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Equity markets continue to heal investors’ 2022 wounds    

All market data to 31st January 2023 unless mentioned otherwise

General overview
It was the second-best January in 25 years for global equities, continuing 
the end-of-year feelgood factor for investors. This helped to heal some of 
the deep cuts in returns seen in 2022, finally posting index levels above 
those at the end of 2020. Holding equities for the previous two years had 
generated broadly flat returns. January also saw sustainability-based global 
equity indices rise in line with their broader brethren. 

Emerging markets equities powered ahead again, and with the reopening 
of China becoming a reality, the bell is ringing ‘all clear’ on this round of 
global pandemics. More positive activity patterns were seen in Europe and 
the US, with services, tourism and travel the main beneficiaries. In 
addition, China relaxed restrictions on the local tech giants and increased 
measures to help its property market to aid its economic recovery.   

Global real estate was the surprise, as property sector earnings continued 
to hold up, and lending standards and financial conditions are still loose. 
So, as with the broader economy, any slowdown has been postponed. 

The ECB was the one standout central bank in reaffirming a hawkish stance 
and the likelihood of 50bp rates hikes. January euro strength took around 
1% off returns across the board for Eurozone-based investors. On the other 
hand, dovish talk by the Fed has led investors to start pricing in rate cuts by 
the end of the year.  The major surprise was the BoJ reinforcing yield curve 
control, despite the change in governor in the next few months. 

MULTI ASSET 1mo 3mo YTD 1YR 3YR 5YR
Global real estate (UH, EUR) 7.4% 4.3% 7.4% -11.0% 0.1% 4.6%
Emerging Markets (LC) 6.5% 16.6% 6.5% -8.4% 3.4% 1.2%
MSCI World local currency 6.5% 6.8% 6.5% -5.9% 8.1% 7.4%
MSCI World (H, EUR) 6.3% 6.2% 6.3% -8.1% 6.5% 5.6%
Emerging Markets (UH, EUR) 6.0% 11.2% 6.0% -9.3% 2.1% 1.3%
Gold (USD) 6.0% 17.9% 6.0% 7.3% 5.4% 6.4%
MSCI World (UH, EUR) 5.2% -0.2% 5.2% -4.5% 8.3% 9.5%
Global high yield (H, EUR) 3.6% 7.4% 3.6% -8.1% -1.9% -0.4%
Global investment grade bonds (H, EUR) 3.2% 6.4% 3.2% -11.2% -3.8% -0.8%
EMD local currency (UH, EUR) 3.1% 4.4% 3.1% -2.4% -2.3% 1.5%
Global inflation-linked bonds (H, EUR) 2.0% 1.4% 2.0% -16.0% -3.3% -0.6%
Global Gov Bonds (H, EUR) 1.9% 1.7% 1.9% -11.0% -4.5% -1.3%
EMD hard currency (UH, EUR) 1.5% 1.6% 1.5% -8.6% -3.2% 2.3%
Cash (EUR) 0.2% 0.4% 0.2% 0.3% -0.2% -0.3%
Oil Index (USD) -1.7% -7.4% -1.7% 6.3% -1.6% -4.3%
GSCI Commodities (USD) -1.8% -11.9% -1.8% 16.4% 15.5% 8.7%
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Multi-asset views 

Sustainable Multi-Asset Solutions views 

We continue to assess the outlook and the divergence from conclusions 
in our investment process, respecting the technicals in the markets –
hence the neutral stance.   

Goldilocks’ revenge is the market consensus at the moment. In our mind, 
the view that falling inflation will mean central banks will cut rates soon is 
too optimistic, as interest rates will only be cut when growth has slowed.

Of our three investment building blocks, technicals are supportive of a 
continued bull run in equities, though the longer horizon analysis 
through the macro outlook and valuation signals are painting a more 
downbeat outlook for risk assets.  

We continue to hold our high yield position which is benefiting from the 
postponing of an economic slowdown, lower bond yields and loose 
financial conditions. The US yield curve continues to flatten, highlighting 
the contradictions that are also affecting the bond market. The Fed is 
seen cutting rates by end of year, implying that recession is coming 
through lower inflation and higher real rates. 

