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Disclaimer

General securities warning

This presentation has been prepared by Sydney Airport
Limited (ACN 165 056 360) (“SAL”) in respect of
ASX-listed Sydney Airport (“SYD”). SYD is comprised
of the stapled entities SAL and Sydney Airport Trust 1
(ARSN 099 597 921) (“SAT1”). The Trust Company
(Sydney Airport) Limited (ACN 115 967 087/AFSL
301162) (“TTCSAL”) is the responsible entity of SATI.

This presentation is not an offer or invitation for
subscription or purchase of or a recommendation of
securities. It does not take into account the investment
objectives, financial situation and particular needs of
the investor. Before making an investment in SYD,

the investor or prospective investor should consider
whether such an investment is appropriate to their
particular investment needs, objectives and financial
circumstances and consult an investment adviser

if necessary.
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Information, including forecast financial information,

in this presentation should not be considered as a
recommendation in relation to holding, purchasing or
selling shares, securities or other instruments in SYD or
any other entity. Due care and attention has been used
in the preparation of forecast information. However,
actual results may vary from forecasts and any
variation may be materially positive or negative.
Forecasts by their very nature are subject to
uncertainty and contingencies, many of which are
outside the control of SAL and TTCSAL. Past
performance is not a reliable indication of future
performance.

Sydney Airport advises that on 21 January 2019
foreign ownership was 28.51%.



Highlights SYD
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Strong performance delivered in 2018

+2.5% +6.8% +9.4%

total passengers revenue net operating receipts

international
passengers

+4.7%  +1.2% $1,584.7m $860.9m

: ,‘rﬁfat"a]‘m’ovémemg e .3 ~full year distribution
=g == ; per stapled security

+4.4% -0.5% $1,282.6m

international domestic
movements movements
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Distribution SYD

Sydney Airport delivers continuing distribution growth

e Full year distribution of 37.5 cents per stapled
security for 2018. Final distribution of 19.0 cents paid Distribution
14 February 2019 per stapled security

e 2019 distribution guidance announced at 39.0 cents,
expected to be more than fully covered by Net
Operating Receipts in 2019

e Sydney Airport is approaching a cash income tax
paying status. Subject to underlying operational
performance and capital investment opportunities,
Sydney Airport expects to commence paying cash
income tax from the 2022 calendar year

«  We expect future distributions to be fully covered by
Net Operating Receipts over the tax transition period

e Future cash tax payments will give rise to
franking credits and these will be efficiently
distributed to investors

2012 2013 2014 2015 2016 2017 2018 2019

e Guidance subject to aviation industry
shocks and material forecast changes

First half m Second half ®m Guidance
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Statutory income statement SYD

Strong EBITDA growth and operating cost management driving statutory income growth

$ MILLIONS 2018 2017
Total revenue and other income 1,584.9 1,483.4
Total operating expenses (302.3) (284.5)
Business acquisition costs and WSA project costs expensed - (2.5)
EBITDA 1,282.6 1,196.4
Depreciation and amortisation (415.6) (385.7)
Profit before net finance costs and income tax (EBIT) 867.0 810.7
Net finance costs (433.5) (421.6)
Profit before income tax expense 433.5 389.1
Income tax expense (62.5) 40.5)
Profit after income tax expense 371.0 348.6
Add back: Profit attributable to non-controlling interests 1.5 1.2
Net profit attributable to security holders 372.5 349.8
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Disciplined cost control SYD

Strong cost control delivering savings

2017 (ex Hotels Contract Labour cost Customer Activity driven Organisational Savings and 2018 (ex Hotels

and Security) escalation escalation product cost growth  transition and other and Security)

initiatives restructure
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Profit to net operating receipts SYD
reconciliation

$ MILLIONS 2018 2017
Profit before income tax expense 433.5 389.1
Add back: depreciation and amortisation 415.6 385.7
Profit before tax, depreciation and amortisation 849.1 774.8

Add/(subtract) non-cash expenses

— Capital indexed bonds capitalised 22.6 24.0
— Amortisation of debt establishment costs 13.4 16.0
— Business acquisition and WSA costs - 2.5
— Borrowing costs capitalised (10.6) (9.3)
— Change in fair value of swaps 5.0 0.2
Total non-cash expenses 30.4 33.4

