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Richard Bernstein Advisors LLC (RBA)
is an investment manager focusing on
longer-term investment strategies that
combine top-down, macroeconomic
analysis and quantitatively-driven
portfolio construction. We strive to

be the leading provider of innovative
investment solutions for investors, and
our competitive edge is our research-
driven macro style of investing.

Our top-down macro approach
differentiates our firm from the

more common, traditional bottom-up
approach of most asset managers.
Our extensive array of macro indicators
allows us to construct portfolios

that are innovative, risk-controlled,
and focused on overall portfolio
construction instead of individual stock
selection.

CONTACT RBA

Website: RBAdvisors.com
Twitter: @rbadvisors
Phone: (212) 692-4088
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Quality = Value

By the end of 2025, the US equity market was narrower for longer than
during the Technology Bubble. One might think that an extreme market for
such a long time might result in some strange valuations and interesting
investment opportunities, and it indeed has.

Chart 1 shows the percentage of stocks within the S&P 500° that
outperformed the market by year. The period from 2023 to 2025 was the
longest stretch of narrow leadership in the chart's history. Leadership has
finally begun to broaden in 2026.
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CHART 1:
S&P 500°: Percentage of Stocks that Qutperformed the Index
(Price Returns, 1990 — Jan. 2026)
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The extended period of narrow leadership has skewed the number of
companies within the S&P 500° Growth and Value Indices. Chart 2 highlights
that in 2015 roughly 300 S&P 500° companies were in the Growth Index
(Note: companies can be in both indices so the combination of the Growth
and Value indices will not sum to 500). By 2020, the number of growth
companies had fallen to roughly 225. The narrow leadership of the past
several years has led to under 140 companies in the current growth index.

On the other hand, nearly 450 of the S&P 500® companies are now included
in the value index.

Historically narrow leadership means that about 90% of the S&P 500°
companies now qualify as value stocks!

CHART 2:
S&P 500°: Number of Companies within Growth and Value
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Source: Richard Bernstein Advisors LLC, S&P Global, Bloomberg Finance L.P.

© 2026 Richard Bernstein Advisors LLC PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS 2



Insights

February 2026

Richard
Bernstein
Advisors

More high quality companies are now value

Normally, investing in the highest quality companies requires paying a
premium valuation for those companies’ superior balance sheets and cash
flows. However, as one might expect when 90% of the S&P 500° qualifies
as value, many high quality US companies qualify as undervalued. No longer
does one have to pay a premium price for superior balance sheets.

Chart 3 demonstrates that Growth contained a larger proportion of higher
quality stocks than Value did in both 2015 and 2020, but today that has been
reversed. About 60% of the Value universe is now comprised of higher
quality companies.

CHART 3:
S&P 500°: Proportion of High Quality Companies within Growth and Value

65%

60%
55%
50%
40%

2015 2020 2025

m S&P 500° Growth  ® S&P 500° Value

Source: Richard Bernstein Advisors LLC, S&P Global. Bloomberg Finance L.P.

Quality = Yield!

Financial theory says that companies must decide between paying out
profits to shareholders as dividends or reinvesting cash flows back into their
business through capital spending or share buybacks. As a result, investors
prefer that slower growing companies pay dividends so investors can
reinvest in other companies with superior growth opportunities.

This tends to result in a trade off between quality growth and dividend yield
with the stocks of higher quality, faster growing companies tending to have
lower dividend yields. The opportunity to invest in a high quality stock with
above average dividend yield is not the norm.
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Because of the historically long period of narrow leadership, investors
today do not have to decide between quality and dividends! Chart

4 shows that high quality stocks in the value universe currently have a
meaningfully higher dividend yield than high quality stocks in the growth
universe. Although there is generally a yield premium for value-oriented, higher-
quality stocks, the premium is currently higher than it has been over the past
decade.

CHART 4:
S&P 500°: High Quality Value Yield Premium
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Shifting portfolios

RBA's portfolios have been geared to the market broadening, and our

shifts toward US quality, dividends, value, and non-US reflect some of the
opportunities presented in these charts, and our general belief that profit
fundamentals increasingly support a broadening of the global equity markets.