Our equity weight remains neutral, reflecting polarized views in the 
multi-asset team. Within equity markets, we implemented the first 
tranche of our long emerging versus developed equity markets view at 
the start of December. We still see the opportunity in EM, given the 
valuation gap and the reopening of China’s economy and tech sector. The 
more defensive parts of our equity allocations have lagged. 

-3 -2 -1 0 1 2 3

Equities

Developed Markets

Emerging Markets

Fixed Income

Duration

Spread

Currencies

USD

EUR

Real Estate

Commodities

Cash

Active Positions (Risk Units)

as @31/01/23



4

The lost decade in emerging markets

All market data to 31 January 2023 unless mentioned otherwise

Emerging markets have always been sold on the promise of higher risk, higher returns, 
driven by higher economic growth. Considering the return pattern since 1992, when 
this asset class was first born, they have not delivered. Instead, we have had two 
massive and lengthy upwaves and two disappointing periods of underperformance.
Recently we have turned more upbeat on emerging markets and moved overweight in 
our portfolios, taking the money out of developed markets while staying neutral on 
global equities overall. We believe we are at the start of a new relative upswing that 
can last for years. In our 5-year Expected Returns last September, we forecast 4.0% 
annualized returns in developed markets and 5.25% for emerging markets. We consider 
this long-term call to be quite timely from a tactical perspective today. Buy now!

We also used to push emerging markets for lowly correlated returns. However, 
academically, today’s bipolar world order means that country diversification benefits 
are limited. In the developed world, the US dominates, while in emerging markets, 
China is by far the largest index weight. Still, both return series have been dominated by 
what happens in the US. They move up and down together, but in the end the US, has 
given you much better returns, particularly over the past decade. We do believe there 
is a decent chance for emerging markets to decouple, helped by the asynchronous 
recovery we see in China, and the positive impact this will have on the rest of Asia. 
Sector-wise EMs look different too, with a more prominent role for financials (22%), 
while technology (19%, semiconductors) are an important driver too. We have written 
bullishly about the outlook for chips before and that view supports the outlook for 
South Korea and Taiwan in particular.

Theme of the month
The time is right: emerging markets over developed markets
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The value opportunity in EM remains extreme In a world where non-conventional monetary policies have become commonplace, EM 
central banks in general stand out for their orthodoxy. Even through the tough times 
during Covid in 2020, few EM economies showed more than 10% M2 money supply 
growth, which is very modest compared to the money bonanza in the US (>25%), the 
EU (>12%) and Japan (10%). This means that the root cause of inflation in developed 
markets – printing money – does not exist in the EM universe. Due to the strong dollar 
over the past few years, there has been quite a tight monetary policy in many EMs. In 
2023, the probability of rate cuts is quite high, while at the same time we do not hold 
much faith in the potential for a Fed pivot that the recent US rally is based upon. 
Inflation numbers in the major EMs are much more benign, while interest rates are 
actually higher. Surely, the higher real rates and the outlook for peaking inflation make 
for a better chance of easing than we envisage for the US and Europe, where markets 
are just hoping for the Fed to pivot, against their better judgement.

As for EM bonds and credits, spreads are still wide in Asian credit, but don’t be fooled 
by risky Chinese property bonds. Overall, we look at levels of 200-250 bps, which may 
not sound like much, but we see no risk of recession here unlike in US or Europe. Also, 
the dependence on US dollar financing has come down dramatically over the past 20 
years, so local monetary conditions have become much more important drivers.

For an EM investor, corporate governance is a key consideration. We think this also looks good now. South Korea is really making strides in becoming 
more shareholder value-oriented, and in China it seems we have gone through the depths of the anti-business (common prosperity) sentiment. 
Currencies are fairly valued, with Latin America and ASEAN currencies looking cheap. The equity valuation argument remains key: not only are they 
trading at multiples that are close to their relative lows from a relative perspective, but the value opportunity also remains larger than in developed 
markets. So, there are plenty of reasons to be more upbeat on EM from here. Yes, there were decent inflows in December and January, but 
positioning data shows the average fund has only reduced its underweight from 3% to 2%.

