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Outlook for central bank policy rates
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FRB DBURIZRET 5 FAUME, BFICEIALLTWET, B U2 — 2B ITH AN RDEE XS INT-
KYLREMTHY. 5IEMOYAVILIEIERSNSAREEINEETT, COZEE. XERLARHISEES
(FOMC) A /N\N—DRIEDIAAV R OFTEMNSEHESMNTY , 6 AD FOMC TlE, ERIZTZTIINIT7UR(FF) &
F(Z 50bp DEMF EFIZE>T5.6%ICETEE KADAUN—NFRELELz, FEMEESNDIZLELE
LLBYFEEAD., BMF LIFIEEHEINDIEOQORNTERTNET,

6 A FOMC TlL. FI L FA—BELEFELIEIREYVESNF-EOD, ARNOEEKRDFUFELT. 7 A 25~26
BOLAIZHENT 25bp OF EIFARESNDEFELTULET, BHRD K52, FOMC A2 /\—[E, #iB o4
—DEEIRBREIZRIZTTZEICODVTIIEREEREHTLILOD. ERLEESDEKEDBUEZITT. A
VILKEEZBERBEEZEDICETEBKRICOVTIISIEFHMERSLTLET, FOMC (1> TL-T7142—EL
TOERE ELITEVEDICLEVEEZTWSESTHY .. ERCAILOT—2NELTH. 7 BOFI L
FE2RZEBEFEZLLBNERDNET,

COEBUERICHI->TAVILDIETHREE. ERETITREAILE, OT7A0ITLEEDIT 3.5%i1F18
[SETHEFRLTVET . H0EE . FRBA 9 BICHI EIFZRZEDIFEAVILARENDBEIZIET T HH
(T, RKRELTRERTY , ARADHEEHZ LD E AV ITVITEHDETHATET IR TETISRELTY,
CORBELMNERTIL, FRBICES>THFMEHZRYET A, —AT.FRB (FIRE. ER LN DOH—ERBHIC
PNTAUILOMEIEALTONET . CNLDIEBRIZDOVWTHEEDIETHARAFTNTILNET A, 9 A 19~
20 BICREFED FOMC DRITIZIE. ZDEIGEIERZEMTET—ADERRIIBONTULET, %S5
B AVILRELNBEICEBUTHDIEWSHRZE TS5, FOMC (XHEZ6F| LIFICEATSHZETLL
S, COD=HAROTIX. 7 BLI AD 2 BOEMA| EITERERFYAELTWET , DEELEDRM L. FRB
(FANRAIERI REMIFTDHERETEIRNETLLS TDLIBRIAVR (T, ERMRFEEADELELIALLE
MEBRTHILTHERLEEZONET,

SIEMOYAVIDERIE. BHY -V OEFCEELGREZRIFLEY THITEYATNHEMMLF £
(FHRIFLLE R/ NS =8, RITIF O FERENEEVIZHEHEDAMN, ERENDTLELES I ADFI LITAHA
RELNT-ELTH 1T AIZBUF LFEZITIERARBASINE, RHEOEZENELLHAREEAHYES .

What is priced in for the Fed, versus our expectation

Fed funds rate (% upper 5.25 Sep/23 Dec/23 Mar/24 Jun/24
Change implied by FF Futures (bps) 29 16 -3 -36
Our probably-weighted expectation (bps) 40 35 19 -40
Our central scenario (bps) 50 50 25 -25
Fed funds rate central scenario (% upper bound) 5.75 5.75 5.50 5.00

