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Unraveling 9 key questions
about credits — The 2025 edition

Following the most aggressive central bank hiking cycle in 40 years and
with rate cuts now underway, 2025 promises to be unpredictable and
volatile. In such times, investment grade credit remains a reliable income
source, offering diversification benefits and the chance to lock in attractive
returns.

This updated booklet leverages Robeco's expertise to address client
concerns about credit investing. Our goal is to provide accessible,
insightful guidance on identifying value, managing risk, and unlocking
opportunities. We hope these insights equip you with the knowledge and
inspiration to capitalize on today’s credit environment.

Robeco | Client questions



CLIENT QUESTIONS
000000PP®O

Is cash still king?

While 2024 brought increased flows into credit and treasuries, money market funds have remained
popular. With substantial cash holdings still common in portfolios, investors face a critical
question: Is cash still king, or has credit become the more compelling choice?

So far in 2025 cash has continued to offer investors attractive returns relative to government bonds
and high-quality credit. However, as central banks begin easing rates in anticipation of a more
favorable inflationary environment, the return prospects for cash are likely to diminish, making
credit at current yield levels a more appealing alternative.

Better return potential

First, investment grade and BB-rated credit offers an attractive yield pick-up over cash, especially in
an environment where central banks start easing rates. And it does this while protecting investors
against future rate cuts that would immediately reduce the return on money market investments.
Within the high-quality credit space, the return prospects, particularly for short-dated credit, look
increasingly attractive as investors can lock in higher yields than cash for the next 12 months with
limited interest rate or spread risk.

Money market funds and short-dated, short-term government bonds have been viewed as a lucrative
place to park cash with yields north of 4%. Yet history has shown that these instruments have not
been the best place to be when central banks pivot to policy easing.

. . . Comparing the performance of
. In VestorS can IOCk n hlgher yle/dS short-dated corporate bonds
. with money market investments
than CaSh for the neXt 12 monthS Wlth and longer-dated aggregate
.. . . bonds in periods following the
limited interest rate or spread risk Jast rate hike by the Fed reveals
some interesting trends. As
shown in Figure 1, on average, short-term corporates outperformed money markets by an average
300 bps over different investment horizons (holding periods). Longer duration bonds (US Aggregate)
delivered higher returns, however, with increased duration risk, meaning that longer duration bonds
would be more impacted if we continue to see interest volatility.
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Figure 1: Short-dated bonds have historically outperformed cash
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Current market environment remains supportive for credit

The US economy continues to do well and although the Trump presidency does introduce a fresh
layer of uncertainly, we view his pro-growth agenda as supportive for corporate America. Growth in
Europe has been more challenging but we don't expect a severe recession. More importantly
corporate fundamentals continue to look stable and robust especially for investment grade and
BB-rated corporates. This does not mean that all corporates will do well. We have already seen some
challenges in US retail, UK water companies and the automotive sector but overall the outlook for
investment grade and BB-rated companies remains positive.

Some parts of the credit market may be more vulnerable to an economic slowdown or persistently
elevated refinancing costs. However, investment grade and BB-rated companies are well-positioned
to perform strongly, even in a moderately growing economy or a higher-rate environment because of
their conservative debt levels. They also typically have more longer-term debt outstanding, meaning
there is no short-term risk of having to refinance at higher rates.

Better diversification of risks and alpha opportunities

Thirdly, transitioning from cash to investment grade and crossover credit offers better diversification
of issuer risk. Money market investments often involve concentrated holdings in a small number of
high-quality issuers or counterparties, resulting in significant exposure to just a few entities.

In contrast, investing in high-quality investment grade and BB-rated credits enables broader
diversification across issuers. For instance, our global credit strategy includes investments in over
130 companies across the global investment grade credit market. The great thing about investing in
credit markets is the vast universe of thousands of issuers across multiple currencies - there are
multiple routes to generating (out)performance. ®
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Does the hunt for yield
equal the hunt for returns?

The last few years have been a rollercoaster for bond investors, with yields remaining elevated as
markets anticipate further pro-growth policies under a new Donald Trump presidency - policies
that could also lead to inflation being stickier than expected. With the rise in bond yields, bonds are
back as an income stream for investors. But does the increase in yield imply higher total returns?

Typically, yield is the most important determinant of longer-term bond returns. In recent years,
however, low and even negative yield
environments have made capital gains the

. We See the mOSt attractive primary driver of bond returns. Now, with higher

yields, bonds are better equipped to absorb rising

Value in hlgh'quallty Cf@dit yields before total returns enter negative territory.

While yields have risen across most segments of

the global fixed income market, we see the most
attractive value in high-quality credit which we define as investment grade and crossover (BB-rated)
credit. These areas of the fixed income market offer attractive yields with limited credit risk.

Analyzing investment grade credit returns in similar yield environments

To assess the total return potential of investment grade credit in the current yield environment, we
analyzed the twelve-month periods in the past 24 years that started with similar yield levels. We then
calculated the total returns in those periods. In Figure 2, we show the distribution of total returns
from the 61 twelve-month periods in our research sample, each of which began with a yield level
between 4.5% and 5.5%.

We see that the probability of positive total returns is very high. In only three of the 61 periods, the
total returns fell between -6% and -3.1%. The lowest total return observed was -5.6% while the
maximum total return observed was 15.9%. The average return was 6.7%.

So, what does this mean for investment grade credit? Firstly, at current yield levels, investment grade
credit has historically delivered positive total returns over a 2-year period, in most cases when yields
were similarly leveled.

Secondly, we mostly observed positive total returns over a 2-year holding period, and in the majority,
we saw annualized total returns between 6-12%. We must be cautious when replicating past returns
to make predictions about future returns, but the direction of travel is clear. The current yield level on
investment grade credit is very supportive for future total returns in various market environments.

Robeco | Client questions
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Figure 2: Distribution of total returns for global investment grade credit over a 24-month holding period
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Source: Bloomberg, Robeco. Research period: March 2001-December 2024. This figure shows the distribution of the
total returns of the Bloomberg Global Aggregate — Corporates index of all 61 twelve-month periods that started with a
yield level between 4 and 5%. The displayed returns are unhedged and may differ from the currency of your country of
residence. Due to exchange rate fluctuations, the returns shown may increase or decrease if converted into your local
currency. Periods shorter than one year are not annualized. The value of your investments may fluctuate. Past
performance is no guarantee of future results. This analysis does not represent a Robeco investment strategy and is for
illustrative purposes only.

Assessing investment grade credit returns in different economic scenarios

In a soft landing scenario where the US experiences sustained but moderating growth and inflation,
central bank policy rates and bond yields are likely to gradually decline from current levels, while
corporate spreads will trade more range bound. This environment is supportive for total returns on
investment grade credit.

In an economic scenario of no landing, particularly for the US economy, and more stubborn inflation,
bond yields could remain at current levels or even rise. Yet, at current levels, investment grade credit
should be able to absorb most of the negative impact of rising bond yields, thanks to the attractive
carry return. Investors now have the opportunity to lock in attractive yields for multiple years.

In a hard landing scenario where the US economy slides into recession - though this is not our base
case — central banks would likely be compelled to cut rates more aggressively, driving bond yields
lower. As markets shift from riskier assets to the safety of government bonds, spreads on investment
grade credit could widen. However, the drop in government bond yields would help offset the impact
of wider credit spreads, supporting total returns. Additionally, the typically negative correlation
between equities and investment grade credit in a recessionary environment could make credit an
effective hedge against weaker equity performance.

If history is any guide, and by looking at the different economic scenarios, we can conclude that in
the global bond market, investment grade credit offers an attractive yield and total return potential
with limited credit risk. In any market environment an active approach and thorough bottom-up
fundamental research is always key to ensure that quality yield and return can be achieved without
too much credit risk. ®

Robeco | Client questions
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Is investment grade credit
the great diversifier?

Historically, bonds have been a cornerstone of portfolios, valued for their income and diversification
benefits against riskier asset classes like equities and commodities. However, in recent years, credit
has not always delivered the diversification investors expected. Now that yields have risen, can
investors rely on investment grade credit for diversification in the coming years or should they be
more skeptical about its diversification merits?