Theme of the month
Absence of inflationary bubble leaves more room for easier monetary policies

All market data to 31 January 2023 unless mentioned otherwise

3M rate Inflation Real rate 

Brazil 13% 9% +4%
Indonesia 6% 4% +2%
Mexico 10% 8% +2%
China 2% 2% +0%
US 5% 8% -3%
EU 3% 8% -5%

Positive real rates leave room for easing
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Better-than-expected macro data is easing worries about 
an imminent hard landing for the global economy

All market data to 31 January, 2023 unless mentioned otherwise

Sentiment about the global economic trajectory among market 
participants and global institutions improved in January. The data showed 
that inflationary pressures are getting less pronounced, while real economic 
activity seemed to perk up, easing worries about the prospect of an 
imminent recession as well as its potential depth. The IMF upgraded its GDP 
growth outlook for the global economy by 0.2% to 2.9%. Relief was provided 
by the end of China’s zero-Covid policy, along with the Chinese government’s 
new policy efforts to revive confidence in its domestic real estate markets. 
Europe’s fairly warm winter also helped sentiment, and natural gas prices 
have even dropped below pre-Ukraine invasion levels. However,  Spanish 
inflation data over January proved that disinflation is not going to be a linear 
process, with potential sticky core inflation leaving central banks needing to 
tread carefully when it comes to toning down hawkish rhetoric.

In the US, the Q4 GDP release surprised to the upside, with US GDP growing 
2.9% (q-o-q annualized). However, looking at the underlying components the 
bulk of this upswing was determined by the more volatile and cyclically less 
important elements. For instance, inventories contributed 1.5%. Core 
elements like investments and consumption, which determine the bulk of 
real activity in the US, actually decelerated from previous quarter. Though 
real estate mortgage rates may have peaked in Q4, house price inflation is 
slowing, putting a damper on the wealth effect.

Economy (I)
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Eurozone sentiment is clearly coming off the lows

All market data to 31 January, 2023 unless mentioned otherwise

In the Eurozone, Q4 GDP was marginally positive, with a 0.12% rise (q-o-
q), but would have been negative if Ireland is excluded. Activity was 
dampened by high inflation – Eurozone HICP was still 8.5% in January –
along with decelerating money growth and elevated policy uncertainty 
due to the continuing Ukraine war on Europe’s border and tighter 
financial conditions. Nonetheless, leading indicators like the German IFO 
are showing an improvement in producer sentiment. The composite IFO 
index rose 1.6 points to 90.2 in January, though the purchasing 
managers sentiment for the next six months remains more depressed 
compared to their assessment of actual conditions. Eurozone 
unemployment remained at its historical low of 6.6%.

US consumption expenditures data for December and consumer 
confidence data for January both declined, while consumer inflation 
expectations rose. This shows that the consumer is becoming more 
wary as real wage growth is no longer accelerating. While the Atlanta 
Fed wage tracker slowed to 6.1% by the end of December, US CPI was 
still 6.4%. Thus, the latest glimmers of resilience from the US economy 
are unlikely to provide conclusive evidence of a soft landing, even as the 
labor market remains very tight: US unemployment remains at 3.5% and 
there are still 1.6 job openings available for each unemployed person. 

Economy (II)
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China’s reopening after abandoning its zero-Covid policy is taking 
effect, though it is too early to see a recovery in domestic activity. 
The Caixin manufacturing PMI remains in contractionary territory, 
even as it increased to 49.2, signaling an uptick in producer 
sentiment in January. Underlying details from the survey, however, 
showed that even as supply chain disruptions eased, output and 
total new orders shrank. This is corroborated by Chinese railway 
traffic, which hasn’t notably improved and still shows a y-o-y decline. 
Still, the services sector is already enjoying a reopening boost, with 
travel up 80% (y-o-y). A full-blown recovery in consumption is for 
now inhibited by persisting weakness in the Chinese property 
market. Given a 71% correlation between Chinese house prices and 
private domestic consumption, a sustained rebound in consumption 
requires a stabilization in the housing market.

