs 14 (Life under water) and SDG 
15 (Life on land) is much harder. 

Figure 4: Some goals such as SDG 9 are more investable than others

Source: RobecoSAM impact data. Data as of 31 December 2021.

  The solution
The solution was to create the high-conviction Robeco Global 
SDG Engagement Equities strategy of just 30-35 stocks, with a 
low-expected turnover of constituents. And while the emphasis 
is on engagement, our standard investment criteria on finding 
the most financially attractive companies still need to be met, 
so that alpha can be generated. 

Three of our key criteria were to target companies with a high 
return on invested capital (ROIC) and a high free cash flow 
(FCF) generation. This led to choosing highly cash-generative 

companies – many of which are household names – and all 
willing to engage with us. It also meant low exposure to very 
capital-intensive and low-ROIC businesses, and the largest 
exposures to IT, Health Care and Financials. There is limited 
exposure to Materials and Energy, and no exposure to Utilities. 
If the engagement is successful, the company is upgraded in 
Robeco’s SDG Framework, gaining a higher SDG score. If the 
company’s scores are anything above +1 and the engagement 
is closed successfully, it ceases to be eligible for the strategy. 
The caterpillar has become the butterfly evolving in its 
sustainability trajectory. 
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CLIENT CHALLENGE 5

Deploy our quant investing expertise 
to help reduce the tracking error of 
the sustainable US equities portfolio 
of a medium-sized European 
private bank.

Combine minimizing tracking error 
with enhancing the sustainability of
an equity portfolio

  The challenge
In an era where sustainability takes center stage in investment 
strategies, a medium-sized European private bank found 
themselves at a crossroads in terms of their US exposure. 
Facing growing demand for sustainable investment options, 
the bank was grappling with the limitations of standard indices 
that often fall short in terms of flexibility and sustainability. This 
challenge was further compounded by the high tracking error 
associated with sustainable indices, particularly when there is 
an overweight in US assets, leading to underperformance. 

Furthermore, the bank’s goal to elevate the sustainability 
profile of its US portfolio was met with the dual obstacles of 
high correlation among investment instruments and the quest 
for diversification. Our client not only sought a solution that 
diversified their portfolio beyond their conventional 
methodologies, such as the MSCI SRI Index, but also an 
instrument with a lower tracking error relative to their parent 

benchmark, without compromising on performance against 
traditional benchmarks.

The conversation around enhancing the sustainability of 
investment portfolios is gaining momentum, and this private 
bank’s journey encapsulates the intricate balancing act 
required. The specific challenges they face – achieving 
diversification with a lower tracking error compared to 
conventional benchmarks and managing the high correlation 
among its chosen instruments – underscore the wider 
complexities of integrating sustainability into the core of 
investment portfolios. 

  The approach
In the pursuit of enhancing their portfolio’s sustainability 
without compromising on performance, our client embarked 
on a collaborative journey with us, leveraging our longstanding 
relationship built on mutual trust and Robeco’s quantitative 

SOLUTIONS

   Balancing risk, return and impact  
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strength and sustainability track record. This partnership was 
instrumental to deploying our Quant Customizer tool to devise 
a customized solution. 

This innovative tool is at the forefront of crafting portfolios 
that balance risk, return, and sustainability considerations, 
tailored to the unique demands of each client. The Quant 
Customizer’s ability to facilitate real-time, comprehensive 
analysis during client interactions allows for rapid 
modifications based on client feedback, ensuring that the 
solutions devised are in perfect harmony with the client’s 
objectives, in terms of specific tracking error limitations, 
enhanced returns, and superior sustainability credentials. 

  The obstacles
Navigating the intricate balance between wanting to maintain 
the sustainability level of SRI indices and achieve a 
substantially lower tracking error presented quite a challenge. 
This endeavor required a meticulous process of back-testing 
and adjustments, aiming to refine the portfolio’s tracking error 
to align with the bank’s strategic objectives within their US 
allocation. The journey included debates over the inclusion 
criteria, which were influenced by the SDG scores, highlighting 
the complexity of integrating sustainability considerations into 
traditional investment frameworks. 