Global investment grade credit markets have experienced significant drawdowns, often coinciding
with negative equity returns, as rate volatility impacted both asset classes. This led investors to
question the reliability of bonds, and investment grade credit specifically, as a diversification tool. To
answer this question, we first need to look at how investment grade credit has performed compared
to other asset classes over the last 25 years, especially in years when equities delivered a negative
performance.

Investment grade credit performance: a historical perspective

Equity markets (MSCI World Index) experienced negative returns in the years 2000-2002, 2008 and
2022. The sell-off in equity markets in 2001/2002 and 2008 coincided with a recession in the US and
in 2000, equity markets sold off due to problems in the technology, media and telecom sectors. The
equity market sell-off in 2022 was the result of a fierce rate hike cycle imposed by central banks to
stem the surge in inflation.

@ . In the more challenging equity bear market of
Investment grade Cf@dlt haS 2000-2002, global investment grade credits
. . delivered positive returns. For example, in 2002
d Very appeallng ”Sk/return global equity markets declined by almost 20%,
. . . whereas global investment grade credits
prOﬁle and IS deserVIng Of Its (Bloomberg Corporate Index USD-hedged)
. . delivered a positive return of 14.8% and provided
p/ace Ina balanced porthlIO those investors that were holding global
investment grade credits with diversification
benefits.

The bear market of 2008 saw substantial drawdowns for most asset classes. Global equity markets
dropped 40.7%, commodity and global high yield markets declined respectively by -46% and -27%.
Global investment credit also delivered a negative return of -8.6%. However, this was a milder
drawdown compared to other asset classes.

9 Robeco | Client questions
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The only bear market during this period in which global investment grade credit failed to provide
diversification benefits was in 2022, when drawdowns reached -16.7%, nearly matching those of
global equity markets. This sharp decline in global investment grade credit was primarily due to its
higher duration sensitivity, which made it more vulnerable to the steep rise in bond yields that year.

Looking back at the risk-off periods over the last 25 years we see that in most periods investment
grade credit has delivered positive total returns, or in one instance (2008) delivered a milder
drawdown compared to equities and commaodity markets, providing valuable diversification benefits
to investors. At the beginning of August 2024 when market volatility resurfaced in response to
weaker US macroeconomic data and geopolitical risks in the Middle East, investment grade credit
provided diversification delivering positive returns while equity markets dropped.

Investment grade credit’s risk/return profile in a multi-asset context

Let's take a forward-looking approach to assess the diversification benefits of investment grade
credit guided by Robeco’s multi-asset team’s 5-year outlook. This includes expected returns, and
long-term volatility estimates across various asset classes. These projections are based on a
combhination of internal Robeco models and external studies, using diverse market indices and a
blend of historical data and forward-looking metrics. The resulting risk/return profiles are illustrated
in Figure 3.

Figure 3: Asset class expected returns vs long-term volatility
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Source: Robeco, 5-year Expected Returns. September 2023.

This chart clearly highlights the superior risk/return profile of investment grade credit compared to
other asset classes. It offers one of the lowest long-term volatility profiles while providing higher
return potential than government bonds. Additionally, its long-term return potential is only slightly
lower than that of most riskier asset classes, with the notable exception of emerging market equities.

Based on this forward-looking analysis we can conclude that investment grade credit has a very
appealing risk/return profile and is therefore deserving of its place in a balanced portfolio. It has the
potential to significantly reduce volatility while maintaining strong long-term return potential.

The size of the exposure to investment grade credit in a balanced portfolio is also dependent on the
short-term tactical view of the investor. If the view is that economies will see a significant slowdown
or even hit a recession, then investment grade credit has the potential to outperform riskier asset
classes such as equities, commodities and even high yield, delivering the diversification benefits that
investors will be seeking in such a market environment. ®
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How do you assess value?

Establishing that a credit is undervalued (or ‘cheap’) is important, but it is not enough. The real
challenge - and opportunity - lies in conducting thorough fundamental research to ensure that the
credit is indeed a value opportunity and not cheap due to underlying issues that could pose
significant risks. So, where do we currently see value in global credit markets?

Understanding market valuations

As an active credit manager, we focus on the relative value of issuers compared to a benchmark.
This is best captured by comparing the credit spread of an issuer or specific sector to the index
spread. For example, we can compare the credit spread on a BBB-rated corporate bond versus the
average spread on a comparable BBB index. If the corporate bond trades at a higher credit spread

compared to the index and relative to its own history, then this signals potential attractive value in the
bond.

Our simplified valuation table below shows the option-adjusted spread (OAS) for various segments of
the market, indicating which global credit market segments are undervalued and those that are
overvalued.! This is a measure used in credit analysis to compare the yield of a bond with the
risk-free rate of return.

“ . ; . To identify whether a category is cheap or not, we
The real Opportunlty IIeS n compare the current spread (as of 8 January 2025)

with its long-term median - in this case we go back

ensuring d Credit iS d Value to 2005. We prefer median over average spreads, as

this dampens the impact of spread peaks caused by

Opportunity, nOtjUSt 'Cheap' sudden spikes in volatility and/or gaps in liquidity.

The comparison, expressed as a ratio, clearly shows if a category is cheap (ratio above 1) or
expensive (ratio below 1). For instance, if we look at USD investment grade credit, currently trading at
a spread ratio of 0.62, this ratio illustrates that the market is roughly 38% more expensive versus its
long-term history.
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Table 1: OAS for various market segments

Index 0AS EUR usD
(bps)

EURIG EUR EURBank  EUR Sub. EURHY usb IG USD Fin. USD HY Usb EM

Corp. Covered Senior  Financials ex. Fin. Corp. Institutions ex. Fin. Corp.

Current OAS 102 56 101 160 312 79 82 281 207
Median OAS 121 57 102 249 384 127 123 427 341
Current/ 0.81 0.62 0.61
Median 0AS
Percentile 33% 49% 48% 10% 21% 1% 17% 4% 9%
(low =rich)

Source: Robeco, Bloomberg. Credit spread is defined as the option-adjusted spread over similar duration government
bonds. Credit spreads shown here are based on the index spread for the relevant market. Credit valuation table as of
8 January 2025. Data going back to 2005.

EUR financials and covered bonds in focus

The spread ratio for EUR senior bank debt is currently 0.99, indicating that the average credit spread
in this part of the global credit market is trading in line with long-term median spread level. We
currently consider this part of the market attractive, certainly relative to the other parts of the global
credit markets, therefore we have an overweight in EUR senior bank debt in our credit portfolios.

Additionally, from a fundamental credit perspective, we favor European banks. The broader EUR
investment grade credit market, with a ratio of 0.84, also trades below the long-term median spread
level but significantly less compared to USD investment corporates. This market includes financials
and corporates. Notably, financials, as we have seen with EUR senior bank debt, trade at more
attractive levels, whereas EUR corporates are at less appealing spread levels. Consequently, we are
overweight financials and underweight corporates in the EUR investment grade credit market. One
other segment that we also like is EUR covered bonds which is also trading more in line with longer
term average spread levels and not as expensive as many segments of the US market.

In conclusion, combining the above approach with top-down assessments of macro and corporate
fundamentals and technical factors helps identify attractive and overvalued segments in the credit
market. While credit markets may appear expensive, strong demand, limited issuance, or
accommodative central bank policies can sustain high valuations. This highlights the complexity of
credit investing and the importance of active management in identifying market winners. ®

1. Please note that this table is not exhaustive, as we typically assess many segments and sectors of the global credit market.
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What strategies are used
to manage risk?

Investors typically want to be rewarded (preferably over-rewarded) for taking risk. While corporate
bonds can be valued attractively for good reasons, value credits often have lower market valuations
due to investor fears or behavioral biases. Bonds that exhibit value characteristics in the corporate
space tend to have slightly higher volatilities, but also higher returns. This raises the question: how
can risk be managed effectively to improve investment outcomes?

Balancing value and risk through active management

We seek to build a portfolio that is sufficiently diversified to minimize the impact of negative credit
events and concentrated enough to benefit from active management. To do this we screen global
credit markets across credit classes for overlooked value due to biases and segmentations. Often,
opportunities can be found in shorter-dated bonds with attractive valuations relative to other
corporate bonds, and history shows that these premiums tend to mean revert.

