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Helstu nidurstodur a 2. arsfjordungi

Tekjur leekkudu um 2% fra 2F 2016

* Kostnadarverd sto6d i stad fra 2F 2016

* Rekstrarkostnadur laekkadi um 4% fra 2F 2016

* EBITDA nam 761 m.kr., haekkadi um 1% fra 2F 2016
 EBITDA hlutfall 22,5% og EBIT hlutfall 11,1% a fjordungnum
* Hagnadur nam 239 m.kr.

* Eiginfjarhlutfall 48,3%

* Handbaert fé fra rekstri nam 513 m.kr.
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Lykiltolur rekstrar a 2F

2F 2017 2F 2016 Breyt. % breyt.

Seldar vorur og pjonusta 3.386 3.467 -81 -2%
Kostnadarverd 1.865 1.862 3 0%
Framlegd 1.521 1.605 -84 -5%
Rekstrarkostnadur 1145 1201 56 4% " Hagnaur imabilsins
EBITDA 761 751 70 1% m Fiamagnsgidld og
EBIT 376 404 -28 -7% skattar
Hrein fjarmagnsgjold 78 95 -17 -18% = Rekstrarkostnadur
Hagnadur timabilsins 239 248 -9 -3%

® Kostnadarverd
Framlegd (%) 44,9% 46,5%
EBITDA % 22,.5% 21,7%
EBIT % 17,1% 11,7%

2F 2017 2F 2016




Auknar tekjur af interneti og sjonvarpi

2F 2017 2F 2016 Breyt. % breyt.
Farsimi 1.044 1.176 -132 -7 7%‘
Internet 977 904 73 8%
Sjonvarp 536 478 56 12%
Fastlina 293 326 -33 -10%
Vorusala 329 381 -52 -14%
Adrar tekjur 207 202 5 2%
Tekjur samstaedu 3.386 3.467 -81 -2%

Sja skyringar a tekjuflokkum aftast i kynningu

2F 2017

2F 2016

= Adrar tekjur
| Vorusala

= Fastlina
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Verdlaekkanir a markadi koma fram i malingum Hagstofunnar
(hluti neysluverdsvisitolu)

Simapjénustuvisitala Hagstofunnar
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Innbyrdishlutfall pjonustupétta 7 visitélu simapjonustu: Farsimi 42%, Internet 39%, Heimasimi 19%.
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Innheimta adgangsgjalds Gagnaveitu Reykjavikur

 Samningur & milli Vodafone og Gagnaveitu Tekjur af interneti Fjarskiptakerfi og -net
Reykjavikur (GR) um innheimtu Vodafone &
adgangsgjaldi ljosleidara.

* Vodafone tekur yfir allt vidskiptasamband ]
beirra vidskiptavina sinna sem kjosa ad nota
ljosleidara GR.

» Samningurinn eykur tekjur og gjold
Vodafone um 50-60 m.kr. 8 manudi pegar
ahrifin eru ad fullu komin inn, sem verdur a
4F 2017. 2F2016 2F2017 2F2016 2F 2017

® Adgangsgjold GR m Adgangsgjold GR

B Adrar internettekjur | Fjarskiptakerfi og net




Lykiltolur rekstrar 6M

6M 2017 6M2016 Breyt. % breyt.

Seldar vorur og pjonusta 6.527 6.762 -235 -3%
Kostnadarverd 3.572 3.616 -44 -1%
Framlegd 2.955 3.146 -191 -6% = Hagnadur timabilsins
Rekstrarkostnadur 2.237 2.418 -1817 -8%
EBITDA 1.480 1.420 59 4% ® Fjarmagnsgjold og
skattar
EBIT 718 728 -10 -1%
. m Rekstrarkostnadur
Hrein fjarmagnsgjold 169 172 -3 -1%
Hagnadur timabilsins 440 446 -6 -1% m Kostnadarverd
Framlegd (%) 45,3% 46,5%
EBITDA % 22,7% 21,0%
EBIT % 11,0% 10.8%

6M 2017 6M 2016




Hagraeding i rekstrarkostnadi hefur skilad arangri

2F YoY 6M YoY

Breyt. % breyt. Breyt. 2% breyt. Helstu é h rifa p ettir:
Seldar vorur og pjénusta -81 2% -235 -3% e Launakostnadur
Kostnadarverd 3 0% -44 -1% e Hisnadiskostnadur
Framlegd o 22 D %%« Nidurfersla vidskiptakrafna