Economy (III)

Closing in towards terminal rates

In line with expectations, the FOMC hiked its Fed Funds rate by 25 bps to 
4.50-4.75%. Its statement was a little more positive on recent inflation 
developments but kept the phrase “ongoing rates increases will be 
needed”. Also in Europe, central bank guidance remained largely 
unchanged, though the door to a potential near-term pause was left 
open. The ECB hiked policy rates by 50 bps on 2 February and kept the 
door wide open for a further 50 bps increase in March. The BoE kept the 
pace up with a 50 bps hike to 4.0%, citing “significant” upside risks to the 
inflation outlook.
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Robeco Institutional Asset Management B.V. has a license as manager of Undertakings for Collective 
Investment in Transferable Securities (UCITS) and Alternative Investment Funds (AIFs) (“Fund(s)”) from The 
Netherlands Authority for the Financial Markets in Amsterdam. This marketing document is solely intended 
for professional investors, defined as investors qualifying as professional clients, have requested to be 
treated as professional clients or are authorized to receive such information under any applicable laws. 
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of-month transaction prices net of fees up to 4 August 2010. From 4 August 2010, the transaction prices net 
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in the Fund's latest annual report at closing date of the last calendar year. This document is not directed to, 
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locality, state, country or other jurisdiction where such distribution, document, availability or use would be 
contrary to law or regulation or which would subject any Fund or Robeco Institutional Asset Management 
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agency for approval. Documents relating to the Fund, as well as the information contained therein, may not 
be supplied to the public in Brazil, as the offering of the Fund is not a public offering of securities in Brazil, 
nor may they be used in connection with any offer for subscription or sale of securities to the public in 
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Additional Information for investors with residence or seat in Canada
No securities commission or similar authority in Canada has reviewed or in any way passed upon this 
document or the merits of the securities described herein, and any representation to the contrary is an 
offence. Robeco Institutional Asset Management B.V. is relying on the international dealer and international 
adviser exemption in Quebec and has appointed McCarthy Tétrault LLP as its agent for service in Quebec.
Additional information for investors with residence or seat in the Republic of Chile
Neither the issuer nor the Funds have been registered with the Superintendencia de Valores y Seguros 
pursuant to law no. 18.045, the Ley de Mercado de Valores and regulations thereunder. This document 
does not constitute an offer of, or an invitation to subscribe for or purchase, shares of the Funds in the 
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initiative. This may therefore be treated as a “private offering” within the meaning of article 4 of the Ley de 
Mercado de Valores (an offer that is not addressed to the public at large or to a certain sector or specific 
group of the public).
Additional Information for investors with residence or seat in Colombia
This document does not constitute a public offer in the Republic of Colombia. The offer of the Fund is 
addressed to less than one hundred specifically identified investors. The Fund may not be promoted or 
marketed in Colombia or to Colombian residents, unless such promotion and marketing is made in 
compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion 
of foreign Funds in Colombia. 
Additional Information for investors with residence or seat in the Dubai International Financial Centre 
(DIFC), United Arab Emirates
This material is being distributed by Robeco Institutional Asset Management B.V. (DIFC Branch) located at 
Office 209, Level 2, Gate Village Building 7, Dubai International Financial Centre, Dubai, PO Box 482060, 
UAE. Robeco Institutional Asset Management B.V. (DIFC Branch) is regulated by the Dubai Financial Services 
Authority (“DFSA”) and only deals with Professional Clients or Market Counterparties and does not deal 
with Retail Clients as defined by the DFSA.
Additional Information for investors with residence or seat in France
Robeco is at liberty to provide services in France. Robeco France (only authorized to offer investment advice 
service to professional investors) has been approved under registry number 10683 by the French prudential 
control and resolution authority (formerly ACP, now the ACPR) as an investment firm since 28 September 2012. 