The task was further complicated by the variability in regional 
acceptance of sustainability-linked underperformance, 
necessitating a clear and convincing rationale to stakeholders 
about the potential trade-offs between sustainability focus 
and return profiles. These challenges not only drew on the 
adaptability and resilience of the collaboration but also 
underscored the evolving nature of sustainable investing, 
where achieving a balance between sustainability goals and 
financial performance remains a dynamic and ongoing pursuit.

  The solution
Using its Quant Customizer, Robeco crafted a bespoke, 
quant-driven strategy that fulfilled and even surpassed the 
bank’s aspirations. Moreover, we accommodated the bank’s 
diverse geographic presence by creating specialized share 
classes, coupled with dedicated marketing support. The 
bank’s clients are fully aware that this innovative solution 
comes from Robeco, underlining the transparency and trust in 
our relationship.

Ultimately, transforming an existing, back-tested enhanced 
index solution into a US Climate Beta portfolio, specifically 
positioned as a sustainable product, testifies to our 
commitment to addressing client needs with innovative 
solutions. This approach has been applied for both advisory 
and discretionary portfolios, mostly for the latter. 

The cooperation from both sides made this a success, 
exceeding initial expectations. While the client had initially 
estimated assets of around USD 150 million to 200 million, the 
solution has now exceeded USD 450 million AuM. Robeco 
promised and delivered US exposure with a lower tracking 
error and a high level of sustainability and even outperformed 
the benchmark. 

This outcome was met with widespread acclaim within the 
bank, notably in regions that had previously viewed the 
performance of sustainable indices with skepticism. It’s seen 
as a good addition in their sizable US block, which contains a 
number of lower tracking error, semi-passive US solutions, 
including ETFs, along with a few active strategies. The Robeco 
solution is the bank’s biggest allocation in that block and as 
such plays a key role. The success of this initiative highlights 
our proficiency in crafting a solution that adeptly balances 
sustainability with risk and returns. 

SOLUTIONS
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Robeco Institutional Asset Management B.V. has a license as 
manager of Undertakings for Collective Investment in Transferable 
Securities (UCITS) and Alternative Investment Funds (AIFs) 
(“Fund(s)”) from the Netherlands Authority for the Financial Markets 
in Amsterdam. This marketing document is intended solely for 
professional investors, defined as investors qualifying as 
professional clients, who have requested to be treated as 
professional clients or are authorized to receive such information 
under any applicable laws. Robeco Institutional Asset Management 
B.V. and/or its related, affiliated and subsidiary companies, 
(“Robeco”), will not be liable for any damages arising out of the use 
of this document. Users of this information who provide investment 
services in the European Union have their own responsibility to 
assess whether they are allowed to receive the information in 
accordance with MiFID II regulations. To the extent this information 
qualifies as a reasonable and appropriate minor non-monetary 
benefit under MiFID II, users that provide investment services in the 
European Union are responsible for complying with applicable 
recordkeeping and disclosure requirements. The content of this 
document is based upon sources of information believed to be 
reliable and comes without warranties of any kind. Without further 
explanation this document cannot be considered complete. Any 
opinions, estimates or forecasts may be changed at any time 
without prior warning. If in doubt, please seek independent advice. 
This document is intended to provide the professional investor with 
general information about Robeco’s specific capabilities but has not 
been prepared by Robeco as investment research and does not 
constitute an investment recommendation or advice to buy or sell 
certain securities or investment products or to adopt any 
investment strategy or legal, accounting or tax advice. All rights 
relating to the information in this document are and will remain the 
property of Robeco. This material may not be copied or shared with 
the public. No part of this document may be reproduced or 
published in any form or by any means without Robeco’s prior 
written permission. Investment involves risks. Before investing, 
please note the initial capital is not guaranteed. Investors should 
ensure they fully understand the risk associated with any Robeco 
product or service offered in their country of domicile. Investors 
should also consider their own investment objective and risk 
tolerance level. Historical returns are provided for illustrative 
purposes only. The price of units may go down as well as up and 
past performance is no guarantee of future results. If the currency 
in which the past performance is displayed differs from the 
currency of the country in which you reside, then you should be 
aware that due to exchange rate fluctuations the performance 
shown may increase or decrease if converted into your local 
currency. The performance data do not take account of the 
commissions and costs incurred when trading securities in client 
portfolios or for the issue and redemption of units. Unless 
otherwise stated, performances are i) net of fees based on 
transaction prices and ii) with dividends reinvested. Please refer to 
the prospectus of the Funds for further details. Performance is 
quoted net of investment management fees. The ongoing charges 
mentioned in this document are the ones stated in the Fund’s latest 
annual report at closing date of the last calendar year. This 
document is not directed to or intended for distribution to or for use 
by any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction where such 
distribution, document, availability or use would be contrary to law 
or regulation or which would subject any Fund or Robeco 
Institutional Asset Management B.V. to any registration or licensing 