< Rekstrarkostnadur -56 -4% -181 8% >

EBITDA 10 1% 59 4%
EBIT -28 -7% -10 -1%
Hrein fjarmagnsgjold 17 -18% -3 -1%

Hagnadur timabilsins -9 -3% -6 -1%
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Sjodstreymisyfirlit 2F

2F 2017 2F 2016 Breyt. % breyt. Sj6dstreymi & 2F —

Handbaert fé fra rekstri 513 656 -743 -22% Breytingar a timabilinu
Fjarfestingarhreyfingar -536 -291 -245 84% ;
513 m Utstreymi
Fjarmognunarhreyfingar 75 -711 786 -1717% Innstreymi
Breytingar & handbaeru fé 52 -346 396 -115%
Gengismunur & handbaeru fé 0 0 0 0%
Handbaert fé i upphafi 274 559 -285 -571% 75
Handbeert fé i lok timabils 326 213 713 53%
Frialst fiarflaedi 56 454 -398 -88% 536
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Sjodstreymi 6M

6M 2017 6M2016  Breyt. % breyt.
Handbaert fé fra rekstri 705 1.227 -522 -43%
Fjarfestingarhreyfingar -861 -549 372 57%
Fjarmognunarhreyfingar 116 -884 1.000 -113%
Breytingar & handbeeru fé -40 -206 166 -81%
Gengismunur & handbeeru fé -2 -1 -7 700%
Handbeaert fé i upphafi 368 420 -52 -12%
Handbaert fé i lok timabils 326 213 713 53%
Frjalst fjarfleedi 22 841 -819 -97%

Sjodstreymi a 6M —
Breytingar a timabilinu

705 m Utstreymi

Innstreymi




Efnahagur - lykilmaelikvardar
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()breyttar horfur fyrir rekstrararid 2017

EBITDA (millj.kr.) Fjarfestingarhlutfall

Raun 2014 Raun2015 Raun2016 Horfur2017 Raun2014 Raun2015 Raun2016 Horfur2017
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Ferli med Samkeppniseftirlitinu i fullum gangii sumar

Samkeppniseftirlitid (SE) hefur nytt sumarid vel til greiningar 4 samrunatilkynningu
Fjarskipta og fjarskipta- og ljosvakarekstrar 365 midla.

Samrunatilkynning sampykkt af SE 28. april. 115 daga frestur byrjar pa ad lida.
— Mai'til jali. Spurningar fra SE og svor fra samrunaadilum. Umsagnir markads- og eftirlitsadila um
samrunatilkynninguna.
— Jalitil agust. Drog ad skilyrdum send a SE og til umsagnar hja markadsadilum.
— Uppfaerd skilyrdi send & SE og hefur SE ekki tekid endanlega afstodu til peirra.

Naesti frestur SE til akvordunar er i fyrri hluta september manadar.

Sidasti frestur SE til akvordunar er i fyrri hluta oktober manadar.

Ef sampyKki fyrir samrunanum faest pann 15. september eda fyrr tekur Vodafone vid
hinu keypta 1. oktéber. Ef sampykki faest eftir 15. september, tekur Vodafone vid hinu
keypta 1. névember.
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Roam like Home - Utlandareiki

) Utlandareiki (islenskir farsimar)
* Med Roam like Home (RLH) reglugerdinni geta Islendingar nd ferdast til Evropu an
vidbodtarkostnadar fyrir pa.

* Vodafone greidir heildsolukostnad til farsimafyrirtaekja i Evropu fyrir notkun sinna
vidskiptavina. Med tilkomu RLH hefur p6 verid samid um laegri verd enda notkunin
aukist verulega.

 Fyrirutan EU og EES (,,Rest of the world“) greida vidskiptavinir Vodafone afram
sérstaklega fyrir notkun.

* Vodafone greidir heildsolukostnad til farsimafyrirtaekja fyrir notkun sinna vidskiptavina
en endurrukkar vidskiptavini sina med alagningu fyrir notkun i ,,Rest of the world".

* Steersta tekjustod Utlandareikis hverfur med politiskri akvordun. AL TR R
* Aukin notkun Islendinga a farsimanum a ferdalogum eykur kostnad an pess ad sérstok (/g }
greidsla komi fyrir. \
« Afram koma tekjur vegna ferdalaga utan EES par sem enn eru bodnir ferdapakkar til
vidskiptavina. . o
EU-Roam like Home Rest of the world

Roam like Home eydir Gt Sllum sérstokum reikitekjum af [slendingum 4 ferdalagi
i Evrépu en eykur reikikostnad vegna meiri notkunar vid leegra verd




Roam like Home - Gestareiki

Gestareiki (erlendir farsimar)

* Med Roam like Home (RLH) reglugerdinni geta EU og EES ibGar n( ferdast til islands an
vidbodtarkostnadar fyrir pa.

