SDG Credits

The link between ESG
and performance: SDG
Credit stands the test

e SDG Credit strategies have outperformed their respective indices year to date

ROBeCO

The Investment Engineers

e SDG screening supports the ability to screen out poor performers...

e ..and does not impede our capacity to generate alpha via credit selection

This analysis shows that supporting the SDGs is not only
a good way to make a difference, it is @ means to
support financial performance.

Positive link to sector performance

Robeco developed a unique approach in 2018 to screen for
UN Sustainable Development Goals (SDGs), which is applied
across a range of Robeco strategies. Last year, the initial
analysis showed that sectors which were positively aligned
with the SDGs had lower credit risk and that, over a five-year
period, sectors with a positive or neutral SDG rating had a
superior risk-return relationship compared to those with
negative SDG scores.

With the SDG Credit strategies now having developed a
track record, the next step of evaluating results at the
portfolio level was taken, to determine how the SDG
measurement framework adds value in practice. In
particular, the results were assessed in the wake of the
Covid-19-related market and economic crisis.

Figure 1 | Investment grade credit: risk-return, five-year
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Source: Barclays, and Robeco calculations based on the global IG universe.
Data up to August 2019, five-year history. The above chart is for illustrative
purposes and does not represent the performance of any specific Robeco
investment strategy.
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Holding strong during Covid-19 crisis

Following a positive start, 2020 has proven to be
unprecedented, with a dramatic sell-off in global credit
markets in response to the Covid-19 crisis and then a strong
rebound in credit markets since the end of March. Spreads
moved from late bull market tights to recessionary levels in
both investment grade and high yield within just four
weeks. Quick and decisive action by governments and
central banks prompted a substantial tightening in credit
markets in the second and third quarter. The Global
Investment Grade Credit Index' declined by -6.07% (EUR) in
March, contributing to the first-quarter decline of -3.6%.
The subsequent recovery resulted in a +7.57% (EUR) return
in the second quarter and a more tempered gain of +1.49%
(EUR) in the third quarter.

‘Robeco’s SDG credit screening methodology
contributed to positive results during the height
of the crisis and in the months that followed’

Detailed attribution analysis at the portfolio level shows
that Robeco’s SDG credit screening methodology
contributed to positive results during the height of the crisis
and in the months that followed.

Performance of the RobecoSAM Global SDG Credits
strategy?

The RobecoSAM Global SDG Credits strategy has
outperformed the Bloomberg Barclays Global Aggregate
Corporate Index over the year to date. An outperformance
of +103 basis points in the first quarter, +149 bps in the
second quarter and +31 bps in the third quarter, takes the
year-to-date outperformance to +292 basis points
(representative account, gross of fees). Since inception in
June 2018, the strategy has outperformed the index by
181 basis points per annum, and the cumulative
outperformance over this period was 457 basis points
(representative account, gross of fees).

Attribution analysis shows that a quarter of this cumulative
outperformance is directly attributed to the SDG screening,
through avoiding the bad names. In particular, the findings
show:

1 Global Investment Grade Credit Index: Bloomberg Barclays Global

Aggregate Corporate Index.

2 Source:Robeco. RobecoSAM Global SDG Credits representative
account, gross of fees, based on gross asset value. Benchmark:
Bloomberg Barclays Global Aggregate Corporate. In reality,
management fees and other costs are charged. These have a negative
effect on the returns shown. The value of your investments may
fluctuate. Results obtained in the past are no guarantee for the future.
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¢ Avoiding names with negative SDG scores
contributed 68 basis points cumulatively over the
period since June 2018. This included avoiding some
large integrated oil and gas companies that have a
negative SDG score, avoiding the bigger automotive
manufacturers with little or no revenues from electric
vehicle sales and not being exposed to some of the
sizeable, well-known utilities and banks with a negative
SDG score. Amongst banks, for example, we avoided
exposure to those with negative SDG scores owing to
concerns related to corporate conduct.

e Of the outperformance, 38 basis points is linked to
favoring companies with a positive SDG contribution.
Robeco’s SDG methodology led to the inclusion of a
number of firms due to their positive SDG scores for
business practices —amongst others, an Indian and US
telecoms operator and a US technology company. These
SDG-related selections contributed to the overall
outperformance.

Beyond the SDG screening process, there is also a strong
contribution from issuer selection, totaling 161 basis points
since June 2018. This is support for our conviction that SDG
screening does not hinder our ability to generate
performance through bottom-up issuer selection, which is
an important performance driver in all our credit
capabilities.

Performance of the RobecoSAM Euro SDG Credits
strategy?

SDG screening was implemented for the RobecoSAM Euro
SDG Credits strategy in January 2019. Over the period
January 2019 to September 2020, the strategy
outperformed the Bloomberg Barclays Euro Aggregate
Corporate Index by +113 basis points. A similar outcome is
seen here with regard to the contribution of the SDG
screening to relative performance, albeit over a shorter
period.

The SDG screening added 68 basis points, with equal
contributions from avoiding names with a negative SDG
score and being overweight in names with a positive SDG
scare. A strong contribution from issuer selection is evident
here, too, at 79 basis points.