requirement within such jurisdiction. Any decision to subscribe for 
interests in a Fund offered in a particular jurisdiction must be made 
solely on the basis of information contained in the prospectus, 
which information may be different from the information contained 
in this document. Prospective applicants for shares should inform 
themselves as to legal requirements which may also apply and any 
applicable exchange control regulations and taxes in the countries 
of their respective citizenship, residence or domicile. The Fund 
information, if any, contained in this document is qualified in its 
entirety by reference to the prospectus, and this document should, 
at all times, be read in conjunction with the prospectus. Detailed 
information on the Fund and associated risks is contained in the 
prospectus. The prospectus and the Key Information Document 
(PRIIP) for the Robeco Funds can all be obtained free of charge 
from Robeco’s websites.

Additional information for US investors
Robeco is considered “participating affiliate” and some of their 
employees are “associated persons” of Robeco Institutional Asset 
Management US Inc. (“RIAM US”) as per relevant SEC no-action 
guidance. Employees identified as associated persons of RIAM US 
perform activities directly or indirectly related to the investment 
advisory services provided by RIAM US. In those situations these 
individuals are deemed to be acting on behalf of RIAM US, a US SEC 
registered investment adviser. SEC regulations are applicable only 
to clients, prospects and investors of RIAM US. RIAM US is a wholly 
owned subsidiary of ORIX Corporation Europe N.V. and offers 
investment advisory services to institutional clients in the US.
 
Additional information for US Offshore investors – Reg S
The Robeco Capital Growth Funds have not been registered under 
the United States Investment Company Act of 1940, as amended, 
nor the United States Securities Act of 1933, as amended. None of 
the shares may be offered or sold, directly or indirectly in the United 
States or to any US Person. A US Person is defined as (a) any 
individual who is a citizen or resident of the United States for federal 
income tax purposes; (b) a corporation, partnership or other entity 
created or organized under the laws of or existing in the United 
States; (c) an estate or trust the income of which is subject to 
United States federal income tax regardless of whether such income 
is effectively connected with a United States trade or business. In 
the United States, this material may be distributed only to a person 
who is a “distributor”, or who is not a “US person”, as defined by 
Regulation S under the U.S. Securities Act of 1933 (as amended).

Additional information for investors with residence or seat in 
Australia and New Zealand
This document is distributed in Australia by Robeco Hong Kong 
Limited (ARBN 156 512 659) (“RIAM BV”), which is exempt from the 
requirement to hold an Australian financial services license under 
the Corporations Act 2001 (Cth) pursuant to ASIC Class Order 
03/1103. Robeco is regulated by the Securities and Futures 
Commission under the laws of Hong Kong and those laws may 
differ from Australian laws. This document is distributed only to 
“wholesale clients” as that term is defined under the Corporations 
Act 2001 (Cth). This document is not intended for distribution or 
dissemination, directly or indirectly, to any other class of persons. In 
New Zealand, this document is only available to wholesale investors 
within the meaning of clause 3(2) of Schedule 1 of the Financial 
Markets Conduct Act 2013 (FMCA). This document is not intended 
for public distribution in Australia and New Zealand.

Important information
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IMPORTANT INFORMATION

Additional information for investors with residence or seat in 
Austria
This information is solely intended for professional investors or 
eligible counterparties in the meaning of the Austrian Securities 
Oversight Act.