* Vodafone rukkar afram heildsolukostnad til farsimafyrirtaekja i Evrépu fyrir notkun
vidskiptavina peirra & kerfi Vodafone & Islandi. Med tilkomu RLH hefur pé verid samid
um laegri verd enda notkunin aukist verulega.

 Reikisamningar eru yfirleitt alltaf gerdir tvidtta, p.e. samid & sama tima fyrir notkun
samningsadila inni & kerfum hvors annars

 Fyrirutan EU og EES (,,Rest of the world“) greida vidskiptavinir Vodafone afram
sérstaklega fyrir notkun.

* Vodafone rukkar heildsolukostnad til farsimafyrirtaekja fyrir notkun vidskiptavina peirra
4 kerfi Vodafone 4 {slandi.

 Fjolgun ferdamanna og gengishreyfingar hafa ahrif & gestareikistekjur

EU-Roam like Home

Roam like Home hefur ahrif til meiri tekna af gestareiki en 4dur vegna meiri frjalsari
notkunar evropskra ferdamanna a farsimanum

Rest of the world

)




Meiri aukning i gagnamagnsnotkun islendinga erlendis en
hja erlendum gestum 4 Islandi

Visitoluproun gagnamagnsnotkunarinnan EES Gagnamagnsnotkun a
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«  Aukin gagnamagnsnotkun islendinga erlendis haekkar reikigjold félagsins en engar tekjur koma & méti peim gjéldum.
Oheimilt er ad rukka aukalega fyrir reikinotkun innan EES eftir reglugerdarbreytinguna.
*  Aukin gagnamagnsnotkun erlendra gesta a islandi haekkar gestareikistekjur.




Aukning ferdamanna dregst saman i mai-jali a
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Vodafone Faroes CEO

* RUdnar Reistrup
* Age: 39 years old
* Nationality: Faroese

* CEO of Vodafone Faroes since November 2016

Experience
* CEO, Depop Limited, London
* Head of Data Products & Services, Vodafone Group, London

* Product Director, ZYB Technologies, Copenhagen




About the Faroe Islands

* 50.000 inhabitants, 17.000 homes

« 2telecom operators, Vodafone Faroes and Fgroya Tele
* Main industries fishing, fish-farming, and tourism

e 5-62% GDB growth in 2016

* Populationis growing by 1-2% yearly

* Unemployment rate: 2%

* 53.000
Mobile \\% v
‘
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DSL ‘




Market challenged by ARPU drop and increasing wholesale costs

Index 2014 Revenue => 100
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The Faroese market situation at a glance

Mobile
* Market has seen a 30-40% ARPU drop in mobile over the past 3 years. h
ARPU has stablised in 2017 73%
* Customer growth throughout 2016 and 2017 has been strong but
not compensating loss in revenue due to ARPU drop
Fixed line
* Incumbent state owned competition not under pressure to make
market rate returns affecting market dynamics
* Market conditions remain exceptionally challenging due to lack of
. : . 81%
proper separation between wholesale and retail arm of incumbent
* Despite the challenging environment, the market share is stable DSt
Vodafone Faroes has taken steps to make its operation more efficient and h
will build out its product portfolio to increase revenues

B Vodafone = FgroyaTele M Others



We have reacted to revenue loss with cost savings

* Fixed costs have been reduced by -17% since 2015

 Staff costs -16%, marketing costs -21%, office costs
-11% since 2015

* Further operational efficiency gains have already been implemented that will reduce
costs from Q3 onwards

e Anticipating requlator initiated reduction in wholesale fibre costs and interconnect
costs later this year

* Modernising legacy infrastructure to simplify operation further

Network access costs remain higher than benchmark and increasing. Working with regulator to
address inflated wholesale pricing and margin squeeze issues




Working with regulator to improve market conditions

* Wholesale prices are not competitively set (e.g. fibre access is charged at 4-7x
benchmark)

* Vodafone Faroes is asking regulator to set the wholesale prices of incumbent

* New telecoms legislation put in place on January 1%, 2016 opens up to tighter
regulation of players with Market Dominant Position

e Legislationis still in the process of being implemented. New fixed line market
regulation implemented from October 15t 2017. Mobile market to follow