Source: 7/L—Lu/A—4", O~ 2023 £ 6 A 30 BIRE

W, ML, 7 A< 25bp DF| EIFARESNHHEEZ 80%. FRETICRILIREDOF LITDHEEZE 50%72
ERYIAATVNES, SO0, JURBMIZE, BREFIZS5H85 ERNIRIDERETHERTVET . £
D—AT. SEBHARIL. EMEIEHO QD BREFEESNLGVEFRLTOWET . BUFTEROE(TCGA) D
EREMRAEZEMET S TEIL CKRMBERIES) ORITICEoTH, ERERBRTOERBICEB I -HE
[FELTUVEER A EEIX FRB OFTHI/KEE (2.5 JKFIL) Z#9 7,000 BFILEEY. QT D 7 WA R ICHET 51=
. COBRMNLY HE 2024 FHEEET QT 2T S ENFREITRYETS,
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BRELSIZHMODIRINEES

RKEDBEFRRFIINFEFTODESS, BENGEERRIHBLTWET . FETIED HRSICTXAENST
TEANEEOBMBUNRBERELABEDEXRDZEEMRLTVES , TD—A T, FRB HBMF L (FZ
IOFTREMENE V=8 BEIGSIEHODIRINBEYDDHAHEEZTVET . BFIIT A TLHNHIEIEK
EIZTELTWAH(ARIANHEEH T HIRILER DL D& 2.5~3%) . D%k, R EIFATHOIES-TUIZ,
BRRANDELHELIBZENELDHETFESINET T TICELEDRIRSEALLDOHY., Lav\L—
/N7 (SVB) DEEFE PR V2 —TELFAM RITIMA T, R EEE (FIEMMERIZHYET  FRB A1 TL
MHEERIVRAEITEH TR T, EMBER DS IEHONBERRICRIFT THLEAISELILENKEN
e HREIV—VOEFERVRENGERBEICHITIHEFRLTOEY T BRIGSIEHHODYRY
AEFESFE. SEROBMF L FAFRMGR T FISOBADIRILEFEVET .

USTs Spot yield 12m Fw Carry* Hedged to EUR
A 492 406 23 B
VAN 3T A S 3
Moy 388 35 .4 A
30yr 3.92 3.82 20 10

* for a 1pd position over 12 months
HAT: TIL—Ls3—45 . ORa, 2023 £ 6 A 30 BIR#%E
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IR A—DRALLRIZEHET2EAD XD ENIE (L, MIHMAEHNSIFEAERIELI-EHIMT S LA AR
TL&S, FNTIE, BEXTDOFRNDEFHFEECOVNTIE, EDQLSHBBENREMLZDTLESIN, FF £EFEHD
2023 € 12 ARE 2024 &£ 12 BRRODRTLYRIEZR T T-1.3%THY . FEE 12 BLUE. -1.0%HD-1.7% DL
EFRELTOWET, COLU MRS, FITITRELASSIZRIET H5—AT. 2 @DEMF| LIFATELIC
BYURAENSISIZENIE, BHY — DEHZIE 30~40bp BED LIRNIRINFEETHEITHYET, —
A 10 EEFEYICELTIEZ. BV —V DEFEDR—FFIREDKE (.5 ERETDE, LIRN)RIIE
25bp FRELHHINET, AROTIE AV ILERERRDOBERELICEDE, LROKEITEIIZDN
TYRY-)A—BEDOBANBFELIELFELTVET, £z, ALAICLDE. BEAMIZHE A —ILREAED
AHEEAREREINTWET, ORaE 3 AIZ. KEBED 2 E/10 EDRTA—TF—DRIavZFHIFELEL
MROD AV BREBEEEZDRIC, RKIBLKEREEZLTNS 5 F/N10FEDLSE/B0ELEORBEICHER
LTLEY,
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H 3. BV ILRFEVKEN RE RI% 4. KT+ T—RA2TLRIL 2.5%F2E TREMICHR
AT (%) 35 KAVILRT YT (%, 5 FE5% 5 &)
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HFF: ARS, JIL—LsN—5 2023 5 6 A 30 BR%E T ARa, FL—LsN—4 2023 5 6 B 30 BIR%E