Additional information for investors with residence or seat in 
Brazil
The Fund may not be offered or sold to the public in Brazil. 
Accordingly, the Fund has not been nor will be registered with the 
Brazilian Securities Commission (CVM), nor has it been submitted 
to the foregoing agency for approval. Documents relating to the 
Fund, as well as the information contained therein, may not be 
supplied to the public in Brazil, as the offering of the Fund is not a 
public offering of securities in Brazil, nor may they be used in 
connection with any offer for subscription or sale of securities to 
the public in Brazil.

Additional information for investors with residence or seat in 
Brunei
The Prospectus relates to a private collective investment scheme 
which is not subject to any form of domestic regulations by the 
Autoriti Monetari Brunei Darussalam (“Authority”). The Prospectus 
is intended for distribution only to specific classes of investors as 
specified in section 20 of the Securities Market Order, 2013, and 
must not, therefore, be delivered to, or relied on by, a retail client. 
The Authority is not responsible for reviewing or verifying any 
prospectus or other documents in connection with this collective 
investment scheme. The Authority has not approved the Prospectus 
or any other associated documents nor taken any steps to verify the 
information set out in the Prospectus and has no responsibility for 
it. The units to which the Prospectus relates may be illiquid or 
subject to restrictions on their resale. Prospective purchasers of the 
units offered should conduct their own due diligence on the units.

Additional information for investors with residence or seat in 
Canada
No securities commission or similar authority in Canada has 
reviewed or in any way passed upon this document or the merits of 
the securities described herein, and any representation to the 
contrary is an offence. Robeco Institutional Asset Management B.V. 
relies on the international dealer and international adviser 
exemption in Quebec and has appointed McCarthy Tétrault LLP as 
its agent for service in Quebec.

Additional information for investors with residence or seat in the 
Republic of Chile
Neither Robeco nor the Funds have been registered with the 
Comisión para el Mercado Financiero pursuant to Law no. 18.045, 
the Ley de Mercado de Valores and regulations thereunder. This 
document does not constitute an offer of or an invitation to 
subscribe for or purchase shares of the Funds in the Republic of 
Chile, other than to the specific person who individually requested 
this information on their own initiative. This may therefore be 
treated as a “private offering” within the meaning of Article 4 of the 
Ley de Mercado de Valores (an offer that is not addressed to the 
public at large or to a certain sector or specific group of the public).

Additional information for investors with residence or seat in 
Colombia
This document does not constitute a public offer in the Republic of 
Colombia. The offer of the fund is addressed to less than one 
hundred specifically identified investors. The fund may not be 
promoted or marketed in Colombia or to Colombian residents, 

unless such promotion and marketing is made in compliance with 
Decree 2555 of 2010 and other applicable rules and regulations 
related to the promotion of foreign funds in Colombia. The 
distribution of this Prospectus and the offering of Shares may be 
restricted in certain jurisdictions. The information contained in this 
Prospectus is for general guidance only, and it is the responsibility 
of any person or persons in possession of this Prospectus and 
wishing to make application for Shares to inform themselves of, 
and to observe, all applicable laws and regulations of any relevant 
jurisdiction. Prospective applicants for Shares should inform 
themselves of any applicable legal requirements, exchange control 
regulations and applicable taxes in the countries of their respective 
citizenship, residence or domicile 

Additional information for investors with residence or seat in the 
Dubai International Financial Centre (DIFC), United Arab Emirates
This material is distributed by Robeco Institutional Asset 
Management B.V. (DIFC Branch) located at Office 209, Level 2, Gate 
Village Building 7, Dubai International Financial Centre, Dubai, PO 
Box 482060, UAE. Robeco Institutional Asset Management B.V. 
(DIFC Branch) is regulated by the Dubai Financial Services Authority 
(“DFSA”) and only deals with Professional Clients or Market 
Counterparties and does not deal with Retail Clients as defined by 
the DFSA. 