*“ The key to success is balancing value and risk
through active management, uncovering
opportunities while controlling for risks.

We apply three main principles to effectively manage and control risks:

1. Diversification: By spreading investments across different issuers, we reduce concentration risk.
For example, if the issuing company faces financial distress, bondholders may not receive the full
repayment. By creating diversified portfolios investors can limit the impact of credit risks on
performance. Consequently, our portfolios are typically diversified across more than 100 different
issuers.

2. Issuer limits: Imposing strict line limits, such as absolute or relative concentration limits based on
ratings, protects investors when strategies and/or mandates grow in size. Selling a large amount
in an AA-rated corporate is easier than selling the same amount in a lower-rated credit. Liquidity
becomes especially relevant when investing in lower-quality credits as the probabhility of defaults
increases disproportionately.

13 Robeco | Client questions
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3. Duration Times Spread (DTS): Fundamental bottom-up credit research is important to understand
relevant credit risks and avoid the value trap of buying credit that is cheap due to a higher risk of
default. Investors should understand how volatility in credit spreads impacts performance, and
how a credit portfolio can be constructed to reduce volatility.

Rewarded risks

It is important for investors to distinguish between rewarded and unrewarded risk factors. In our
view, rewarded risks are those harvested by taking a contrarian approach, founded on rigorous
research. If we believe the F-score’ for an issuer indicates a fundamental improvement overlooked by
the market because of recession fears, bad earnings cycles or a slow ratings agency, we perceive
this as rewarded risk.

Moreover, subordination risk can also be rewarded. Solid companies with sound fundamentals can
issue different types of debt instruments - such as senior, subordinated, first-lien or second-lien debt
or payment-in-kind notes. Senior and subordinated debt have the same probability of default, and if
an issuer's default probability is extremely low, it can be beneficial to invest in its subordinated debt.
This is particularly true when spreads widen, offering investors attractive entry points.

Unrewarded risks

There are a handful of unrewarded risks, such as idiosyncratic risks, that are more prevalent in
certain market segments, including real estate, retail, and leisure. Historically, defaults have been
clustered in these industries, however, they remain viable for investment with due caution.

Moving too low in the capital structure can also be unrewarding. Highly indebted companies could
face challenges in paying coupons and servicing debt obligations, and weak governance is
disadvantageous as it can expose credit investors to material downside risk. Sustainable risks can be
detrimental, particularly for polluting companies, which are likely to face regulatory pressures as the
transition to a low-carbon economy gathers pace.

By managing market and credit risks, investors are adequately compensated. Our proprietary risk
management system measures and monitors credit risk across portfolios, enabling oversight of
market, sector, and company-specific exposures. Risk is assessed based on the weight, spread, and
duration of each investment, translating into risk points. These points reflect the portfolio manager’s
conviction when allocating risk to a holding. ®

1. The Piotroski F-Score is a financial tool developed by Joseph Piotroski that assesses a company'’s financial strength based on nine
criteria covering profitability, leverage, liquidity, and operating efficiency. Scores range from 0 to 9, with higher scores indicating better
financial health.
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What role does ESG play?

Effective credit analysis goes beyond numbers to assess an issuer’s ability to generate sustainable
cash flow and repay debt. At the core of our approach is a fundamental score (F-score'), which
evaluates five key factors, including an issuer's ESG profile. By integrating ESG alongside business
strategy, financial strength, corporate structure, and covenants, we uncover risks and opportunities
that drive long-term value in corporate bond investments. But how does ESG integration enhance
decision-making?

Integrating ESG factors in credit analysis

Since 2010, our credit team has integrated ESG analysis into bottom-up security selection to assess

the risk and reward of corporate bond investments. This involves evaluating four key elements: the

impact of the product or service, the company's governance system, the position of the business in

relation to key ESG criteria, and its climate resilience and decarbonization strategy. We also apply

fundamental analysis to ESG, as the data quality is not always as rigorous as it is for financial
indicators. Every company report
produced by the credit analyst has an

. Integrating ESG faCtorS hEIpS ESG integration section that includes a
. . . .. climate score and an SDG score to
Identlfy ”Sks and Opportunltles assess the company's alignment with

the 17 UN Sustainable Development

while aligning with societal goals. Goals.

The four pillars of ESG integration explained

1. The first pillar examines the financial materiality of a company's products and services, assessing
whether they pose business risks for credit investors. Companies producing unsustainable goods
may face challenges, such as declining sales or earnings pressure from carbon taxes. For
instance, an oil company could be impacted by the environmental footprint of its offerings,
leading to regulatory or market-driven headwinds.

2. The second pillar focuses on corporate governance, an essential element because any issues in
this area are almost always financially material, affecting a company’s operational and financial
integrity.

3. The third pillar evaluates key ESG risk factors, which differ by sector. Robeco’s Sl Research team

features prominently here, as they provide a materiality framework per sector, in each case
reflecting elements critical to that industry.
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4. The final pillar assesses an issuer's exposure to climate change and its readiness to mitigate
related risks. Analysts use a climate score to evaluate both the financial risks climate poses to the
company and the company's impact on the environment. This includes reviewing carbon intensity
and the credibility of its decarbonization strategy.

Case study: the automotive industry

An example of the importance of the fourth pillar can be seen in the automotive industry, which is
currently facing challenges amid its significant transition. Most automotive manufacturers are
currently ill-prepared to face union-related concerns about what the energy transition implies for the
labor force. Launching battery cars is a huge human capital risk: with such a large workforce, the
issue of reskilling employees is both challenging and critical.

The analyst then applies the methodology above to assess the merits of the carmaker’s ability to
finance its transition to electric vehicle production. The numbers are run to estimate the cost of
setting up production facilities for batteries and battery cars, and the implied capex requirement for
the next five years. This is then compared to what has been communicated to the market. If the
capex budget falls short, it is flagged in the Sl research report, and the credit analyst may adjust their
opinion if this risk poses a material financial impact.

The integration of ESG factors into credit analysis is not just a trend. By incorporating ESG
considerations, particularly in sectors undergoing significant transformation, analysts are better
equipped to identify risks and opportunities. And by combining fundamental analysis with ESG
insights, we are more aligned with broader societal goals, and better prepared to enhance long-term
value for investors. ®

1. The Piotroski F-Score is a financial tool developed by Joseph Piotroski that assesses a company's financial strength. Scores range
from 0 to 9, with higher scores indicating better financial health.
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Is investment grade credit
still worth considering?

Throughout 2024 we highlighted the opportunities in high-quality investment grade and cross-over
BB credits, noting how significant yield increases have enabled investors to earn quality income.
Now, as we step into a new year, where do we stand?

Inflation, rate cuts, and the bond diversification comeback

Bonds have historically served as a diversifier against riskier asset classes such as equities and
commodities. However, in 2022, this relationship broke down as both bonds and equities sold off
substantially due to spiking inflation and subsequent rate hikes. Typically, as shown in the chart
below, correlations between equities and bonds have historically been negative when inflation eases,
allowing bonds to regain their diversification benefits.

This dynamic has recently re-emerged, as central banks cut rates last year and core inflation eased
below 3%. As a result, stock-bond correlations are expected to return to negative territory, allowing
high-quality fixed income to reclaim its role as a portfolio diversifier.

In August 2024, markets experienced a brief sell-off due to weaker US labor market data and
geopolitical risks. During this period, high-quality fixed income investments, such as US government
bonds and investment grade credit, delivered positive total returns as Treasury yields declined. While
both equities and Treasury yields have since resumed their upward trends, driven by markets pricing
in pro-growth policies of a second Trump presidency, we still expect inflation to gradually ease and
recognize the potential for negative growth shocks.

With its duration exposure, investment grade credit has a built-in diversifier. This means that although
corporate spreads might widen in response to disappointing economic data or volatility, investment
grade credit also benefits significantly from a drop in interest rates, which protects total returns.

Why not just Treasuries?

If yields are now more attractive and high-quality fixed income is expected to be a better diversifier
going forward, why not invest in government bonds like US Treasuries rather than investment grade
credit?