RN o R ER1T (ECB) : RERICIXAARRANFBE

o ECBABEREICMLTAVILRBLEIYLIATAVILEOEBZLZEWRITHER. DiIEFELS SN
4%% ERIBURIMNEFEL

o NUTIYHIBREBEATOYSL(PEPP) DIR—,I+)AIZE T AT AEZEDLEFIZEDRHR
TOEEEHEDOAEN, IEREEBATOSSLAPP) D FTOREEESHNO AR LYEELY

o FTHIUZAIFTHEYDIETESA—IIRA—TDATA—T T ~ADHANGIEHEETFE

EBMBEELEOTAT—FRILYyF IS TlEEL

ECB (X 6 ADBREERIZHELT, KADFIEEY 250p OBMF| EIFERELEL-. TOHKRE, 5E
DHAIIIZENT, DERFESLFIOF EIFIEIXRETT 400bp [TELFEL=(0.5% M5 3.5%~DF| L
() FRAXDETIEK., [MUTUIEFELTNDEDD, 5T EIRENRYBHGLEARRAEND 1E
DEHATEINEL =, T [SROBUFRHMIZENT AV ILREERH 2% D h ML BEICR
T=HIZ. EEFZE TS ITHIHEINGKEIZSIZEFEE58H5 - JEbiEEENEL-, TOHERE.
[CNETOFEFOHRIEMBEICHBUZELODDHZIIE0 DT BESARIZIIHRES
MESSIZEIELIFRNATADREET BRANRENEL =, SHILFREHTEESRICEVT.ECB (&
TEEZERLTELT L. [0EIREZLEFFLEHYI. A—RFAVOBRFRBLICERGEILHLZLRY.
7 BEFI LT ERGET DREEMENBO TEWVNERE T HILT. CORRERFALELZ, T RF4VTR
BLIZHUNT,. 2023 F££ 2024 FOATAVILEDFEE L ABIELIZCEIZDOVWTHEFALTLET,

6 ANEERLURL. BERLEBOHXEZRL T ECB DBREDBERRISEBESEBNDARBDAEHICDONT,
FYZBLDIENHEREINTVET . BRI HE AT AV TLENAREICREELGVRY ., Fl E(FEELET ST
BEMEIRIENEWNSZEITRYET o — NIV EBEEAHBAL-LIIZ ECB FTDAHDTT, 1VILE
ANFRULICERT S TIAITHLTRIRENF =D EBZTVET , ChISHLT DIV TIL ZEL
TIRHEL, (BEMITHREAVIVEDIN VRISEITT AIERMAH D) AT AV ILEDEFEN—RICBEZIR
ETHDTHNIEL, BEIESIEFHEDH YRV DGAYMLGNE, ARIFEZTVET (TRILF—EEDIK
MRETIE BEAVTLEGE 1012 AHIZ3%LUTOKEITETISREL), EVMEZLE. AVTLERIC
RIREMNTHBERIZIE, ARSI FET HRIREMEN TN ENS T EITRYETS,

FO—AT.AROTIE. 3 BI1E57%.5 B1£53%.6 BlX5.4%E#BLTE-2—OBOaIT7 AV ILEIL,
M5 3~6 hADMICBUVREONIETERICAZEFELTWET .7 AOF LFD%IZ. 9 ADEMF| £
(FORIREMEHR T DIFEEDR—RATETIZEFHEVLTH B FRELBITEHEED T —2NKIE
[ICTHIRNALEZWLIEAATIR) . 10 A1 25bp DEMF| L IFIZE->THIEFEL LTI 4%Z LEZEEIL. BIT5
NB3RELTY,, BH. MG TIE4%ISHET LT IARRELITHYAENTLSIEE(UTOREKRSHE) . 10
ADBESHNBITEEHY —RXMM2E(T7 ALI ANEELR) RRINSIEZF. BENMVETT, S5
[Z.ECB B EUREFIZE 4% LI EDKEFTEIZLIFHRDHYIZ, PEPP DR—F I+ A (2HITEHTAIEZEED
PHEBREDRHRTEITOH T AREMICDONTE. BETHIRETLLY, IR TIX. ECB (ITADERE
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ZMD7KED 2024 ERETII LT HELTOEI A ChZERTEIL TR T IS HREMED AL APP DT TR
FEEZFTAYTHAREEIYIEVNRIICEDIET,