Add/(subtract) other cash movements

— Movement in cash balance with restricted use (0.6) 13.6

— Other (18.0) (32.0)
Total other cash movements (18.6) (18.4)
Net operating receipts 860.9 787.3
Average stapled securities on issue (m) 2,253.8 2,250.5
Net operating receipts per stapled security (cents) 38.2 35.0
Distributions declared per stapled security (cents) 375 345

Full Year Results 2018 8



Capital expenditure
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FY18 Capital expenditure

$378.5m

Departures
Redevelopment

- "

Enhanced
accessible
bathroom

Baggage
carousel
redevelopment

Ground
access works
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3

Upgraded gate
lounge
experience

6
Runway and
Taxiway

Resheeting
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Capital management update

Strong interest coverage and continued deleveraging

31 December 2018 Metrics
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Temporary

increase
due to T3
drawdown

CFCR"3* and Net Debt : EBITDA"#

Net debt? $8.4bn
CFCR! 3.2x CFCR Net Debt : EBITDA
Net debt : EBITDA! 6.6x 7.6x
Credit rating BBB+ (stable)/Baal (stable) 7.2x
Next drawn maturity Early-2020 6.8x
Average maturity Early-2025 6.4x
Average cash interest rate® 4.8% 6.0x
Spot interest rate hedge position 94% (incl. bank debt) 5.6x
2014 2015 2016 2017 2018
Debt Maturity Profile 6 Average
Maturity
A$m
1,500
1512 1999 1,200
1,250
1,000
750
750 1,033 1,163
500 22 802
250 136 6 135 100 100
0 [ | //
2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2034 2039 2044 2049
m Bank Debt (Drawn) Bank Debt (Undrawn) m®Bonds New Bond

1. Debt metrics calculated for the SCACH Group in line with financing documents.
2. Includes SAL bilateral debt facility and SAL/SAT1 cash.

3. Excludes WSA project costs expensed (2016).
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4. Excludes EBITDA in relation to the Ibis Budget hotel for Q3 2017 given transitional treatment as an
Excluded Subsidiary under finance documents (2017).

5. Excludes capitalised interest, fair value of swaps and amortisation of debt establishment and other costs.

6. Includes $85 million SAL working capital facility of which $78 million was drawn as at 31 December 2018.
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US private placement bond issuance

~AUD400 million multi-tranche US private placement bond successfully issued
with significant liquidity unlocked and new frontier of debt maturities created

Proactive capital management
approach with longest ever tenor
bond issued

« Competitive pricing locked in over
15-30 years; 4 months free delayed
settlement

e Strong liquidity position enhanced;
>$1.3bn in undrawn facilities available

e Debt maturity profile spread; new
maturity towers spanning 2034 to
2049

Funding Diversification

AUS

EUR
Sl
18% (Bank)

USPP
e Debt maturity profile lengthened,; 10%
average maturity extended 8 months to AUS
early-2025 (Bond)
27%

* Debt maturity profile smoothed; less
than 15% of debt maturing in one year

* Funding sources diversified; second US
private placement bond issuance

e Currency exposures 100% hedged; 84%
of bonds raised in Australian Dollars
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Growth across the business SYD

Our teams are delivering sustainable results across all businesses

Aeronautical Retail
$721.7m $357.0m
revenue revenue
© 7.6% from 2017 @ 7.2% from 2017

Property Parking & Ground Transport
$238.1m $162.1m
revenue revenue
@ 7.5% from 2017 ©Q 1.7% from 2017
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Diversity of passenger SYD

Fastest growing passenger groups travelling Internationally in 2018 versus 2017

Fastest growing nationalities* Top 10 nationalities

Australia
Vietnam

Greater China
India

New Zealand
USA
United States of America
Philippines
United Kingdom
Japan

Republic of Korea

Brazil
India

Ireland
Japan

o
Greater China

Malaysia
Indonesia .
Indonesia
France Germany
0% 5% 10% 15% 20% 0 2,000 4,000 6,000 8,000

