
In this article, we reflect on decades’ worth of experience in the field of quant investing and argue that the future looks 
bright. We look back at the empirical foundations for factor investing and focus on what is required to translate high-
quality research into robust investment results. We explore the versatile nature of quant strategies as well as the 
possibilities offered by next-generation quant models stemming from the incorporation of alternative data and 
advanced techniques. We close off by stating why quant investing has increasingly become a ‘team sport’, hence team 
culture will be even more important going forward. 
 
The swift analysis of vast amounts of data is an obvious 
characteristic of quant investing that sets it apart from its 
fundamental sibling. But its key strength is its rules-based 
and systematic nature that results in objective outputs that 
strip out human emotions. As we have dedicated our careers 
to quant investing, we have had front-row seats to witness 
how effective it has been for investors over the long term.  
 
That said, we have learned that a long-term winning formula 
can sometimes feel like riding a rollercoaster in the short 
run. Due to this cyclicality, we tend to say that quant 
investing is often more a test of character than a test of 
intelligence – and ‘strong hands’ are necessary for success. 
To provide a bit more context to our view, we will first take a 
few steps back and briefly touch on the history of factor 
investing. 
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 Factor investing will remain alive and healthy for foreseeable future as 

factor premiums are pervasive and persistent  

 Big data revolution and exponential growth in computing power presents 
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