The answer lies in the long-term performance of investment grade credit. It's not so much about
timing the market as it is about time in the market. Over the long term, investment grade credit has
delivered higher total returns than government bonds. For example, global investment grade credit
has delivered an annual total return of 4.5% over the last 24 years (2000-2024)", compared to an
average of 3.7% for global government bonds.? Over the last five years, global investment grade
credit has outperformed global government bonds by an average 0.7% per year.
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Figure 4: Stock-bond correlation
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Source: Robeco, Bloomberg, as of 29 November 2024. Data 1973 onward monthly. Correlations have been calculated for
the US stock and bond market. Core PCE: US Personal Consumption Expenditure Core Price Index.

Our base case anticipates moderating global growth without a recession, ongoing disinflation, and a
pivot by central banks to a less restrictive policy stance. This creates a supportive backdrop for
high-quality fixed income in general, and investment grade credit in particular. In this scenario,
investors can enjoy both an attractive yield and yield pick-up over government bonds, and perhaps
also benefit from further compression of credit spreads. If we are wrong and encounter much weaker
growth or a recession, leading to some credit spread widening, a likely more aggressive response
from central banks would lead to a rally in government bonds, protecting total returns on investment
grade credit.

Standing out in today’s market

Technicals are also favorable, as the demand for credit remains strong with investors looking to lock

in higher yields. Barring a major shock, there is little reason to think credit spreads should widen

meaningfully from here. Corporate fundamentals for investment grade companies are very solid. The

recent hiking cycle by central banks has not inflicted pain like previous cycles, as investment grade
corporates were proactive in managing their
debt levels and issuing debt at low yields

Investment grade CfEdit OfferS during the low-rate environment of the Covid

pandemic. Therefore, interest rate costs for

attraCtive yiEIdS, StrOng investment grade companies are
fundamentals, and a built-in
diverSiﬁcation advantage credit markets, which is good news for active

manageable.
Lastly, we expect increased dispersion in

and skilled credit managers. By focusing on

high-quality credit selection, managers can
identify resilient issuers, avoid potential pitfalls, and capture attractive risk-adjusted returns, ensuring
that investment grade credit remains a compelling option even in uncertain times. ®

1. As measured by the Bloomberg Global Aggregate Corporate Total Return Index (USD)
2. As measured by the Bloomberg Global Aggregate Government Bond Total Return Index (USD hedged)
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today’s bond market?

In the current phase of the credit cycle, investors can achieve attractive yields by focusing on
higher-quality credits and avoiding the riskier, lower-quality segments of the credit market. But
where can investors find an attractive yield?

There has been a strong emphasis on the opportunities within (subordinated) financials. While
maintaining a constructive outlook on this segment of the global credit market, investors may also find
an attractive, high-quality yield opportunity in another area: the corporate hybrid market.

So, what are hybrids, how do they function and are they the answer for those looking to strike the
balance between yield and risk to optimize returns?

Decoding corporate hybrids

A corporate hybrid is a form of subordinated debt that sits below senior bonds in the capital
structure. This means that in the event of financial distress, hybrid bondholders are paid after senior
bondholders but before shareholders. To compensate for the added risk, hybrid bonds typically offer
higher yields. However, in practice, companies issuing hybrid debt are rarely at financial risk, as these
are usually large, high-quality firms, mainly in the utilities and telecommunications sectors. These
companies are less exposed to credit or macroeconomic cycles compared to high yield companies,
which often operate in more cyclical sectors. Hybrid issuers are less impacted by market
fluctuations, have low default risk and maintain
steady consumer demand.

““ Hybrids deliver high yields
. or They are called ‘hybrids’ because they blend features
Wlth IESS VOIatIIIt_y of both debt and equity. These characteristics include

the ability to defer coupon payments and the absence

of a set maturity date or longer final maturities.
However, unlike contingent convertible (CoCo) debt issued by banks, deferred coupons on hybrids
accrue interest and must eventually be paid. With corporate hybrids, no regulator can block coupon
payments, prevent the issuer from calling the bonds, convert them into equity, or write them down.

Call feature

Hybrid bonds may seem like long-term investments because in theory they can have 30-year, 60-year,
or even perpetual maturities with no fixed end date. In practice they don't last that long. Most hybrid
bonds are repaid or ‘called’ by the issuer at their first opportunity, typically after five to ten years. The
somewhat predictable call dates give investors a clearer idea of when they can exit. If the bonds are
not called, investors continue to earn higher interest, though extension risk has remained low
throughout the cycle.

19 Robeco | Client questions



CLIENT QUESTIONS

20

0

Why consider hybrids now?

In the current uncertain macro environment, moving up in quality away from high yield and into
corporate hybrids makes sense, especially given expensive valuations and the minimal yield sacrifice.
With market consensus pricing in a soft landing, reflected in compressed high yield credit spreads,
corporate hybrids offer a chance to capture attractive yields while avoiding lower-quality market
segments most exposed to tail risks. In a market with little room for error, hybrids provide a higher-
quality alternative.

Yield and risk balance

When it comes to income, investment grade credit yields are above 4%, while corporate hybrid yields
range from 4% to 8%, depending on factors such as currency, call date, and other structural or
fundamental considerations. In the current uncertain macro environment, corporate hybrids present
an attractive investment opportunity relative to other bond types, including high yield. The current
yield premium of high yield over corporate hybrids is near historical lows, enhancing the appeal of
hybrids on a risk-adjusted return basis.

What do hybrids bring to a portfolio?

In a nutshell: income, low duration exposure and diversification. Corporate hybrids provide an
attractive yield relative to traditional corporate bonds with a relatively low duration (the duration of
the Bloomberg Global Corporate Hybrids Index is less than four years). They offer similar spreads
and yields to high yield debt with lower volatility. As their price movements don't always align with
either asset class, they can reduce overall portfolio risk because they react differently to market
fluctuations.

While corporate hybrids carry certain risks, such as potential coupon deferral and call extension,
these risks are minimal. Their strong performance potential, especially in volatile markets, makes
them a valuable addition to any portfolio seeking for enhanced returns. ®
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What does it take to excel
in credit investing?

One of the primary tasks of fixed income investors is to identify securities that appear undervalued
relative to their intrinsic value - a concept often referred to as the Value factor. This can be
monetized through either quantitative or fundamental investment approaches, with the latter being
the focus here. So, how can investors best leverage the value factor to consistently deliver
outperformance across the market cycles?

The answer lies in embracing a contrarian investment approach. Credit markets are often shaped by

behavioral biases, leading to periods of over- and undervaluation. Investors frequently overreact to
market or macroeconomic events, driven
by home-market preferences and a

Market InefﬁCIenCIes Create stronger emotional response to losses
.. . than to equivalent gains. This fear-driven
Opportunltles = our Contrarlan selling, often at any price, exposes market
. inefficiencies - and it is within these
Strategy turnS fear-dl‘lven inefficiencies that contrarian investors can

uncover compelling value opportunities.

selling into value

A proven strategy to consistent outperformance

When seeking alpha, we avoid following the herd. We have been employing a contrarian investment
strategy for the past 15 years, supported by comprehensive top-down macro research and in-depth
company analysis. Our ability to add credit risk in volatile, cheapening markets, while reducing
exposure in expensive markets, has been crucial in achieving consistent outperformance throughout
different market cycles.

Figure 5 below illustrates our top-down risk (beta) positioning in our global investment grade credit
strategy over the last decade. A beta above 1 indicates that the portfolio holds more credit risk,
measured by duration times spread (DTS), compared to the broader market. Conversely, a beta below
1 signifies that the portfolio carries less credit risk than the broader market.

With a long-standing tradition of applying contrarian strategies to uncover opportunities in credit

markets, the following two examples illustrate how value was effectively harnessed during periods of
market disruption.
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Figure 5: Historical beta for Robeco Global Credits strategy, we add risk when markets are weak, sell risk when
markets are strong

1.7 During the US regional bank turmoil and Credit Suisse
0ff volatility, we identified a compelling opportunity in

1.6 S/i)Ivhl(\josne‘gHe(r)—gy:tﬁltnyvgz‘nedds‘(nnLeJ\f/ Ic;lsrnss)mes the market. With strong conviction, we strategically
such as Coca-Cola, Procter & Gamble, invested in AT1 CoCo debt issued by BNP Paribas,

1.5 | Unilever, Walt Disney, and Dell in March 2020. ABN AMRQ, Barclays, BBVA, and Deutsche Bank
And we profited in the second half of 2020 Following a robust recovery, we capitalized on this

14 after markets rebounded momentum, taking profits in Q4 2023 and Q1 2024.
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Source. Robeco, Bloomberg, May 2024. Past performance is no guarantee of future results. The value of your investments may fluctuate.
Returns gross of fees, based on gross asset value. If the currency in which the past performance is displayed differs from the currency of
the country in which you reside, then you should be aware that due to exchange rate fluctuations the performance shown may increase or
decrease if converted into your local currency. Performance since inception is as of the first full month. Periods shorter than one year are
not annualized. Values and returns indicated here are before cost; the performance data does not take account of the commissions and
costs incurred on the issue and redemption of units.