International Passengers ('O00)
2018 m2017

* Foreign nationalities with greater than 75,000 passengers per annum.
+Greater China includes Mainland China, Hong Kong, Taiwan and Macau.
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Major trends
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Global widebody aircraft orders drive targets and opportunities

EUROPE

MIDDLE
EAST
ASIA
AFRICA
6
AUSTRALIA

Source: Flight Global Fleet Analyser, February 2018.
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Aeronautical infrastructure SYD
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1 3
Northern Southern Bag T2 Departures
Expansion Room Hall

Additional Additional Upgraded Four additional
contact gate and outbound security and apron layover
baggage reclaim baggage check-in capacity bays to support

capacity to meet
international
growth

international
growth

capacity
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Non-Aeronautical business

Diversity builds resilience in our commercial business

Resilient business model

. Diversified businesses and
revenue streams

. Contracted escalations

. Large proportion of
revenues underpinned by
minimum guarantees

Well positioned business
metrics

. Fully leased
. Strict investment hurdles

. Capital investment
opportunity

Growth opportunities
. Hotels and unutilised land

. Retail expansion and
brand upscaling

. Advertising and further
commercial opportunities
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Retail stores Lounges
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Freight, logistics &
catering

Hotels

we
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Non-Aeronautical Investment SYD

3
T3 Retail Property

Upgraded Upgraded Hotel expansion
premium retail specialty retall Lounge
offering in line offering in Pier A developments -
with June_ 2_019 and Pier B arrivals and
lease expiries departures

Freight, logistics
and aviation
support

Full Year Results 2018 18



Productivity Commission inquiry SYD

Productivity Commission Draft Report on the Economic Regulation of Airports published
February 2019

The purpose of the inquiry is to determine the Productivity Commission thoroughly reviewed the
effectiveness and efficiency of the current arrangements aeronautical framework and in their draft report indicated
and determine whether they remain appropriate. that Airports have not abused their market power.

The final report will be provided to the Government in The draft report recommended:

June 2019, after another submission round and the

. No changes to the commercial negotiation framework
public hearings. It is anticipated the report will be 9 d

released publicly later in the year. . No material change to the monitoring framework
Sydney Airport’s customer focus, significant investment «  Public review of operating restrictions including

in ‘just in time’ facilities, contracted agreements and Sydney Airport Slot Management Scheme, movement
collaborative engagement with airlines provides a very cap and curfew

positive story.

Completed stages Ongoing stages
22 June 2018 3 September 2018 February 2019 March 2019 March 2019 June 2019
Terms of reference Initial Draft report Post-draft Public Final report
received submission released submission due hearings to government
date
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Delivering for our stakeholders
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Customers are responding positively

On a regular basis, our customers are asked what they thought of their airport experience and

how we can improve

Ratings out of 5

International

Domestic

Overall satisfaction

4.13
+3% from 2017

4.14
+5% from 2017

Key projects

Airport ambience 4.22 414 dellvered
*1% from 2017 +1% from 2017 v Free terminal transfers
Airport cleanliness 4.27 419

+1% from 2017 +1% from 2017 v" Quiet terminal
Airport wayfinding 412 4.21
+4% from 2017 +3% from 2017 v' Digital wayfinding
v" Increased charging points
Overall Satisfaction
v" Biometric trial conducted
v Real time sentiment
v' Service Excellence training
v' Greater diversity in amenities
3.60 v Expanded dwell areas

SYD
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2013 2014 2015* 2016 2017 2018

International e Domestic

* T3 only contains data from two quarters.
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Sustainable airport SYD

Sydney Airport continued to deliver on its commitment to sustainability in 2018 and
enhanced its sustainability approach through refreshed commitments to 2021 that
will drive continued performance improvements