Limited functional separation between infrastructure and retail arm of incumbent affects
competition negatively. Vodafone Faroes is arguing for a full structural separation to ensure a
healthy competitive environment




Future potential in new products and market growth

* Vodafone Faroes will enter into exciting new product areas in next year

* Growthin loT and new mobile propositions being actively pursued through solutions
partnering and network build out

* Vodafone Faroes is recording more than its fair share of the population and economic
growth

* Further significant operational efficiencies being pursued to reduce costs

e Cautiously ambitious network investment approach has enabled us to build out a
nationwide 4G network at relatively low cost, ensuring strong competitiveness in the
market

2017 EBIDTA expected to be similar to 2016 with positive impact of management actions leading to
return of growthin 2018




Nanari skyringar a tekjum

* Farsimi - tekjur vegna notkunar a farsimum, p.m.t. gagnaflutningar i farsimakerfinu, askriftartekjur fra einstaklingum og
fyrirtaekjum, seldar frelsisinneignir, reikitekjur frd ferdamonnum, samtengitekjur i farsima o.s.frv.

* Internet - tekjur af netpjonustu i fastlinukerfum, p.m.t. a ljésleidara, xDSL pjonusta og adrar gagnatengingar.
* Fastlina - tekjur vegna notkunar & heimasima og fyrirtaekjasima i fastlinu, samtengitekijur fastlinu.

* Sjonvarp - tekjur af dreifingu & bAdum sjénvarpsdreifikerfum Vodafone, leigutekjur af myndlyklum og tekjur af leigu
einstakra kvikmynda og patta (TVOD), tekjur af &skriftaveitu Vodafone (SVOD), tekjur af &skriftum ad linulegum st6dvum og
tekjur af s6lu einstaka sjonvarpsvidburda.

* Vorusala —tekjur af s6lu a fjarskiptabtnadi og fylgihlutum.

» Adrar tekjur— bjonustutekjur og leiga 4 endablnadi




Fyrirvari a uppgjorskynningu

Upplysingar i pessari kynningu byggja a heimildum sem FjarskKipti hf. (Vodafone) telur areidanlegar a hverjum
tima. EKKi er b6 ekki hagt ad tryggja ad fullu ad paer séu dskeikular.

Allar upplysingar i kynningu pessari eru i eigu Fjarskipta hf. Kynningu pessa og upplysingar sem i henni eru er
6heimilt ad afrita, breyta eda dreifa 4 nokkurn hatt, hvorki ad 6llu leyti né ad hluta.

pessi kynning er eingdngu hugsud til upplysingagjafar en ekki eetlud sem hluti af eda grundvollur akvardanatoku
beirra adila sem fa hana i hendur. Vidtakendur eiga pvi ekki ad nokkru leyti ad talka innihald kynningarinnar sem
loford eda leidbeiningar. Vodafone er ekki & nokkurn hatt skylt ad veita vidtakendum kynningarinnar frekari
upplysingar um félagid né gera breytingar eda leidréttingar 4 henni ef paer upplysingar sem liggja til grundvallar
breytast.

Sérhver yfirlysing f kynningu pessari sem visar til framtidaraaetlunar eda framtidararangurs er einungis spa um
framtidarhorfur félagsins, byggd a ndverandi préun, upplysingum og datlunum. Framtidarhorfur félagsins eru
hadar fjolda ahaettu- og dvissupatta sem getur pytt ad raunverulegur arangur verdi umtalsvert frabrugdinn pvi
sem spad er i kynningu pessari. Ytri paettir & bord vid frambod a fjarmagni, gildistaka laga, ahrif eftirlitsadila asamt
00ru geta pvi haft veruleg ahrif.

Vodafone mun ekki uppfaera framtidarhorfur félagsins i kynningu pessari vegna adstaedna sem munu til koma
eftir ad han hefur verid sett fram. Vodafone bendir & ad vidtakendur kynningar pessarar eiga ekki ad treysta &
stadhaefingar kynningarinnar & sidari timum par sem paer eiga eingdngu vid & beim degi sem kynningin er gefin
at. Allar yfirlysingar um framtidarhorfur félagsins eru fullgildar i heild sinni me? tilliti til pessara fyrirvara.

Med mottoku kynningar pessarar stadfestir vidkomandi ad hann sé bundinn framangreindum fyrirvérum og
takmorkunum.