Capitalizing on the pandemic market dislocation

When the Covid pandemic struck at the start of 2020, governments responded by locking down
economies, and financial markets reacted sharply, causing equity and corporate bond prices to
plummet. Using the Credit Quarterly Outlook as a starting point we began to identify value
opportunities in global credit markets. Given the commitment of governments and central banks to
support the economy through financial aid measures and easing monetary conditions, we were
confident that larger, well-managed investment grade companies could withstand prolonged
lockdowns.

Consequently, we started investing in high-quality corporate debt in the US and Europe. As a result,
the beta of the portfolio increased from below 1 at the start of the year to 1.5 by the end of March
2020. Following the initial shock and subsequent interventions to support the economy and markets,
we observed a significant rebound in financial markets, and the corporate bonds we acquired
performed exceptionally well. As these corporate bond holdings reverted to normal or fair value, we
took profits and reduced our positions. Then, the portfolio’s beta was brought back to below 1.

Rebounding from the 2023 bank debt selloff

In March 2023, following a series of failures among US regional banks and the forced rescue merger
of Credit Suisse with UBS, subordinated debt (AT1 CoCo) was completely written down. The market
reacted sharply, placing pressure on bank debt, in particular AT1 CoCos. In line with our contrarian
investment strategy, we started adding risk to larger, well-diversified European banks, where our
bottom-up credit analysis indicated no fundamental concerns and bond valuations became very
attractive. We avoided troubled US or European banks, focusing instead on larger, stable institutions.
Following the initial shock, once it was clear that the larger diversified banks were not affected, we
observed a strong rebound in the prices of bank debt, benefiting our performance. As our holdings in
AT1 debt from these large, diversified banks outperformed the market, we gradually took profits.

Opportunities in every market

Being contrarian goes both ways. When credit markets or segments in the credit markets trade weak,
we are actively looking to add risk in undervalued corporate bonds. However, when markets appear to
have priced in all the good news and become complacent, we take risk off the table and wait for
better value opportunities.
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This contrarian approach is deeply embedded in our investment strategy, extending beyond portfolio-
level risk adjustments to individual securities. If corporate bonds weaken due to market
overreactions, such as profit warnings, we view this as a potential buying opportunity - provided our
credit research confirms they are not value traps. Similarly, when corporate bond prices become
overinflated due to excessive optimism, we reduce exposure.

By diligently applying this approach daily, alongside strong risk management, we aim to deliver
consistent outperformance through market cycles while maintaining controlled risk. ®
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Credit solutions for
every investment goal

In the following section, you can find our
extensive range of credit solutions. Our
strategies are underpinned by consistent
alpha generation based on rigorous
fundamental research and a contrarian
investment style. We integrate top-down
beta positioning, bottom-up issuer
selection, and sustainability research
into our strategies, using fundamental
credit analysis to assess downside risk.

WHY ROBECO

A strong and proven record in credit investing, with more than a decade of experience in
top-down analysis for assessing credit cycles, which are an important driver of the asset
allocation.

Our credit strategies are managed by a well-resourced and experienced global credit team,
comprised of 40 credit investment professionals, with an average of 18 years industry experience.

A history of successfully integrating sustainability in credit portfolios since 2010.

Strategies that have been recognized by external parties: Morningstar has awarded a silver
rating to Robeco Euro Credit Bonds and a gold rating to Robeco Financial Institutions Bonds.
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GLOBAL SDG CREDITS

A sustainable focus that applies Robeco’s SDG Framework

In June 2018, Robeco became one of the first asset managers to launch
a strategy that invests in the bonds of companies that contribute to the
SDGs. We developed a methodology, the Robeco SDG Framework, to
select credits based on clearly defined sustainability criteria. Using a
three-step approach, the framework investigates the extent to which a
company has a positive or negative impact on each of the 17 UN
Sustainable Development Goals, on a scale of -3 (very negative) to +3
(very positive). This provides an objective, consistent and replicable
approach to assessing positive and negative SDG contributions in a
credit portfolio.

The Robeco Global SDG Credits strategy predominately invests across
global investment grade credit markets in the bonds of companies
making a positive or neutral contribution to the SDGs. The sustainable
objective and the sustainability indicators are monitored on a regular
basis as part of the investment process.

GLOBAL CREDITS

A pure-play global credit solution that seizes opportunities

We strongly believe in the benefits of taking a global approach to
investing in credit markets. Launched in 2010, the Robeco Global Credits
strategy has the benefit of geographic diversification. As some market
segments are much better represented in one region than in another and
various regions are in different stages of economic and market cycles,
this offers opportunities for uncorrelated positions. With our research
set-up, which consists of investment grade, high yield, emerging and
developed credit analysts, we are well positioned to capture these
opportunities.

In our global credit strategy, we pursue an active, value-focused and
contrarian investment approach underpinned by thorough fundamental
credit research. Sustainability is incorporated in the investment process
via exclusions, ESG integration, a minimum allocation to ESG-labeled
bonds, and engagement.
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Key features

Objective: Target long-term capital growth while
also contributing to the SDGs.

Approach: Pursues a value-focused and contrarian
investment approach and is managed by a very
experienced and well-resourced global credit team.

Benchmark: Aims to outperform the Bloomberg
Global Aggregate Corporate Index through active
credit selection over a full credit cycle. The strategy
has some flexibility to invest off-benchmark in high
yield, emerging credit, and securitized debt and
invests at least 10% in green, social, sustainable
and sustainability-linked bonds.

Key features

Objective: Provide long-term capital growth by
investing primarily in a diversified portfolio of global
investment grade corporate bonds.

Approach: Pursues a value-focused and contrarian
investment approach and is managed by a very
experienced and well-resourced global credit team.

Benchmark: Aims to outperform the Bloomberg
Global Aggregate Corporate Index. The strategy
invests across global investment grade credit
markets with some flexibility to invest off-
benchmark in high yield, emerging credit, and
securitized debt.
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GLOBAL CREDITS - SHORT MATURITY
A low-risk strategy to profit from higher yields

The Robeco Global Credits - Short Maturity strategy is a good solution to
benefit from the value in short-dated credit. It also represents a unique
solution for investors who want to benefit from the current higher yield
environment without taking too much interest rate or credit risk.

It is a global credit strategy that invests in low-duration, high-quality
global corporate and financial bonds. The low-duration approach implies
reduced sensitivity to interest rate volatility and widening credit spreads.
In essence, it offers a solution for investors concerned about market
volatility while gaining exposure to credit markets. Compared with fixed
income portfolios with a longer-dated profile, it tends to be more liquid
and has lower portfolio turnover and therefore also lower transaction
costs. Downside risk is further managed by ESG screening, which is an
integral part of the fundamental credit research process.

CREDIT INCOME

A flexible multi-asset credit strategy with a strong
sustainability focus

The strategy invests in companies that contribute positively to the
SDGs while optimizing yield and income investing in global credit
markets. The Credit Income strategy invests across global high
yield, emerging credit and global investment grade credit markets.
Based on our top-down view, the asset allocation can be adjusted
to optimize the strategy’s income and return potential while
minimizing downside risks in a more adverse market
environment. A broad investment universe also helps to diversify
risks. Interest rate duration is managed within one to seven years
although typically duration will be between three and five years.
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Key features

Objective: Provide long-term capital growth, with
the flexibility to invest in other fixed income asset
classes such as high yield, emerging credits and
asset-backed securities. The strategy can take
limited active duration (interest-rate sensitivity)
positions with a maximum maturity of six years.