Additional Information for investors with residence or seat in Germany
This information is solely intended for professional investors or eligible counterparties in the meaning of the 
German Securities Trading Act.
Additional Information for investors with residence or seat in Hong Kong 
The contents of this document have not been reviewed by the Securities and Futures Commission (“SFC”) in 
Hong Kong. If you are in any doubt about any of the contents of this document, you should obtain 
independent professional advice. This document has been distributed by Robeco Hong Kong Limited 
(“Robeco”). Robeco is regulated by the SFC in Hong Kong. 
Additional Information for investors with residence or seat in Italy
This document is considered for use solely by qualified investors and private professional clients (as defined 
in Article 26 (1) (b) and (d) of Consob Regulation No. 16190 dated 29 October 2007). If made available to 
Distributors and individuals authorized by Distributors to conduct promotion and marketing activity, it may 
only be used for the purpose for which it was conceived. The data and information contained in this 
document may not be used for communications with Supervisory Authorities. This document does not 
include any information to determine, in concrete terms, the investment inclination and, therefore, this 
document cannot and should not be the basis for making any investment decisions.
Additional Information for investors with residence or seat in Japan
This documents are considered for use solely by qualified investors and are being distributed by Robeco 
Japan Company Limited, registered in Japan as a Financial Instruments Business Operator, [registered No. 
the Director of Kanto Local Financial Bureau (Financial Instruments Business Operator), No, 2780, Member 
of Japan Investment Advisors Association].
Additional Information for investors with residence or seat in Peru
The Fund has not been registered with the Superintendencia del Mercado de Valores (SMV) and is being 
placed by means of a private offer. SMV has not reviewed the information provided to the investor. This 
document is only for the exclusive use of institutional investors in Peru and is not for public distribution.
Additional Information for investors with residence or seat in Shanghai
This material is prepared by Robeco Overseas Investment Fund Management (Shanghai) Limited Company 
(“Robeco Shanghai”) and is only provided to the specific objects under the premise of confidentiality. 
Robeco Shanghai has not yet been registered as a private fund manager with the Asset Management 
Association of China. Robeco Shanghai is a wholly foreign-owned enterprise established in accordance with 
the PRC laws, which enjoys independent civil rights and civil obligations. The statements of the shareholders 
or affiliates in the material shall not be deemed to a promise or guarantee of the shareholders or affiliates 
of Robeco Shanghai, or be deemed to any obligations or liabilities imposed to the shareholders or affiliates 
of Robeco Shanghai.
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Additional Information for investors with residence or seat in Singapore
This document has not been registered with the Monetary Authority of Singapore (“MAS”). Accordingly, this 
document may not be circulated or distributed directly or indirectly to persons in Singapore other than (i) to an 
institutional investor under Section 304 of the SFA, (ii) to a relevant person pursuant to Section 305(1), or any 
person pursuant to Section 305(2), and in accordance with the conditions specified in Section 305, of the SFA, or 
(iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. 
The contents of this document have not been reviewed by the MAS. Any decision to participate in the Fund should 
be made only after reviewing the sections regarding investment considerations, conflicts of interest, risk factors 
and the relevant Singapore selling restrictions (as described in the section entitled “Important Information for 
Singapore Investors”) contained in the prospectus. You should consult your professional adviser if you are in doubt 
about the stringent restrictions applicable to the use of this document, regulatory status of the Fund, applicable 
regulatory protection, associated risks and suitability of the Fund to your objectives. Investors should note that 
only the sub-Funds listed in the appendix to the section entitled “Important Information for Singapore Investors” 
of the prospectus (“Sub-Funds”) are available to Singapore investors. The Sub-Funds are notified as restricted 
foreign schemes under the Securities and Futures Act, Chapter 289 of Singapore (“SFA”) and are invoking the 
exemptions from compliance with prospectus registration requirements pursuant to the exemptions under 
Section 304 and Section 305 of the SFA. The Sub-Funds are not authorized or recognized by the MAS and shares in 
the Sub-Funds are not allowed to be offered to the retail public in Singapore. The prospectus of the Fund is not a 
prospectus as defined in the SFA. Accordingly, statutory liability under the SFA in relation to the content of 
prospectuses would not apply. The Sub-Funds may only be promoted exclusively to persons who are sufficiently 
experienced and sophisticated to understand the risks involved in investing in such schemes, and who satisfy 
certain other criteria provided under Section 304, Section 305 or any other applicable provision of the SFA and the 
subsidiary legislation enacted thereunder. You should consider carefully whether the investment is suitable for 
you. Robeco Singapore Private Limited holds a capital markets services license for fund management issued by the 
MAS and is subject to certain clientele restrictions under such license. 
Additional Information for investors with residence or seat in Spain
Robeco Institutional Asset Management BV, Branch in Spain is registered in Spain in the Commercial Registry of 
Madrid, in v.19.957, page 190, section 8, page M-351927 and in the Official Register of the National Securities 
Market Commission of branches of companies of services of investment of the European Economic Space, with 
the number 24. It has address in Street Serrano 47, Madrid and CIF W0032687F. The investment funds or SICAV 
mentioned in this document are regulated by the corresponding authorities of their country of origin and are 
registered in the Special Registry of the CNMV of Foreign Collective Investment Institutions marketed in Spain.
Additional Information for investors with residence or seat in South Africa
Robeco Institutional Asset Management B.V is registered and regulated by the Financial Sector Conduct Authority 
in South Africa.
Additional Information for investors with residence or seat in Switzerland
The Fund(s) are domiciled in Luxembourg. This document is exclusively distributed in Switzerland to qualified 
investors as defined in the Swiss Collective Investment Schemes Act (CISA). This material is distributed by Robeco
Switzerland Ltd, postal address: Josefstrasse 218, 8005 Zurich. ACOLIN Fund Services AG, postal address:

Affolternstrasse 56, 8050 Zürich, acts as the Swiss representative of the Fund(s). UBS Switzerland AG, 
Bahnhofstrasse 45, 8001 Zurich, postal address: Europastrasse 2, P.O. Box, CH-8152
Opfikon, acts as the Swiss paying agent. The prospectus, the Key Investor Information Documents (KIIDs), the 
articles of association, the annual and semi-annual reports of the Fund(s), as well as the list of the purchases and 
sales which the Fund(s) has undertaken during the financial year, may be obtained, on simple request and free of 
charge, at the office of the Swiss representative ACOLIN Fund Services AG. The prospectuses are also available via 
the website www.robeco.ch. 
Additional Information relating to RobecoSAM-branded funds / services
Robeco Switzerland Ltd, postal address Josefstrasse 218, 8005 Zurich, Switzerland has a license as asset manager 
of collective assets from the Swiss Financial Market Supervisory Authority FINMA. RobecoSAM-branded financial 
instruments and investment strategies referring to such financial instruments are generally managed by Robeco
Switzerland Ltd. The RobecoSAM brand is a registered trademark of Robeco Holding B.V. The brand RobecoSAM is 
used to market services and products which do entail Robeco’s expertise on Sustainable Investing (SI). The brand 
RobecoSAM is not to be considered as a separate legal entity.
Additional Information for investors with residence or seat in Liechtenstein
This document is exclusively distributed to Liechtenstein-based duly licensed financial intermediaries (such as e.g.
banks, discretionary portfolio managers, insurance companies, fund of funds, etc.) which do not intend to invest 
on their own account into Fund(s) displayed in the document. This material is distributed by Robeco Switzerland 
Ltd, postal address: Josefstrasse 218, 8005 Zurich, Switzerland. LGT Bank Ltd., Herrengasse 12, FL-9490 Vaduz, 
Liechtenstein acts as the representative and paying agent in Liechtenstein. The prospectus, the Key Investor 
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Additional Information for investors with residence or seat in the United Arab Emirates
Some Funds referred to in this marketing material have been registered with the UAE Securities and Commodities 
Authority (the Authority). Details of all Registered Funds can be found on the Authority’s website. The Authority 
assumes no liability for the accuracy of the information set out in this material/document, nor for the failure of 
any persons engaged in the investment Fund in performing their duties and responsibilities.
Additional Information for investors with residence or seat in the United Kingdom
Robeco is subject to limited regulation in the UK by the Financial Conduct Authority. Details about the extent of 
our regulation by the Financial Conduct Authority are available from us on request.
Additional Information for investors with residence or seat in Uruguay
The sale of the Fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The Fund 
must not be offered or sold to the public in Uruguay, except in circumstances which do not constitute a public 
offering or distribution under Uruguayan laws and regulations. The Fund is not and will not be registered with the 
Financial Services Superintendency of the Central Bank of Uruguay. The Fund corresponds to investment funds 
that are not investment funds regulated by Uruguayan law 16,774 dated September 27, 1996, as amended. 

© 11.2020 Robeco

11


	Multi-asset market outlook
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Important information
	Slide Number 10
	Slide Number 11