What is priced in for the ECB versus our expectations

ECB deposit facility rate 3.50 Sep-23 Dec-23 Mar-24 Jun-24
Change implied by OIS (bps) 39 49 45 31
Our probability-weighted expectation (bps) 38 36 10 -25
Our central scenario (bps) 25 25 0 -25
ECB depo rate in central scenario (%) 3.75 3.75 3.50 3.25

HAT: aRa, JIL—L—45, 2023457 A 3 BRE

DBR curve Spot yield 12m Fwd Carry* (bp)
2y 3.28 2.55 33
5y 2.62 2.28 -26
10y 2.45 2.30 -9
30y 2.41 2.33 -5

*for a 1pd position in cash bonds over 12 months
HRE: Ao, JIL—L/N—5, 202357 B3 BR%E

WFNICLTHECB AFERTEEEFIZE 4% U LD KEALSIE LITIGE . BFICHTIITRET(RIUT
LEANSSICHEIEEN, 2024~25 EOBFGIRRBLAREILEEINT T, BEEOEGMRICEELT, AN
aF5|EHEE. MGFRIVLEBHIZ, PERFBEEESFIE 2.25% (OROQSHHTEIHIEFHOLUOC D ER) %
TERZKEIZRDEFELTVWET , EEDECAH BREAVILEQER TN FEINSHF T, COEEHFERIC

DI TAUIUMHEIMGEFIBRNH SN EVWSITIEDRAE, 5IESHETMALTLET (6 EORRK 3
ZH]).

THIZAFTRREYDETES—IRI—TDRTA—T= T DB N EHEFE

o FAVEBFEYIEX, BHFHSEAKEHELII—BHOEETICHo -3 ADADEMELIE. ZD%k(E
BULERERFHYET . T TIEEUV., PEFESEFONELEEF (Z—3FIL-L—N) 1B 4% EBIZET
BEDRANFE LT DHEEHIZ, 2024 EDBIRBED RBLAKBICHE/NEShi=T=H. FIEYD LR IFEH
J—UNREEFTERELO>TNET,, FOHRR. ATV T RATLYRN RIS R—IATHUE/NN-EELH
ST EEEFEYIZ2 B FTADOE—2ITEDNTWVET, — A, 10 EEEFIEY 0 £ BigIELEE /NS
LEBIZRWERD I+ T—RFL—FDBIEHEREL TSI END, 2 B TFREIDE—7(2.75%) & (D7 E
$)25bp FTRIDKEIZEEE D TVNET . EIFNZ. 1—OD 5 FEW OIS DTA+T—R-L—h(5 F5E) (FiK
RELT 2.7% DD KETHIE T E5E . A—LTLIT LICEATHHEL 0IS DRABNERLESEEE
LIzBE. 7THURMNDHEE T 2T RTAS S F O REAMATPILH KED P RIE (2%) FRALLTLEEY
F9 . RENEGERIEN D 2.5%EBIHKE~D LR, BRBEROBEMICEK-TEEMICEHRBASN S,
ESME., (AROLLTH) FREMARYET,

e ZD&XII. A—ADTaL—avITDONTIE, FHAMIZ/AY 2T —2 a0 DBEAMNELTWSHEEZITS
HFOD (AROF5|EHHE 2023 FERFE~24 EU4IZ 10 FEEFIEIVA 2%EF T RIZKEICRDEFHE).
$FICRDyTTIIE<EMD) FYERIZEALTIE, (ROvT-RTLyRDOffe/hRimEREERZ T)A—/\—
DIAEIRT B EICIIBIEHEEETT, TNEHEL T, ECB AFHICEALE Ny I —F)LyFy
FJHBERIGE#ERFZADLE. ERRBELNEATHS 122D DT, HIGAZD ERERIZKIEL
FTHFEBYADICIZBEEID DD ENEITOINET,