Approach: The strategy is actively managed and
benefits from the long track record of an
experienced credit team, and from a proven global
credit strategy which integrates ESG.

Benchmark: The Robeco Global Credits - Short
Maturity strategy is managed against the Bloomberg
Global Aggregate Corporate 1-5 Year Index.

Key features

Objective: Maximize current income through the
cycle, and the portfolio is built on the basis of the
eligible investment universe and our in-house SDG
Framework.

Approach: This multi-asset credit strategy follows an
active approach, based on the investment team'’s
views on overall market conditions as well as
thorough analysis of companies’ fundamental and
sustainability features.

Benchmark: The investment policy of the strategy is
not constrained by a benchmark.
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FINANCIAL INSTITUTIONS BONDS

Quality approach to investing in subordinated financials

Robeco Financial Institutions Bonds is an actively managed strategy that
invests in subordinated bonds issued by financial institutions, such as
banks and insurance companies, primarily from Europe. The strategy
offers a diversified exposure of around 70 issuers, predominantly in
investment grade-rated Tier 2 bonds, while it has the flexibility to allocate
to CoCos (up to 20%) and senior bonds. Therefore, the strategy is able to
shift gears in terms of overall risk and position itself in those parts of the
capital structure that offers best risk/return.

The strategy has a much higher exposure to insurance companies than
most of its direct peers, which provides diversification benefits to the
portfolio. This broadens the opportunity set as both behave differently
through the credit cycle. The strategy incorporates sustainability in the
investment process via exclusions, ESG integration, a minimum
allocation to ESG-labeled bonds, and engagement.

EURO CREDIT BONDS

Unconstrained approach across different segments of the
European corporate bond market

The Robeco Euro Credit Bonds strategy invests in euro-denominated
investment grade corporate bonds. In addition, the strategy selects from
the best opportunities across credit markets, including potential rising
stars, subordinated financials, securitized bonds and non-euro
denominated bonds. With our research set-up, which integrates
investment grade, high yield, emerging and developed credit analysts, we
are well positioned to capture these opportunities.

In our euro credit strategy, we pursue an active, value-focused and
contrarian investment approach underpinned by thorough fundamental
credit research. Sustainability is incorporated in the investment process
via exclusions, ESG integration, a minimum allocation to ESG-labeled
bonds, and engagement.
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Key features

Objective: Provide long-term capital growth through
diversified exposure to subordinated bonds issued
by banks and insurance companies.

Approach: Pursues a value-focused and contrarian
investment approach and the strategy is managed
by a very experienced and well-resourced global
credit team.

Benchmark: Aims to outperform the Bloomberg Euro
Aggregate Corporates Financials Subordinated 2%
Issuer Cap Index, with some flexibility to invest
off-benchmark in CoCos, senior bonds, high
yield-rated securities and non-euro denominated
bonds.

Key features

Objective: Provide long-term capital growth by
investing primarily in a diversified portfolio of euro
investment grade corporate bonds.

Approach: Pursues a value-focused and contrarian
investment approach and is managed by a very
experienced and well-resourced global credit team.

Benchmark: Aims to outperform the Bloomberg Euro
Aggregate Corporate Index and invests across euro
investment grade credit markets with some flexibility
to invest off-benchmark in high yield, securitized
debt and non-euro denominated bonds.
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Important information

Robeco Institutional Asset Management B.V. has a license as
manager of Undertakings for Collective Investment in Transferable
Securities (UCITS) and Alternative Investment Funds (AIFs)
(“Fund(s)") from the Netherlands Authority for the Financial Markets
in Amsterdam. This marketing document is intended solely for
professional investors, defined as investors qualifying as
professional clients, who have requested to be treated as
professional clients or are authorized to receive such information
under any applicable laws. Robeco Institutional Asset Management
B.V. and/or its related, affiliated and subsidiary companies,
(‘Robeca”), will not be liable for any damages arising out of the use
of this document. Users of this information who provide investment
services in the European Union have their own responsibility to
assess whether they are allowed to receive the information in
accordance with MiFID Il regulations. To the extent this information
qualifies as a reasonable and appropriate minor non-monetary
benefit under MiIFID Il, users that provide investment services in the
European Union are responsible for complying with applicable
recordkeeping and disclosure requirements. The content of this
document is based upon sources of information believed to be
reliable and comes without warranties of any kind. Without further
explanation this document cannot be considered complete. Any
opinions, estimates or forecasts may be changed at any time
without prior warning. If in doubt, please seek independent advice.
This document is intended to provide the professional investor with
general information about Robeco's specific capabilities but has not
been prepared by Robeco as investment research and does not
constitute an investment recommendation or advice to buy or sell
certain securities or investment products or to adopt any
investment strategy or legal, accounting or tax advice. All rights
relating to the information in this document are and will remain the
property of Robeco. This material may not be copied or shared with
the public. No part of this document may be reproduced or
published in any form or by any means without Robeco’s prior
written permission. Investment involves risks. Before investing,
please note the initial capital is not guaranteed. Investors should
ensure they fully understand the risk associated with any Robeco
product or service offered in their country of domicile. Investors
should also consider their own investment objective and risk
tolerance level. Historical returns are provided for illustrative
purposes only. The price of units may go down as well as up and
past performance is no guarantee of future results. If the currency
in which the past performance is displayed differs from the
currency of the country in which you reside, then you should be
aware that due to exchange rate fluctuations the performance
shown may increase or decrease if converted into your local
currency. The performance data do not take account of the
commissions and costs incurred when trading securities in client
portfolios or for the issue and redemption of units. Unless
otherwise stated, performances are i) net of fees based on
transaction prices and ii) with dividends reinvested. Please refer to
the prospectus of the Funds for further details. Performance is
quoted net of investment management fees. The ongoing charges
mentioned in this document are the ones stated in the Fund’s latest
annual report at closing date of the last calendar year. This
document is not directed to or intended for distribution to or for use
by any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction where such
distribution, document, availability or use would be contrary to law
or regulation or which would subject any Fund or Robeco
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Institutional Asset Management B.V. to any registration or licensing
requirement within such jurisdiction. Any decision to subscribe for
interests in a Fund offered in a particular jurisdiction must be made
solely on the basis of information contained in the prospectus,
which information may be different from the information contained
in this document. Prospective applicants for shares should inform
themselves as to legal requirements which may also apply and any
applicable exchange control regulations and taxes in the countries
of their respective citizenship, residence or domicile. The Fund
information, if any, contained in this document is qualified in its
entirety by reference to the prospectus, and this document should,
at all times, be read in conjunction with the prospectus. Detailed
information on the Fund and associated risks is contained in the
prospectus. The prospectus and the Key Information Document
(PRIIP) for the Robeco Funds can all be obtained free of charge
from Robeco's websites.

Additional information for US investors

This document may be distributed in the US by Robeco Institutional
Asset Management US, Inc. (‘Robeco US"), an investment adviser
registered with the US Securities and Exchange Commission (SEC).
Such registration should not be interpreted as an endorsement or
approval of Robeco US by the SEC. Robeco Institutional Asset
Management B.V. is considered “participating affiliated” and some
of their employees are “associated persons” of Robeco US as per
relevant SEC no-action guidance. Employees identified as
associated persons of Robeco US perform activities directly or
indirectly related to the investment advisory services provided by
Robeco US. In those situations these individuals are deemed to be
acting on behalf of Robeco US. SEC regulations are applicable only
to clients, prospects and investors of Robeco US. Robeco US is
wholly owned subsidiary of ORIX Corporation Europe N.V. ("ORIX"),
a Dutch Investment Management Firm located in Rotterdam, the
Netherlands. Robeco US is located at 230 Park Avenue, 33rd floor,
New York, NY 101609.

Additional information for US Offshore investors - Reg S

The Robeco Capital Growth Funds have not been registered under
the United States Investment Company Act of 1940, as amended,
nor the United States Securities Act of 1933, as amended. None of
the shares may be offered or sold, directly or indirectly in the United
States or to any US Person. A US Person is defined as (a) any
individual who is a citizen or resident of the United States for
federal income tax purposes; (b) a corporation, partnership or other
entity created or organized under the laws of or existing in the
United States; (c) an estate or trust the income of which is subject
to United States federal income tax regardless of whether such
income is effectively connected with a United States trade or
business. In the United States, this material may be distributed only
to a person who is a “distributor”, or who is not a “US person’, as
defined by Regulation S under the U.S. Securities Act of 1933 (as
amended).

