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ASX Announcement 

27 July 2022 

JUNE 2022 QUARTER ACTIVITIES REPORT 

Highlights: 

● Positive operating cash flow for the financial year 2022 of $0.02M (vs. -$0.97M) for the 

previous year.  

● Total operating cash flow for the quarter ending 30 June 2022 was ($4K). 

● Cash at Bank of $2.23 million as at 30 June 2022.  

● Mobile Subscription division shows ongoing profitability alongside implementing growth 

measures on all business fronts; growing profitability per user and implementing new 

technologies. 

● Talking Head development continues according to plan with positive R&D results for next 

software versions and a new platform version to be deployed in the following weeks 

including extended device support, improved voice recognition and stability features. 

● Strategic partnership with Israeli SrcFlare for media-search activities and talking head 

technology integrations in the first month of activity on the proof of concept stage exceeded 

expectations with $26K revenue in June. 

 

Financial Updates: 

● The balance of cash on hand as at 30 June 2022 was $2.23 million, an increase of $0.94 

million from the prior quarter. Net cash from operating activities for the quarter was ($4K) 

with net trading receipts of $8K. 

● Subject to shareholder approval at the EGM to be held on 3 August 2022, Crowd will raise 

a further $0.6M in cash via share placement. 

● Net cash flow from investing activities for the period was ($0.25M) which was used for 

further investment in intellectual property.  

● Net cash flow from financing activities was $1.29M for the quarter. Crowd raised $1.32 

million (net of transaction costs) from the share placement in June 2022. The lease liability 

repayment was $0.04M for the quarter. 

 
Talking Head Update: 

● Development is accelerating with all milestones hit to date on time, while the 
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development team continues to grow according to plan to support scaled 

commercialization. 

● Commercial agreement signed with media search company SourceFlare to deliver a proof-

of-concept Talking Head product to integrate conversational AI into internet search 

engines. Early-stage proof of concept has already generated $26K of revenue for Crowd 

Media. 

● Soft launched a Talking Head product with the Mobile Subscription division, signifying the 

success of integrating the platform internally and opening the door for future integrations 

with the technical tools that were created to do so. A full Talking Head subscription product 

line will follow, to be sold via business-to-consumer (B2C, from the Subscription division 

directly to end users) and business-to-business (B2B, licensing the technology to non-

competing mobile-app companies). 

 

 

Mobile Subscription Update: 

● Average revenue per user increased by 3% for the second quarter in a row. 

● Division continues to deliver ongoing profits. Optimization measures are continuously being 

implemented across personnel, sales and marketing functions.  

● Secured mobile network approvals to mass distribute its artificial intelligence-powered 

Talking Head technology for entertainment applications in the Netherlands, Portugal, and 

the United Arab Emirates. The network approvals were granted by T-Mobile and KPN in 

The Netherlands, Vodafone in Portugal, and Etisalat in UAE. 

 
 

Crowd Media’s CEO, Idan Schmorak, said: “Crowd continues to develop its technology while pushing 

commercialization ahead of schedule and “soft-launching” products to scale the system sensibly and 

adapt its features to target markets that open new revenue channels.  

We keep rightsizing our teams to support upscaling and building new business functions with top-

tier personnel while maintaining a responsible cash flow regime, allowing us to be operating cash 

flow positive for the year, an exceptional situation for a company in a growth stage.” 

 

Crowd Media welcomes investors to join the Company’s mailing list for the latest updates and 

industry research by subscribing at: https://crowdmedia.com/newsletter  

 

https://crowdmedia.com/newsletter
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Related Party Payments: 

Section 6 of the Appendix 4C released today discloses payments to related parties of $0.08M, 

reflecting fees paid to non‐executive directors and their associates during the quarter. 

 

This announcement has been authorised for release to the ASX by the Board of Directors of CM8. 

(ENDS) 

 

For further Information:  

Idan Schmorak, CEO 

Crowd Media Holdings: 

idan@crowdmedia.com 

 
ABOUT CROWD MEDIA 

Crowd Media is an Artificial Intelligence company that is leveraging its AI platform for applications 

in Conversational Commerce. 