Additional information for investors with residence or seat in 
France
Robeco Institutional Asset Management B.V. is at liberty to provide 
services in France. Robeco France is a subsidiary of Robeco whose 
business is based on the promotion and distribution of the group’s 
funds to professional investors in France.

Additional information for investors with residence or seat in 
Germany
This information is solely intended for professional investors or 
eligible counterparties in the meaning of the German Securities 
Trading Act.

Additional information for investors with residence or seat in Hong 
Kong 
The contents of this document have not been reviewed by the 
Securities and Futures Commission (“SFC”) in Hong Kong. If there is 
any doubt about any of the contents of this document, independent 
professional advice should be obtained. This document has been 
distributed by Robeco Hong Kong Limited (“Robeco”). Robeco is 
regulated by the SFC in Hong Kong. 

Additional information for investors with residence or seat in 
Indonesia 
The Prospectus does not constitute an offer to sell nor a solicitation 
to buy securities in Indonesia.

Additional information for investors with residence or seat in Italy
This document is considered for use solely by qualified investors 
and private professional clients (as defined in Article 26 (1) (b) and 
(d) of Consob Regulation No. 16190 dated 29 October 2007). If 
made available to Distributors and individuals authorized by 
Distributors to conduct promotion and marketing activity, it may 
only be used for the purpose for which it was conceived. The data 
and information contained in this document may not be used for 
communications with Supervisory Authorities. This document does 
not include any information to determine, in concrete terms, the 
investment inclination and, therefore, this document cannot and 
should not be the basis for making any investment decisions.
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IMPORTANT INFORMATION

Additional information for investors with residence or seat in Japan
This document is considered for use solely by qualified investors 
and is distributed by Robeco Japan Company Limited, registered in 
Japan as a Financial Instruments Business Operator, [registered No. 
the Director of Kanto Local Financial Bureau (Financial Instruments 
Business Operator), No.2780, Member of Japan Investment 
Advisors Association]. 

Additional information for investors with residence or seat in 
South Korea
The Management Company is not making any representation with 
respect to the eligibility of any recipients of the Prospectus to 
acquire the Shares therein under the laws of South Korea, including 
but not limited to the Foreign Exchange Transaction Act and 
Regulations thereunder. The Shares have not been registered under 
the Financial Investment Services and Capital Markets Act of Korea, 
and none of the Shares may be offered, sold or delivered, or offered 
or sold to any person for re-offering or resale, directly or indirectly, 
in South Korea or to any resident of South Korea except pursuant to 
applicable laws and regulations of South Korea.

Additional information for investors with residence or seat in 
Liechtenstein
This document is exclusively distributed to Liechtenstein-based, 
duly licensed financial intermediaries (such as banks, discretionary 
portfolio managers, insurance companies, fund of funds) which do 
not intend to invest on their own account into Fund(s) displayed in 
the document. This material is distributed by Robeco Switzerland 
Ltd, postal address: Josefstrasse 218, 8005 Zurich, Switzerland. 
LGT Bank Ltd., Herrengasse 12, FL-9490 Vaduz, Liechtenstein acts 
as the representative and paying agent in Liechtenstein. The 
prospectus, the Key Information Documents (PRIIP)the articles of 
association, the annual and semi-annual reports of the Fund(s) may 
be obtained from the representative or via the website. 

Additional information for investors with residence or seat in 
Malaysia
Generally, no offer or sale of the Shares is permitted in Malaysia 
unless where a Recognition Exemption or the Prospectus 
Exemption applies: NO ACTION HAS BEEN, OR WILL BE, TAKEN TO 
COMPLY WITH MALAYSIAN LAWS FOR MAKING AVAILABLE, 
OFFERING FOR SUBSCRIPTION OR PURCHASE, OR ISSUING ANY 
INVITATION TO SUBSCRIBE FOR OR PURCHASE OR SALE OF THE 
SHARES IN MALAYSIA OR TO PERSONS IN MALAYSIA AS THE 
SHARES ARE NOT INTENDED BY THE ISSUER TO BE MADE 
AVAILABLE, OR MADE THE SUBJECT OF ANY OFFER OR 
INVITATION TO SUBSCRIBE OR PURCHASE, IN MALAYSIA. NEITHER 
THIS DOCUMENT NOR ANY DOCUMENT OR OTHER MATERIAL IN 
CONNECTION WITH THE SHARES SHOULD BE DISTRIBUTED, 
CAUSED TO BE DISTRIBUTED OR CIRCULATED IN MALAYSIA. NO 
PERSON SHOULD MAKE AVAILABLE OR MAKE ANY INVITATION OR 
OFFER OR INVITATION TO SELL OR PURCHASE THE SHARES IN 
MALAYSIA UNLESS SUCH PERSON TAKES THE NECESSARY 
ACTION TO COMPLY WITH MALAYSIAN LAWS. 