Additional information for investors with residence or seat in
Australia and New Zealand

This document is distributed in Australia by Robeco Hong Kong
Limited (ARBN 156 512 659) ("RIAM BV"), which is exempt from the
requirement to hold an Australian financial services license under
the Corporations Act 2001 (Cth) pursuant to ASIC Class Order
03/1103. Robeco is regulated by the Securities and Futures
Commission under the laws of Hong Kong and those laws may
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differ from Australian laws. This document is distributed only to
“wholesale clients” as that term is defined under the Corporations
Act 2007 (Cth). This document is not intended for distribution or
dissemination, directly or indirectly, to any other class of persons.
In New Zealand, this document is only available to wholesale
investors within the meaning of clause 3(2) of Schedule 1 of the
Financial Markets Conduct Act 2013 (FMCA). This document is not
intended for public distribution in Australia and New Zealand.

Additional information for investors with residence or seat in
Austria

This information is solely intended for professional investors or
eligible counterparties in the meaning of the Austrian Securities
Oversight Act.

Additional information for investors with residence or seat in
Brazil

The Fund may not be offered or sold to the public in Brazil.
Accordingly, the Fund has not been nor will be registered with the
Brazilian Securities Commission (CVM), nor has it been submitted
to the foregoing agency for approval. Documents relating to the
Fund, as well as the information contained therein, may not be
supplied to the public in Brazil, as the offering of the Fund is not a
public offering of securities in Brazil, nor may they be used in
connection with any offer for subscription or sale of securities to
the public in Brazil.

Additional information for investors with residence or seat in
Brunei

The Prospectus relates to a private collective investment scheme
which is not subject to any form of domestic regulations by the
Autoriti Monetari Brunei Darussalam (“Authority”). The Prospectus
is intended for distribution only to specific classes of investors as
specified in section 20 of the Securities Market Order, 2013, and
must not, therefore, be delivered to, or relied on by, a retail client.
The Authority is not responsible for reviewing or verifying any
prospectus or other documents in connection with this collective
investment scheme. The Authority has not approved the Prospectus
or any other associated documents nor taken any steps to verify
the information set out in the Prospectus and has no responsibility
for it. The units to which the Prospectus relates may be illiquid or
subject to restrictions on their resale. Prospective purchasers of the
units offered should conduct their own due diligence on the units.

Additional information for investors with residence or seat in
Canada

No securities commission or similar authority in Canada has
reviewed or in any way passed upon this document or the merits of
the securities described herein, and any representation to the
contrary is an offence. Robeco Institutional Asset Management B.V.
relies on the international dealer and international adviser
exemption in Quebec and has appointed McCarthy Tétrault LLP as
its agent for service in Quebec.

Additional information for investors with residence or seat in the
Republic of Chile

Neither Robeco nor the Funds have been registered with the
Comision para el Mercado Financiero pursuant to Law no. 18.045,
the Ley de Mercado de Valores and regulations thereunder. This
document does not constitute an offer of or an invitation to
subscribe for or purchase shares of the Funds in the Republic of
Chile, other than to the specific person who individually requested
this information on their own initiative. This may therefore be
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treated as a “private offering” within the meaning of Article 4 of the
Ley de Mercado de Valores (an offer that is not addressed to the
public at large or to a certain sector or specific group of the public).

Additional information for investors with residence or seat in
Colombia

This document does not constitute a public offer in the Republic of
Colombia. The offer of the fund is addressed to less than one
hundred specifically identified investors. The

fund may not be promoted or marketed in Colombia or to
Colombian residents, unless such promotion and marketing is
made in compliance with Decree 2555 of 2010 and

other applicable rules and regulations related to the promotion of
foreign funds in Colombia. The distribution of this Prospectus and
the offering of Shares may be restricted in certain jurisdictions. The
information contained in this Prospectus is for general guidance
only, and it is the responsibility of any person or persons in
possession of this Prospectus and wishing to make application for
Shares to inform themselves of, and to observe, all applicable laws
and regulations of any relevant jurisdiction. Prospective applicants
for Shares should inform themselves of any applicable legal
requirements, exchange control regulations and applicable taxes in
the countries of their respective citizenship, residence or domicile

Additional information for investors with residence or seat in the
Dubai International Financial Centre (DIFC), United Arab Emirates
This material is distributed by Robeco Institutional Asset
Management B.V. (DIFC Branch) located at Office 209, Level 2, Gate
Village Building 7, Dubai International Financial Centre, Dubai, PO
Box 482060, UAE. Robeco Institutional Asset Management B.V.
(DIFC Branch) is regulated by the Dubai Financial Services Authority
("DFSA") and only deals with Professional Clients or Market
Counterparties and does not deal with Retail Clients as defined by
the DFSA.

Additional information for investors with residence or seat in
France

Robeco Institutional Asset Management B.V. is at liberty to provide
services in France. Robeco France is a subsidiary of Robeco whose
business is based on the promotion and distribution of the group’s
funds to professional investors in France.

Additional information for investors with residence or seat in
Germany

This information is solely intended for professional investors or
eligible counterparties in the meaning of the German Securities
Trading Act.

Additional information for investors with residence or seat in
Hong Kong

The contents of this document have not been reviewed by the
Securities and Futures Commission (“SFC") in Hong Kong. If there is
any doubt about any of the contents of this document, independent
professional advice should be obtained. This document has been
distributed by Robeco Hong Kong Limited (“Robeco”). Robeco is
regulated by the SFC in Hong Kong.

Additional information for investors with residence or seat in
Indonesia

The Prospectus does not constitute an offer to sell nor a solicitation
to buy securities in Indonesia.
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Additional information for investors with residence or seat in Italy
This document is considered for use solely by qualified investors
and private professional clients (as defined in Article 26 (1) (b) and
(d) of Consob Regulation No. 16190 dated 29 October 2007). If
made available to Distributors and individuals authorized by
Distributors to conduct promotion and marketing activity, it may
only be used for the purpose for which it was conceived. The data
and information contained in this document may not be used for
communications with Supervisory Authorities. This document does
not include any information to determine, in concrete terms, the
investment inclination and, therefore, this document cannot and
should not be the basis for making any investment decisions.

Additional information for investors with residence or seat in
Japan

This document is considered for use solely by qualified investors
and is distributed by Robeco Japan Company Limited, registered in
Japan as a Financial Instruments Business Operator, [registered No.
the Director of Kanto Local Financial Bureau (Financial Instruments
Business Operator), No.2780, Member of Japan Investment
Advisors Association].

Additional information for investors with residence or seat in
South Korea

The Management Company is not making any representation with
respect to the eligibility of any recipients of the Prospectus to
acquire the Shares therein under the laws of South Korea, including
but not limited to the Foreign Exchange Transaction Act and
Regulations thereunder. The Shares have not been registered under
the Financial Investment Services and Capital Markets Act of Korea,
and none of the Shares may be offered, sold or delivered, or offered
or sold to any person for re-offering or resale, directly or indirectly,
in South Korea or to any resident of South Korea except pursuant to
applicable laws and regulations of South Korea.

Additional information for investors with residence or seat in
Liechtenstein

This document is exclusively distributed to Liechtenstein-based,
duly licensed financial intermediaries (such as banks, discretionary
portfolio managers, insurance companies, fund of funds) which do
not intend to invest on their own account into Fund(s) displayed in
the document. This material is distributed by Robeco Switzerland
Ltd, postal address: Josefstrasse 218, 8005 Zurich, Switzerland.
LGT Bank Ltd., Herrengasse 12, FL-9490 Vaduz, Liechtenstein acts
as the representative and paying agent in Liechtenstein. The
prospectus, the Key Information Documents (PRIIP)the articles of
association, the annual and semi-annual reports of the Fund(s) may
be obtained from the representative or via the website.