 

mailto:idan@crowdmedia.com
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Appendix 4C 

Quarterly cash flow report for entities 
subject to Listing Rule 4.7B 

Name of entity 

Crowd Media Holdings Ltd 

ABN  Quarter ended (“current quarter”) 

13 083 160 909  30 June 2022 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

1. Cash flows from operating activities 

1,420 6,404 1.1 Receipts from customers 

1.2 Payments for  

(268) (725)  (a) research and development 

 (b) product manufacturing and operating 
costs 

(262) (1,086) 

 (c) advertising and marketing (218) (1,079) 

 (d) leased assets   

 (e) staff costs (431) (2,265) 

 (f) administration and corporate costs (233) (1,129) 

1.3 Dividends received (see note 3)   

1.4 Interest received 13 55 

1.5 Interest and other costs of finance paid (25) (154) 

1.6 Income taxes paid   

1.7 Government grants and tax incentives   

1.8 Other (provide details if material)   

1.9 Net cash from / (used in) operating 
activities 

(4) 21 

 

2. Cash flows from investing activities 

  

2.1 Payments to acquire or for: 

 (a) entities 

 (b) businesses   

 (c) property, plant and equipment (1) (1) 

 (d) investments  (975) 

 (e) intellectual property (247) (801) 

 (f) other non-current assets   
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

2.2 Proceeds from disposal of: 

   (a) entities 

 (b) businesses   

 (c) property, plant and equipment   

 (d) investments   

 (e) intellectual property   

 (f) other non-current assets   

2.3 Cash flows from loans to other entities 0 (347) 

2.4 Dividends received (see note 3)   

2.5 Other (provide details if material)   

2.6 Net cash from / (used in) investing 
activities 

(248) (2,124) 

 

3. Cash flows from financing activities 

1,500 1,500 
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 

  

3.3 Proceeds from exercise of options  720 

3.4 Transaction costs related to issues of 
equity securities or convertible debt 
securities 

(175) (196) 

3.5 Proceeds from borrowings   

3.6 Repayment of borrowings 0 (233) 

3.7 Transaction costs related to loans and 
borrowings 

  

3.8 Dividends paid   

3.9 Other (provide details if material) (36) (342) 

3.10 Net cash from / (used in) financing 
activities 

1,289 1,449 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

1,291 3,143 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(4) 21 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

(248) (2,124) 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

1,289 1,449 

4.5 Effect of movement in exchange rates on 
cash held 

(100) (261) 

4.6 Cash and cash equivalents at end of 
period 

2,228 2,228 

 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 2,228 1,291 

5.2 Call deposits   

5.3 Bank overdrafts   

5.4 Other (provide details)   

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

2,228 1,291 

 

6. Payments to related parties of the entity and their 
associates 

Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1 

78 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

0 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an 
explanation for, such payments. 
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7. Financing facilities 
Note: the term “facility’ includes all forms of financing 
arrangements available to the entity. 

Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000 

Amount drawn at 
quarter end 

$A’000 

7.1 Loan facilities 2,659 0 

7.2 Credit standby arrangements   

7.3 Other (please specify)   

7.4 Total financing facilities 2,659 0 
   

7.5 Unused financing facilities available at quarter end 2,659 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 
facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 

Crowd Media has a two-year revolving credit facility with Vane Finance Technology Ltd 
(formerly BillFront). No amounts were drawn / outstanding at 30 June 2022 and the 
maximum amount that can be drawn is EUR 1,750,000. The effective annual interest rate is 
11.3% and the maturity date is 25 April 2023. 

 

8. Estimated cash available for future operating activities $A’000 

8.1 Net cash from / (used in) operating activities (item 1.9) (4) 

8.2 Cash and cash equivalents at quarter end (item 4.6) 2,228 

8.3 Unused finance facilities available at quarter end (item 7.5) 2,659 

8.4 Total available funding (item 8.2 + item 8.3) 4,887 
   

8.5 Estimated quarters of funding available (item 8.4 divided by 
item 8.1) 

1,221.8 

Note: if the entity has reported positive net operating cash flows in item 1.9, answer item 8.5 as “N/A”. Otherwise, a 
figure for the estimated quarters of funding available must be included in item 8.5. 

8.6 If item 8.5 is less than 2 quarters, please provide answers to the following questions: 

 8.6.1 Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 Answer: N/A 

 

 8.6.2 Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 Answer: N/A 

 

 8.6.3 Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 

 Answer: N/A 

 

 Note: where item 8.5 is less than 2 quarters, all of questions 8.6.1, 8.6.2 and 8.6.3 above must be answered. 
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Compliance statement 

1 This statement has been prepared in accordance with accounting standards and policies 
which comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

 

Date: 27 July 2022 

 

 

Authorised by:  the Board of Directors 
(Name of body or officer authorising release – see note 4) 

 

Notes 

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the 
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An 
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is 
encouraged to do so. 

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions 
in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If this quarterly cash flow report has been 
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the 
corresponding equivalent standard applies to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities, 
depending on the accounting policy of the entity. 

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”. 
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the 
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a 
disclosure committee, you can insert here: “By the Disclosure Committee”.  

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as 
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and 
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial 
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards 
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a 
sound system of risk management and internal control which is operating effectively. 
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