Additional information for investors with residence or seat in 
Mexico
The funds have not been and will not be registered with the National 
Registry of Securities or maintained by the Mexican National 
Banking and Securities Commission and, as a result, may not be 
offered or sold publicly in Mexico. Robeco and any underwriter or 
purchaser may offer and sell the funds in Mexico on a private 
placement basis to Institutional and Accredited Investors, pursuant 
to Article 8 of the Mexican Securities Market Law.

Additional information for investors with residence or seat in Peru
The Superintendencia del Mercado de Valores (SMV) does not 
exercise any supervision over this Fund and therefore the 
management of it. The information the Fund provides to its 
investors and the other services it provides to them are the sole 
responsibility of the Administrator. This Prospectus is not for public 
distribution.

Additional information for investors with residence or seat in 
Singapore
This document has not been registered with the Monetary Authority 
of Singapore (“MAS”). Accordingly, this document may not be 
circulated or distributed directly or indirectly to persons in 
Singapore other than (i) to an institutional investor under Section 
304 of the SFA, (ii) to a relevant person pursuant to Section 305(1), 
or any person pursuant to Section 305(2), and in accordance with 
the conditions specified in Section 305, of the SFA, or (iii) otherwise 
pursuant to, and in accordance with the conditions of, any other 
applicable provision of the SFA. The contents of this document have 
not been reviewed by the MAS. Any decision to participate in the 
Fund should be made only after reviewing the sections regarding 
investment considerations, conflicts of interest, risk factors and the 
relevant Singapore selling restrictions (as described in the section 
entitled “Important information for Singapore Investors”) contained 
in the prospectus. Investors should consult their professional 
adviser if you are in doubt about the stringent restrictions 
applicable to the use of this document, regulatory status of the 
Fund, applicable regulatory protection, associated risks and 
suitability of the Fund to your objectives. Investors should note that 
only the Sub-Funds listed in the appendix to the section entitled 
“Important information for Singapore Investors” of the prospectus 
(“Sub-Funds”) are available to Singapore investors. The Sub-Funds 
are notified as restricted foreign schemes under the Securities and 
Futures Act, Chapter 289 of Singapore (“SFA”) and invoke the 
exemptions from compliance with prospectus registration 
requirements pursuant to the exemptions under Section 304 and 
Section 305 of the SFA. The Sub-Funds are not authorized or 
recognized by the MAS and shares in the Sub-Funds are not allowed 
to be offered to the retail public in Singapore. The prospectus of the 
Fund is not a prospectus as defined in the SFA. Accordingly, 
statutory liability under the SFA in relation to the content of 
prospectuses does not apply. The Sub-Funds may only be promoted 
exclusively to persons who are sufficiently experienced and 
sophisticated to understand the risks involved in investing in such 
schemes, and who satisfy certain other criteria provided under 
Section 304, Section 305 or any other applicable provision of the 
SFA and the subsidiary legislation enacted thereunder. You should 
consider carefully whether the investment is suitable for you. 
Robeco Singapore Private Limited holds a capital markets services 
license for fund management issued by the MAS and is subject to 
certain clientele restrictions under such license. 