o A—ILFA—TIZBELTIE., BiERAAERT 3 ELT 10 F/30 EFDARATA—TF—Z2 R TvTHigIZE
WO BEFLTOWET, RV TDH—TIE51EHE. BEMICRTHEA—ILRIENBIRICEATNET, 10
F/30 FDH—TIL. 2008 FOEFIERMEKSIZ. HAVWEBD TSI T D E%E 2 F£/10 FIFEZ
[FIZKWEWLWSRAE. CCTIHREBELTVET 2 F/10 ENH—TIZDULVTH. ECB [TLEEREDF LITD
BAZUT DA =RET, FHRIFT DEEZAONTET . ATA—TF—DRILaAVIETINSALT
DA —N—D A ROV ELRT, REDO DI 1EFD (X512 REWB LR DOFEEZITITKNE
. CCTIERLTREEET.
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https://www.robeco.com/en-int/insights/2023/02/central-bank-watcher-the-invisible-hand-that-guides-the-bond-market
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BEFEBREOBREZ T THERFORES FIFHNRE
o MBTEFLFNAFTRANEMAGEMARFICELSD. ARTREZ T TRANRMIIBRERIC
o HEEEFMEYORBMATAN VFEFRELN, FIEYA LRI HETRO VI DIKRERE ST &

BT FIFDRE
ARAFEIEOE SR - IryFr—2AKRLI- 4 AOKRT, PRICE R FEDOBRAI O

—NIVRBRFIZEZ5ZEHRE. DEREFELSADOEIED HESICOVT, T TICEBENERAERLTULEL
e TNTEEB. PIFEZTRSEANEEDHU. FTEFTEDEAVFLERE, EAOBRUVDEIEHEE. thh
BROESFAZERF—LICHET HEFMEOEREZERIC. BEZFIOBERANEIET IEREESFUL
MEMICHEEEL-C LT LTELTLEYS,

BERYBICESTHEREL o133 THY. EE. PEARETIX. 5 AICTESESFOLRSIESTIFEEELR
1FICRHLTIREL-CEITHENT. 6 BIZIF 7 B /N—X-LAREF| (3717:1.9%) EhEAE H &I E (MLF) D 1
FEEF (FR1T7:2.65%) D 10bp DBIZTIFERELEL -, TOHEE. 1 EWE S EYPDO—2-TSALL—
(LPR) 2D\ TH, EHDEIETFEE 6L FELT=, 48
BRTIE, ARQFERSFIAELT ERITHTTHRREMETRENICHBTHIEEELTLELIZGEM
FTFOTEEEH/NSNERSFEETDHELIERMLELR) . £-. PEZF 2K, BT EBBEEI4—IZA
ETBALNLYCOKEFZRFZT. A LEFOFEIIFRHAMETHSETRLELS .
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BREBRRZRET S0, BLEEL T AROPRBUEARESZBDORTRETICIE, MBREFBEHRISORIEEN
FICBAShBAREENENEITT . ZO—AT. ARENBELRBICEWNT, COEHNARMIIEE
EHFDEIETIFRIIIBENTHIERONET , £-. PEARIEITH. B1T7H 7 BYILKREF (D102
NEEDERTIEESHE. BELFDIIF—(1.9%~2.65%) & FEIS/KEIZFESTHLEELIC(THEOEK 1
SB) RETIEEREXE/INEEZIEOBEEREHREE 2000 EBARTILALIZZEICH. BELTWET O
FTAVILEIE 1%E TRISZKETEBLIZEOITHY., BEATUERLFIFEL 0% M0 THRLTLSIED
5, BHNAT7RAEFRAT RN FEETSEIIBHEETT BERICHBLT, ORIXIDE I HADEKR
DFUFELT, BITDOFEEEMBERRRR) D 1 BOBEMMASIEZTIFZEELTOET BIRIDSIETIFIL3
B). ZDERERETHLE. MBITHETEBEREFOBYAAHKRIZIE, FTIRAVRINEFEETHERTVET
(UTOEKRSE),