Carbon emission Sustainable development MSCI
intensity per of the airport

passenger reduction ‘AAA, rating

Power Purchase Agreement

contracts up to sitting in the top 9%
(o) of companies globally
- (o) of current load within the infrastructure
% from renewable sector, and a member

energy of the MSCI Australia
from 2010 levels ESG Leaders Index

Waste recycling rate Waste to landfill Dow Jones
Sustainability Index

4 2 ] 9 O/0 2 [ 7 3 3t i?alil‘:llefn?ad‘SuZt:rEbility

2 F . Leader’ in the transport
@ from 42.4% in 2017 © from 2,851t in 2017 e T YT

Water recycling rate Water usage Sustainalytics

24.4% [.2 18.40L .. | | Ssmsczne

global companies analysed
within the transport

o from 20.0% in 2017 0 from 23.52'— in 2017 infrastructure sector
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Our community commitment SYD

Sydney Airport is committed to helping our local communities thrive, support our leaders of
tomorrow and embrace and showcase Sydney’s best. We have contributed $5.7m into community
initiatives in 2018

Live local Leading and learning Sydney’s Airport

Be the best you can be in your field. Developing a sense of place at Sydney
Supporting the leaders of tomorrow Airport that reflects our city and
supports tourism-generating initiatives

Keeping local communities connected,
healthy, vibrant and thriving

In 2018, Sydney Airport continued our Sydney Airport celebrated artistic and

engagement with our education partners cultural talent through internationally

by further connecting future leaders in renowned tourism events, partnerships

aviation and tourism to our staff, our and festivals in 2018 including as a

on-airport community and our business. special distinguished partner for the
Sydney Festival, Sydney Fringe Festival
and Newtown Festival.

Sydney Airport has joined forces with
Bayside Council to establish the
Community and Environmental
Projects Reserve Fund. A joint
commitment of $11 million over 10
years focusing on delivering initiatives
and key projects for the benefit of our
local community.
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Outlook SYD

Sydney Airport is well positioned for growth in 2019

Guidance
2019 Distribution guidance* Three year capex guidance 2019 capex
announced of for 2019-2021 of guidance

39¢ $0.9-1.1bn $390-440m

per stapled security

Full Year Results 2018 * Subject to external shocks to the aviation industry and material changes to forecast assumptions 26
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Long term traffic growth SYD

Resilient passenger growth across all economic cycles and events

Annual Pax (Millions)

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Domestic Traffic Total Traffic

International Traffic
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Highly diversified passenger & destination mix

Australian destination
departures (%)

mUSA (14%)
mNew Zealand (12%)
m China (7%)
Indonesia (6%)
UK (5%)
m Thailand (5%)
mFiji (4%)
- Japan (4%) 53%
India (3%)
Singapore (3%)
Hong Kong (3%)
B Vietnam (3%)
Philippines (3%)
u[taly (2%)
B Canada (2%)
Other (25%)

Source: Sydney Airport analysis of DIBP OAD Data YE October 2018.
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AUSTRALIAN/
FOREIGN
BREAKDOWN

Foreign residency
arrivals (%)

m China (16%)

BUSA (12%)

B New Zealand (11%)
UK (8%)
South Korea (5%)
Japan (5%)

India (4%)

Hong Kong (3%)

Singapore (3%)
m Taiwan (3%)

m Canada (2%)

W Malaysia (2%)

B [ndonesia (2%)
Germany (2%)
Philippines (2%)
Other (20%)
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Highly diversified purpose of travel

m Holiday (45%)
VER (27%)

m Business (16%)

= Education (9%)

Other (3%)
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Investment merits SYD

Sydney Airport is one of the world’s highest quality airport investments

99 year leasehold * Lease until 2097

Catchment area e 7.5m Sydney and NSW catchment population

Strong passenger * Sydney is both a business and tourism hub, in a growing NSW economy
growth profile

e Strong visiting friends and relatives, education and tourism market

* Strong Asian connections — increasing urbanisation

International passengers * Account for ~70% of passenger driven revenues

* Represent 16% of slots

Commercial opportunities e Substantial growth opportunities
¢ Minimum guarantees offer downside protections

» Strict investment review processes apply to all new investment

Negotiating framework » Commercially negotiated charges agreements with airlines include investment, price
and service levels

Outsourced model » Controllable operating costs with contracted escalations

Consistent growth and * Long term contracts with airlines and tenants

downside protections e CPI or higher escalation on commercial revenues

» Growth initiatives across all businesses
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