Additional information for investors with residence or seat in Spain
Robeco Institutional Asset Management B.V., Sucursal en España 
with identification number W0032687F and having its registered 
office in Madrid at Calle Serrano 47-14º, is registered with the 
Spanish Commercial Registry in Madrid, in volume 19.957, page 
190, section 8, sheet M-351927 and with the National Securities 
Market Commission (CNMV) in the Official Register of branches of 
European investment services companies, under number 24. The 
investment funds or SICAV mentioned in this document are 
regulated by the corresponding authorities of their country of origin 
and are registered in the Special Registry of the CNMV of Foreign 
Collective Investment Institutions marketed in Spain.
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IMPORTANT INFORMATION

Additional information for investors with residence or seat in 
South Africa
Robeco Institutional Asset Management B.V. is registered and 
regulated by the Financial Sector Conduct Authority in South Africa.

Additional information for investors with residence or seat in 
Switzerland
The Fund(s) are domiciled in Luxembourg. This document is 
exclusively distributed in Switzerland to qualified investors as 
defined in the Swiss Collective Investment Schemes Act (CISA). 
This material is distributed by Robeco Switzerland Ltd, postal 
address: Josefstrasse 218, 8005 Zurich. ACOLIN Fund Services AG, 
postal address: Leutschenbachstrasse 50, 8050 Zürich, acts as the 
Swiss representative of the Fund(s). UBS Switzerland AG, 
Bahnhofstrasse 45, 8001 Zurich, postal address: Europastrasse 2, 
P.O. Box, CH-8152 Opfikon, acts as the Swiss paying agent. The 
prospectus, the Key Information Documents (PRIIP), the articles of 
association, the annual and semi-annual reports of the Fund(s), as 
well as the list of the purchases and sales which the Fund(s) has 
undertaken during the financial year, may be obtained, on simple 
request and free of charge, at the office of the Swiss representative 
ACOLIN Fund Services AG. The prospectuses are also available via 
the website. 

Additional information relating to RobecoSAM-branded funds/
services
Robeco Switzerland Ltd, postal address Josefstrasse 218, 8005 
Zurich, Switzerland has a license as asset manager of collective 
assets from the Swiss Financial Market Supervisory Authority 
FINMA.  The RobecoSAM brand is a registered trademark of Robeco 
Holding B.V. The brand RobecoSAM is used to market services and 
products which entail Robeco’s expertise on Sustainable Investing 
(SI). The brand RobecoSAM is not to be considered as a separate 
legal entity.

Additional information for investors with residence or seat in 
Taiwan 
The contents of this document have not been reviewed by any 
regulatory authority in Hong Kong. If you are in any doubt about any 
of the contents of this document, you should obtain independent 
professional advice. This document has been distributed by Robeco 
Hong Kong Limited (“Robeco”). Robeco is regulated by the 
Securities and Futures Commission in Hong Kong.

Additional information for investors with residence or seat in 
Thailand
The Prospectus has not been approved by the Securities and 
Exchange Commission which takes no responsibility for its 
contents. No offer to the public to purchase the Shares will be made 
in Thailand and the Prospectus is intended to be read by the 
addressee only and must not be passed to, issued to, or shown to 
the public generally.

Additional information for investors with residence or seat in the 
United Arab Emirates
Some Funds referred to in this marketing material have been 
registered with the UAE Securities and Commodities Authority (“the 
Authority”). Details of all Registered Funds can be found on the 
Authority’s website. The Authority assumes no liability for the 
accuracy of the information set out in this material/document, nor 
for the failure of any persons engaged in the investment Fund in 
performing their duties and responsibilities. 

Additional information for investors with residence or seat in the 
United Kingdom
Robeco Institutional Asset Management B.V (FRN: 977582) is 
authorised and regulated by the Financial Conduct Authority.

Additional information for investors with residence or seat in 
Uruguay
The sale of the Fund qualifies as a private placement pursuant to 
section 2 of Uruguayan law 18,627. The Fund must not be offered 
or sold to the public in Uruguay, except under circumstances which 
do not constitute a public offering or distribution under Uruguayan 
laws and regulations. The Fund is not and will not be registered with 
the Financial Services Superintendency of the Central Bank of 
Uruguay. The Fund corresponds to investment funds that are not 
investment funds regulated by Uruguayan law 16,774 dated 27 
September 1996, as amended.
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Please visit the Robeco website 
for more information