3 Source:Robeco. RobecoSAM Euro SDG Credits representative account,
gross of fees, based on gross asset value. In reality, management fees
and other costs are charged. These have a negative effect on the
returns shown. The value of your investments may fluctuate. Results
obtained in the past are no guarantee for the future.



How the SDG screening works

Robeco selects the SDG-eligible universe of credits using its
proprietary SDG screening methodology, which was
developed in 2018. This process of screening companies
and giving each an SDG score comprises three steps:
establish how the products or services produced by the
company contribute in a positive or negative way to the
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SDGs, analyze how the company’s conduct contributes to
the SDGs, and determine whether it is or has been involved
in any controversies and, if so, whether measures have
been taken by the management to prevent this from
reoccurring. The SDG scores range from +3 to -3. Only
bonds with a positive or neutral SDG score are eligible for
inclusion in the portfolio; those with a negative score are
excluded from further consideration.



Important Information

Robeco Institutional Asset Management B.V. has a license as manager of Undertakings for Collective Investment in Transferable Securities (UCITS) and Alternative Investment Funds (AIFs) (“Fund(s)”) from The Netherlands Authority for the
Financial Markets in Amsterdam. This marketing document is solely intended for professional investors, defined as investors qualifying as professional clients, have requested to be treated as professional clients or are authorized to receive
such information under any applicable laws. Robeco Institutional Asset Management B.V and/or its related, affiliated and subsidiary companies, (“Robeco”), will not be liable for any damages arising out of the use of this document. Users
of this information who provide investment services in the European Union have their own responsibility to assess whether they are allowed to receive the information in accordance with MiFID Il regulations. To the extent this information
qualifies as a reasonable and appropriate minor non-monetary benefit under MiFID I, users that provide investment services in the European Union are responsible to comply with applicable recordkeeping and disclosure requirements.
The content of this document is based upon sources of information believed to be reliable and comes without warranties of any kind. Without further explanation this document cannot be considered complete. Any opinions, estimates or
forecasts may be changed at any time without prior warning. If in doubt, please seek independent advice. It is intended to provide the professional investor with general information on Robeco’s specific capabilities, but has not been
prepared by Robeco as investment research and does not constitute an investment recommendation or advice to buy or sell certain securities or investment products and/or to adopt any investment strategy and/or legal, accounting or tax
advice. All rights relating to the information in this document are and will remain the property of Robeco. This material may not be copied or used with the public. No part of this document may be reproduced, or published in any form or
by any means without Robeco's prior written permission. Investment involves risks. Before investing, please note the initial capital is not guaranteed. Investors should ensure that they fully understand the risk associated with any Robeco
product or service offered in their country of domicile. Investors should also consider their own investment objective and risk tolerance level. Historical returns are provided for illustrative purposes only. The price of units may go down as
well as up and the past performance is not indicative of future performance. If the currency in which the past performance is displayed differs from the currency of the country in which you reside, then you should be aware that due to
exchange rate fluctuations the performance shown may increase or decrease if converted into your local currency. The performance data do not take account of the commissions and costs incurred on trading securities in client portfolios
or on the issue and redemption of units. Unless otherwise stated, the prices used for the performance figures of the Luxembourg-based Funds are the end-of-month transaction prices net of fees up to 4 August 2010. From 4 August 2010,
the transaction prices net of fees will be those of the first business day of the month. Return figures versus the benchmark show the investment management result before management and/or performance fees; the Fund returns are with
dividends reinvested and based on net asset values with prices and exchange rates of the valuation moment of the benchmark. Please refer to the prospectus of the Funds for further details. Performance is quoted net of investment
management fees. The ongoing charges mentioned in this document are the ones stated in the Fund's latest annual report at closing date of the last calendar year. This document is not directed to, or intended for distribution to or use by
any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, document, availability or use would be contrary to law or regulation or which would subject any Fund
or Robeco Institutional Asset Management B.V. to any registration or licensing requirement within such jurisdiction. Any decision to subscribe for interests in a Fund offered in a particular jurisdiction must be made solely on the basis of
information contained in the prospectus, which information may be different from the information contained in this document. Prospective applicants for shares should inform themselves as to legal requirements also applying and any
applicable exchange control regulations and applicable taxes in the countries of their respective citizenship, residence or domicile. The Fund information, if any, contained in this document is qualified in its entirety by reference to the
prospectus, and this document should, at all times, be read in conjunction with the prospectus. Detailed information on the Fund and associated risks is contained in the prospectus. The prospectus and the Key Investor Information Document
for the Robeco Funds can all be obtained free of charge at www.robeco.com.

