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General overview

US dollar strength and oil price swings Equity markets were volatile in October as short-term news flow
continued to move markets. Global equities eked out a positive return
for euro-based investors as the US dollar rose against the euro. Higher
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The 2024 US Elections: We finally have some answers, but questions remain

After an eventful few months, Donald Trump has beaten Kamala Harris to become
the next US president.

While the idea of a Trump victory isn’t necessarily shocking for markets, the fact
that he beat Harris in all of the seven critical swing states and won a majority in the
popular vote is quite notable.

Aside from the presidential result, Republicans have also secured a majority in the
Senate, and while the final verdict for who will control the House has yet to be
announced, it appears that the Republicans are likely to be able to solidify a unified
government for the at least the first two years of Trump’s presidency.
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Markets have further leaned into the ‘“Trump trade’ across various asset classes, as it
looks increasingly likely that he will take office with a unified control of Congress. A
‘red sweep’ reinforces Trump’s policy agenda and allows him to more easily enact
significant legislative changes with regard to trade, immigration and taxes.

US equities reacted positively to the news, as his agenda includes policies that will
likely boost corporate earnings via tax cuts and promote deregulation.

Bond yields in the US moved higher across the curve in a bear-steepening fashion as
markets priced in higher deficits and inflation. Bond markets have started to weigh the
inflationary risks caused by the significantly higher import tariffs globally, along with
the potential mass deportations of illegal immigrants, and how that would feed into
the monetary policy outlook for the Fed.

The US dollar strengthened as interest rate and growth differentials under a Trump
administration are expected to remain in the US’s favor.
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US Elections: Trump wins but questions remain What Trump 2.0 could mean for the US and rest of the world:

Trump’s protectionist stance and preference for higher import tariffs have been well

Trump Tariff Pledges Would Top Depression-Era Levels . . .
P g pep broadcasted, but the actual timeline and scale for the measures he intends to enact are

—Historical Data From US International Trade Commission
—Bloomberg Economics' Estimates Using Customs Revenues not yet Clear

Scenario, Assuming 60% Tariff on China, 20% on Other Partners and Full Retaliation

25 Trump will probably focus on trade policy as it relates to China first, given the bipartisan

support for tougher relations with China, and the fact that Congressional approval is not
needed for certain measures.
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Tariffs will also play a role in the outlook for Europe, as higher tariffs would be bad news

for the European economy and its growth outlook and reinforce pressure on the ECB to
cut rates.
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The rest of the world should continue to live in the shadow of US equities, with bouts of
outperformance but nothing sustainable. Company and sector selection will be more
important as tariffs and US exceptionalism rise. The US for now could remain the

Source: Bloomberg primary destination for capital, due to the stronger dollar, higher yields, stronger growth
and higher levels of innovation.
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Fig. 8: Debt as a Percent of GDP Under President Trump’s Plan (Percent of GDP)
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Source: Committee for a Responsible Federal Budget based on Congressional Budget Office baseline.
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With the impact of Trump 2.0’s expected policy mix now reflected to some extent in
markets, the moves from here hinge on a few key uncertainties surrounding the
timing, size and scope of various proposals.

Fiscal policy under Trump 2.0, especially with a unified government, will likely mean
more stimulus, lower taxes and higher fiscal deficits in the years to come. The
administration is set to extend the 2017 Tax Cuts and Jobs act next year and could
potentially further cut corporate income tax rates. While some of this stimulus will
be offset by tariff revenue, the Committee for a Responsible Federal Budget
estimates Trump’s policy mix could add USD 7.7 trillion to the US national debt over
the next decade.

Immigration policy will play a crucial role in shaping the outlook for the US
economy, as Trump’s efforts to strengthen the border and deport millions of illegal
immigrants could have meaningful impacts on the US labor supply and inflation.
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Important information

Robeco Institutional Asset Management B.V. (Robeco B.V.) has a license as manager of
Undertakings for Collective Investment in Transferable Securities (UCITS) and Alternative
Investment Funds (AIFs) (“Fund(s)”) from The Netherlands Authority for the Financial
Markets in Amsterdam. This document is solely intended for professional investors,
defined as investors qualifying as professional clients, who have requested to be treated as
professional clients or who are authorized to receive such information under any
applicable laws. Robeco B.V and/or its related, affiliated and subsidiary companies,
(“Robeco”), will not be liable for any damages arising out of the use of this document. The
contents of this document are based upon sources of information believed to be reliable
and comes without warranties of any kind. Any opinions, estimates or forecasts may be
changed at any time without prior notice and readers are expected to take that into
consideration when deciding what weight to apply to the document’s contents. This
document is intended to be provided to professional investors only for the purpose of
imparting market information as interpreted by Robeco. It has not been prepared by
Robeco as investment advice or investment research nor should it be interpreted as such
and it does not constitute an investment recommendation to buy or sell certain securities
or investment products and/or to adopt any investment strategy and/or legal, accounting
or tax advice. All rights relating to the information in this document are and will remain the
property of Robeco. This material may not be copied or used with the public. No part of
this document may be reproduced, or published in any form or by any means without
Robeco's prior written permission. Investment involves risks. Before investing, please note
the initial capital is not guaranteed. This document is not directed to, nor intended for
distribution to or use by any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction where such distribution, document,
availability or use would be contrary to law or regulation or which would subject Robeco
B.V. or its affiliates to any registration or licensing requirement within such jurisdiction.

Additional Information for US investors

This document may be distributed in the US by Robeco Institutional Asset Management
US, Inc. (“Robeco US”), an investment adviser registered with the US Securities and
Exchange Commission (SEC). Such registration should not be interpreted as an
endorsement or approval of Robeco US by the SEC. Robeco B.V. is considered
“participating affiliated” and some of their employees are “associated persons” of Robeco
US as per relevant SEC no-action guidance. Employees identified as associated persons of
Robeco US perform activities directly or indirectly related to the investment advisory
services provided by Robeco US. In those situation these individuals are deemed to be
acting on behalf of Robeco US. SEC regulations are applicable only to clients, prospects and
investors of Robeco US. Robeco US is wholly owned subsidiary of ORIX Corporation Europe
N.V. (“ORIX”), a Dutch Investment Management Firm located in Rotterdam, the
Netherlands. Robeco US is located at 230 Park Avenue, 33rd floor, New York, NY 10169.

Additional Information for investors with residence or seat in Canada

No securities commission or similar authority in Canada has reviewed or in any way passed
upon this document or the merits of the securities described herein, and any
representation to the contrary is an offence. Robeco Institutional Asset Management B.V. is
relying on the international dealer and international adviser exemption in Quebec and has
appointed McCarthy Tétrault LLP as its agent for service in Quebec.
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