What is priced in for the PBoC versus our expectations

PBoC 7-day reverse repo (%) 1.90 Sep-23 Dec-23 Mar-24 Jun-24
Change implied by forwards (bps) 9 9 -4 -1
Our probability-weighted expectation (bps) -3 -4 -8 12
Our central scenario (bps) 0 0 -10 -10
PBoC 7-day reverse repo in central scenario (%) 1.90 1.90 1.80 1.80

HiF: oo, JIL—L/—45, 2023457 A 3 BRE

F2MEHICIE,. PEEE MO L EERERBEET IMTA—LLEER . XEREEFEERBEODRTL YR (10
EYNIFTENEDOLUOCOERFTCEUIEALEL-CGEHEORKR ISHR), AXROTIE. /\JaT—3> DK
2 ERTHBIBYAFEL-BEXESFOREL. P EEEOHMBRELEZRERA T FEEEOEMHLT
UF—IAREHRLTVWET (WD EEEEEXL), ZO—AT. ARTEFORPUET AN URIEE
hioWEDRAIZEDE, fE 10 EEEFEYA 250p LLE ERLI-EBRET. BRORAIVRAEZBEV#IET
HHEHTYT, - IMF RO HEEFEELIZENT, FETIEZIOEMERIZHEE RO KENSTSIZ
KIB[TIE T3 5&EFELTNNAZEIZH,. BELTULET,

CGB curve Spot 12m Fw
2yr 2.12 2.38
Syr 2.40 2.67
10yr 2.63 2.78

HAT: axRa, JIL—L—45, 2023457 A3 BRE

BF/\0A—4ieH: BUEICIRLS

o SEDOICIE, FEDORF/NOA—FERIIBEEMICHYEL=D., TGN FAVNRLEHEES
AZBESIL T ETIEKRIBLBLICECLTOET MBEVEBIZEVNT, BEDEAVALTBERITER
NTVWEFT(TREOREK 25H),

o TEEEZETHIO ZAATHELLEELERELTIE. BEEYHREELMTEEEDBUNRBIZEE
Li=C&&. PMIFTR S IHREMN 50 Z FEI-F-CEAFEIFOLNET,

o —ATAVTLE|M Z ZAATITDOVWTIE, AEEMIMRALLTHUKATNSZ L, ERNGAIL
EALMEHE THEILEBTRIC. SOICEELTVET, £ EHKRID Z RaT7 X TSRERE#HEL
223 EAM 70— (GDP xttk) EXR—HTS54 (M2) DBV ERBET B IEEDE WL ILIS YA 8L
AIEEOECEZT T ETLTLET,

o FEPIIRAFTAEBNBRARTHOGEHEEITHIO Z 2a7I2H, BIEOKLABRLELTOEY . THER
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What is priced in for the BoJ, versus our expectation

Policy balance rate (%) -0.10 Sep-23 Dec-23 Mar-24 Jun-24
Change implied by futures (bps) -2 -2 -2 -2
Our probability-weighted expectation (bps) 0 0 6 7
Our central scenario (bps) 0 0 10 10
Policy balance rate in central scenario (%) -0.10 -0.10 0.00 0.00
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JGB Curve Spot yield 12m Fw Carry* Hedged to EUR
2yr -0.07 -0.04 -0.9 1.1
5yr 0.06 0.18 8.3
10yr 0.40 0.58 12.4 12.8
30yr 1.24 1.34 7.7

*for a 1pd position over 12 months
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