Additional Information for US investors

Robeco is considered “participating affiliated” and some of their employees are “associated persons” of Robeco Institutional Asset Management US Inc. (“RIAM US”) as per relevant SEC no-action guidance. Employees identified as associated
persons of RIAM US perform activities directly or indirectly related to the investment advisory services provided by RIAM US. In those situation these individuals are deemed to be acting on behalf of RIAM US, a US SEC registered investment
adviser. SEC regulations are applicable only to clients, prospects and investors of RIAM US. RIAM US is wholly owned subsidiary of ORIX Corporation Europe N.V. and offers investment advisory services to institutional clients in the US.
Additional Information for investors with residence or seat in Australia and New Zealand

This document is distributed in Australia by Robeco Hong Kong Limited (ARBN 156 512 659) (“Robeco”), which is exempt from the requirement to hold an Australian financial services license under the Corporations Act 2001 (Cth) pursuant
to ASIC Class Order 03/1103. Robeco is requlated by the Securities and Futures Commission under the laws of Hong Kong and those laws may differ from Australian laws. This document is distributed only to “wholesale clients” as that term
is defined under the Corporations Act 2001 (Cth). This document is not for distribution or dissemination, directly or indirectly, to any other class of persons. In New Zealand, this document is only available to wholesale investors within the
meaning of clause 3(2) of Schedule 1 of the Financial Markets Conduct Act 2013 ('FMCA’). This document is not for public distribution in Australia and New Zealand.

Additional Information for investors with residence or seat in Austria

This information is solely intended for professional investors or eligible counterparties in the meaning of the Austrian Securities Oversight Act.

Additional Information for investors with residence or seat in Brazil

The Fund may not be offered or sold to the publicin Brazil. Accordingly, the Fund has not been nor will be registered with the Brazilian Securities Commission — CVM, nor has it been submitted to the foregoing agency for approval. Documents
relating to the Fund, as well as the information contained therein, may not be supplied to the public in Brazil, as the offering of the Fund is not a public offering of securities in Brazil, nor may they be used in connection with any offer for
subscription or sale of securities to the public in Brazil.

Additional Information for investors with residence or seat in Canada

No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or the merits of the securities described herein, and any representation to the contrary is an offence. Robeco Institutional Asset
Management B.V. is relying on the international dealer and international adviser exemption in Quebec and has appointed McCarthy Tétrault LLP as its agent for service in Quebec.

Additional information for investors with residence or seat in the Republic of Chile

Neither the issuer nor the Funds have been registered with the Superintendencia de Valores y Seguros pursuant to law no. 18.045, the Ley de Mercado de Valores and regulations thereunder. This document does not constitute an offer of,
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within the meaning of article 4 of the Ley de Mercado de Valores (an offer that is not addressed to the public at large or to a certain sector or specific group of the public).

Additional Information for investors with residence or seat in Colombia

This document does not constitute a public offer in the Republic of Colombia. The offer of the Fund is addressed to less than one hundred specifically identified investors. The Fund may not be promoted or marketed in Colombia or to
Colombian residents, unless such promotion and marketing is made in compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign Funds in Colombia.

Additional Information for investors with residence or seat in the Dubai International Financial Centre (DIFC), United Arab Emirates

This material is being distributed by Robeco Institutional Asset Management B.V. (DIFC Branch) located at Office 209, Level 2, Gate Village Building 7, Dubai International Financial Centre, Dubai, PO Box 482060, UAE. Robeco Institutional
Asset Management B.V. (DIFC Branch) is regulated by the Dubai Financial Services Authority (“DFSA”) and only deals with Professional Clients or Market Counterparties and does not deal with Retail Clients as defined by the DFSA.
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Additional Information for investors with residence or seat in Italy

This document is considered for use solely by qualified investors and private professional clients (as defined in Article 26 (1) (b) and (d) of Consob Regulation No. 16190 dated 29 October 2007). If made available to Distributors and individuals
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Additional Information for investors with residence or seat in Spain

Robeco Institutional Asset Management BV, Branch in Spain is registered in Spain in the Commercial Registry of Madrid, in v.19.957, page 190, section 8, page M-351927 and in the Official Register of the National Securities Market
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Additional Information for investors with residence or seat in South Africa

Robeco Institutional Asset Management B.V is registered and regulated by the Financial Sector Conduct Authority in South Africa.

Additional Information for investors with residence or seat in Switzerland

The Fund(s) are domiciled in Luxembourg. This document is exclusively distributed in Switzerland to qualified investors as defined in the Swiss Collective Investment Schemes Act (CISA). This material is distributed by Robeco Switzerland Ltd,
postal address: Josefstrasse 218, 8005 Zurich. ACOLIN Fund Services AG, postal address: Affolternstrasse 56, 8050 Ziirich, acts as the Swiss representative of the Fund(s). UBS Switzerland AG, Bahnhofstrasse 45, 8001 Zurich, postal address:
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Additional Information for investors with residence or seat in the United Arab Emirates

Some Funds referred to in this marketing material have been registered with the UAE Securities and Commodities Authority (the Authority). Details of all Registered Funds can be found on the Authority’s website. The Authority assumes no
liability for the accuracy of the information set out in this material/document, nor for the failure of any persons engaged in the investment Fund in performing their duties and responsibilities.

Additional Information for investors with residence or seat in the United Kingdom

Robeco is subject to limited regulation in the UK by the Financial Conduct Authority. Details about the extent of our regulation by the Financial Conduct Authority are available from us on request.
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