The historically narrow equity market clearly ignored the breadth of earnings
data, which showed many more than seven growth stories in global equity
markets. That narrowness became so extreme that quality now seems quite
undervalued. The recent broadening of the global equity markets might be
signaling that investors are starting to agree.
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INDEX DESCRIPTIONS:

The following descriptions, while believed to be accurate, are in some cases
abbreviated versions of more detailed or comprehensive definitions available from
the sponsors or originators of the respective indices. Anyone interested in such
further details is free to consult each such sponsor’s or originator’s website.

The past performance of an index is not a guarantee of future results.

Each index reflects an unmanaged universe of securities without any deduction for advisory
fees or other expenses that would reduce actual returns, as well as the reinvestment of all
income and dividends. An actual investment in the securities included in the index would
reguire an investor to incur transaction costs, which would lower the performance results.
Indices are not actively managed and investors cannot invest directly in the indices.

Sectors: Sector references in this report are based on the S&P 500 sector constituents
in accordance with the Global Industry Classification Standard (GICS®) developed by
MSCI Barra and Standard & Poor’s.

S&P 500®: The S&P 500” Index is an unmanaged, capitalization-weighted index
designed to measure the performance of the broad US market. The index includes 500
leading companies covering approximately 80% of available market capitalization.

S&P 500®Value: The S&P 5007 Value Index measures constituents from the S&P

500 that are classified as value stocks based on three factors: the ratios of book value,
earnings and sales to price.

High Quality: \We group the stocks according to their Standard and Poors’ Quality
Ranking. High Quality defined as a Standard and Poor’s quality ranking of A+, A, A-, or
B+.

Low Quality: We group the stocks according to their Standard and Poors’ Quality
Ranking. Low Quality defined as a Standard and Poor’s quality ranking of B, B-, C/D, or
NR.

About Richard Bernstein Advisors

Richard Bernstein Advisors LLC is an investment manager focusing

on long-only, global equity and asset allocation investment strategies.
RBA runs ETF asset allocation SMA portfolios at leading wirehouses,
independent broker/dealers, TAMPS and on select RIA platforms.
Additionally, RBA partners with several firms including First Trust
Portfolios LP and iM Global Partner and currently has $18.5 billion
collectively under management and advisement as of December 31,
2025. RBA offers income and unique theme-oriented unit trusts through
First Trust. RBA is also the index provider for the First Trust RBA
American Industrial Renaissance” ETF. RBA's investment insights as well
as further information about the firm and products can be found at www.
RBAdvisors.com.

Nothing contained herein constitutes tax, legal, insurance or investment advice, or the recommendation
of or an offer to sell, or the solicitation of an offer to buy or invest in any investment product, vehicle,
service or instrument. Such an offer or solicitation may only be made by delivery to a prospective
investor of formal offering materials, including subscription or account documents or forms, which
include detailed discussions of the terms of the respective product, vehicle, service or instrument,
including the principal risk factors that might impact such a purchase or investment, and which should
be reviewed carefully by any such investor before making the decision to invest. RBA information may
include statements concerning financial market trends and/or individual stocks, and are based on current
market conditions, which will fluctuate and may be superseded by subsequent market events or for
other reasons. Historic market trends are not reliable indicators of actual future market behavior or future
performance of any particular investment which may differ materially, and should not be relied upon as
such. The investment strategy and broad themes discussed herein may be inappropriate for investors
depending on their specific investment objectives and financial situation. Information contained in the
material has been obtained from sources believed to be reliable, but not guaranteed. You should note
that the materials are provided “as is” without any express or implied warranties. Past performance

is not a guarantee of future results. All investments involve a degree of risk, including the risk of

loss. No part of RBA's materials may be reproduced in any form, or referred to in any other publication,
without express written permission from RBA. Links to appearances and articles by employees

of Richard Bernstein Advisors, whether in the press, on television or otherwise, are provided for
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informational purposes only and in no way should be considered a recommendation of any particular
investment product, vehicle, service or instrument or the rendering of investment advice, which must
always be evaluated by a prospective investor in consultation with his or her own financial adviser
and in light of his or her own circumstances, including the investor’s investment horizon, appetite for
risk, and ability to withstand a potential loss of some or all of an investment's value. Graphs, charts,
and tables are provided for illustrative purposes only. Investing is subject to market risks. Investors
acknowledge and accept the potential loss of some or all of an investment'’s value. Views represented
are subject to change at the sole discretion of Richard Bernstein Advisors LLC. Richard Bernstein
Advisors LLC does not undertake to advise you of any changes in the views expressed herein.
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