Additional information for investors with residence or seat in
Malaysia

Generally, no offer or sale of the Shares is permitted in Malaysia
unless where a Recognition Exemption or the Prospectus
Exemption applies: NO ACTION HAS BEEN, OR WILL BE, TAKEN TO
COMPLY WITH MALAYSIAN LAWS FOR MAKING AVAILABLE,
OFFERING FOR SUBSCRIPTION OR PURCHASE, OR ISSUING ANY
INVITATION TO SUBSCRIBE FOR OR PURCHASE OR SALE OF THE
SHARES IN MALAYSIA OR TO PERSONS IN MALAYSIA AS THE
SHARES ARE NOT INTENDED BY THE ISSUER TO BE MADE
AVAILABLE, OR MADE THE SUBJECT OF ANY OFFER OR
INVITATION TO SUBSCRIBE OR PURCHASE, IN MALAYSIA. NEITHER
THIS DOCUMENT NOR ANY DOCUMENT OR OTHER MATERIAL IN
CONNECTION WITH THE SHARES SHOULD BE DISTRIBUTED,

30 Robeco | Client questions

CAUSED TO BE DISTRIBUTED OR CIRCULATED IN MALAYSIA. NO
PERSON SHOULD MAKE AVAILABLE OR MAKE ANY INVITATION OR
OFFER OR INVITATION TO SELL OR PURCHASE THE SHARES IN
MALAYSIA UNLESS SUCH PERSON TAKES THE NECESSARY
ACTION TO COMPLY WITH MALAYSIAN LAWS.

Additional information for investors with residence or seat in
Mexico

The funds have not been and will not be registered with the National
Registry of Securities or maintained by the Mexican National
Banking and Securities Commission and, as a result, may not be
offered or sold publicly in Mexico. Robeco and any underwriter or
purchaser may offer and sell the funds in Mexico on a private
placement basis to Institutional and Accredited Investors, pursuant
to Article 8 of the Mexican Securities Market Law.

Additional information for investors with residence or seat in Peru
The Superintendencia del Mercado de Valores (SMV) does not
exercise any supervision over this Fund and therefore the
management of it. The

information the Fund provides to its investors and the other
services it provides to them are the sole responsibility of the
Administrator. This Prospectus is not for public

distribution.

Additional information for investors with residence or seat in
Singapore

This document has not been registered with the Monetary Authority
of Singapore ("MAS"). Accordingly, this document may not be
circulated or distributed directly or indirectly to persons in
Singapore other than (i) to an institutional investor under Section
304 of the SFA, (ii) to a relevant person pursuant to Section 305(1),
or any person pursuant to Section 305(2), and in accordance with
the conditions specified in Section 305, of the SFA, or (iii) otherwise
pursuant to, and in accordance with the conditions of, any other
applicable provision of the SFA. The contents of this document have
not been reviewed by the MAS. Any decision to participate in the
Fund should be made only after reviewing the sections regarding
investment considerations, conflicts of interest, risk factors and the
relevant Singapore selling restrictions (as described in the section
entitled “Important information for Singapore Investors”) contained
in the prospectus. Investors should consult their professional
adviser if you are in doubt about the stringent restrictions
applicable to the use of this document, regulatory status of the
Fund, applicable regulatory protection, associated risks and
suitability of the Fund to your objectives. Investors should note that
only the Sub-Funds listed in the appendix to the section entitled
“Important information for Singapore Investors” of the prospectus
("Sub-Funds”) are available to Singapore investors. The Sub-Funds
are notified as restricted foreign schemes under the Securities and
Futures Act, Chapter 289 of Singapore ("SFA") and invoke the
exemptions from compliance with prospectus registration
requirements pursuant to the exemptions under Section 304 and
Section 305 of the SFA. The Sub-Funds are not authorized or
recognized by the MAS and shares in the Sub-Funds are not allowed
to be offered to the retail public in Singapore. The prospectus of the
Fund is not a prospectus as defined in the SFA. Accordingly,
statutory liability under the SFA in relation to the content of
prospectuses does not apply. The Sub-Funds may only be promoted
exclusively to persons who are sufficiently experienced and
sophisticated to understand the risks involved in investing in such
schemes, and who satisfy certain other criteria provided under
Section 304, Section 305 or any other applicable provision of the
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SFA and the subsidiary legislation enacted thereunder. You should
consider carefully whether the investment is suitable for you.
Robeco Singapore Private Limited holds a capital markets services
license for fund management issued by the MAS and is subject to
certain clientele restrictions under such license.

Additional information for investors with residence or seat in
Spain

Robeco Institutional Asset Management B.V,, Sucursal en Espafia
with identification number W0032687F and having its registered
office in Madrid at Calle Serrano 47-149, is registered with the
Spanish Commercial Registry in Madrid, in volume 19.957, page
190, section 8, sheet M-351927 and with the National Securities
Market Commission (CNMV) in the Official Register of branches of
European investment services companies, under number 24. The
investment funds or SICAV mentioned in this document are
regulated by the corresponding authorities of their country of origin
and are registered in the Special Registry of the CNMV of Foreign
Collective Investment Institutions marketed in Spain.

Additional information for investors with residence or seat in
South Africa

Robeco Institutional Asset Management B.V. is registered and
regulated by the Financial Sector Conduct Authority in South Africa.

Additional information for investors with residence or seat in
Switzerland

The Fund(s) are domiciled in Luxembourg. This document is
exclusively distributed in Switzerland to qualified investors as
defined in the Swiss Collective Investment Schemes Act (CISA).
This material is distributed by Robeco Switzerland Ltd, postal
address: Josefstrasse 218, 8005 Zurich. ACOLIN Fund Services AG,
postal address: Leutschenbachstrasse 50, 8050 Zirich, acts as the
Swiss representative of the Fund(s). UBS Switzerland AG,
Bahnhofstrasse 45, 8001 Zurich, postal address: Europastrasse 2,
P.0. Box, CH-8152 Opfikon, acts as the Swiss paying agent. The
prospectus, the Key Information Documents (PRIIP), the articles of
association, the annual and semi-annual reports of the Fund(s), as
well as the list of the purchases and sales which the Fund(s) has
undertaken during the financial year, may be obtained, on simple
request and free of charge, at the office of the Swiss representative
ACOLIN Fund Services AG. The prospectuses are also available via
the website.

Additional information for investors with residence or seat in
Taiwan

The contents of this document have not been reviewed by any
regulatory authority in Hong Kong. If you are in any doubt about any
of the contents of this document, you should obtain independent
professional advice. This document has been distributed by Robeco
Hong Kong Limited ("Robeco”). Robeco is regulated by the
Securities and Futures Commission in Hong Kong.

Additional information for investors with residence or seat in
Thailand

The Prospectus has not been approved by the Securities and
Exchange Commission which takes no responsibility for its
contents. No offer to the public to purchase the Shares will be
made in Thailand and the Prospectus is intended to be read by the
addressee only and must not be passed to, issued to, or shown to
the public generally.
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Additional information for investors with residence or seat in the
United Arab Emirates

Some Funds referred to in this marketing material have been
registered with the UAE Securities and Commaodities Authority (“the
Authority”). Details of all Registered Funds can be found on the
Authority's website. The Authority assumes no liahility for the
accuracy of the information set out in this material/document, nor
for the failure of any persons engaged in the investment Fund in
performing their duties and responsibilities.

Additional information for investors with residence or seat in the
United Kingdom

This is a marketing communication. This information is provided by
Robeco Institutional Asset Management UK Limited, 30 Fenchurch
Street, Part Level 8, London EC3M 3BD registered in England no.
15362605. Robeco Institutional Asset Management UK Limited is
authorised and regulated by the Financial Conduct Authority (FCA

- Reference No: 1007814). It is provided for informational purposes
only and does not constitute investment advice or an invitation to
purchase any security or other investment. This information is
directed at Professional Clients only and is not intended for public
use.

Additional information for investors with residence or seat in
Uruguay

The sale of the Fund qualifies as a private placement pursuant to
section 2 of Uruguayan law 18,627. The Fund must not be offered
or sold to the public in Uruguay, except under circumstances which
do not constitute a public offering or distribution under Uruguayan
laws and regulations. The Fund is not and will not be registered with
the Financial Services Superintendency of the Central Bank of
Uruguay. The Fund corresponds to investment funds that are not
investment funds regulated by Uruguayan law 16,774 dated 27
September 1996, as amended.
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