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Full Year Results 2020 Sydney'’s Airport

Safety share

” Sydney Airport at the front line of protecting the country
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Coordinated with NSW Health, Australian
Border Force, NSW Police and the

Australian Defence Force to keep

essential travel and supply routes open

2 Developed COVID-safe protocols with
i i . R 3] ’ the Australian Aviation Recovery

; S > Coalition supporting confidence for safe
return to travel

Achieved the Airport Council
International (ACI) Airport Health
Accreditation
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Sydney'’s Airport

Key metrics

2020 results reflect the severe impact of the COVID-19 pandemic

Total passengers’ Revenue EBITDA
ex. other income and expenses

11.24m $803.7m $508.1m

Capital expenditure? Operating expenses?® Net loss after income tax

$237.5m $138.8m ($107.5)m

Internatlonal passengers 3.79 million, down
Excludes the acquisition of Jet Fuel Infrastructure for $85 m|II|on and associated transactlbn costs
Represents total operating expenses excluding $62.9 million security recoverable expense and-$93.9-million expected credit loss expense

Net operating receipts

$45.5m

Full year distribution

Nil
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COVID-19 response

Decisive action taken to mitigate the impact of COVID-19

Operational Financial

«  Partnered with airlines, NSW Health, Border Force, +  Early action to enhance liquidity
NSW Police and the Australian Defence Force in order . . o
to repatriate Australians and ensure critical supply lines ~ Secured $850m in additional bank facilities
were kept open - ~A$600m USPP bond proceeds received Jun-20

«  Implemented COVID-safe protocols to work safely at the — Reduced 2020 operating expenditure?by 32.3%

frontline while protecting passengers and the Sydney — Reprioritised 2020 capital expenditure down to $237.56m?3

Airport community — Enhanced focus on outstanding receivables

. Rapidly delivered revised operational procedures in

response to changing state government border . Reinforced balance sheet strength through $2bn equity raise
requirements via a pro-rata accelerated renounceable entitlement offer

«  Alongside NSW government, facilitated the majority of . Reset $5.2bn interest rate swaps, reducing ~12 months of
Australia’s international passenger traffic 56%' and interest payments by ~$138m in exchange for a
international airfreight 64%' since April 2020 corresponding upfront payment

1. Source: Bureau of Infrastructure and Transport Research Economics, International Airline activity, data between April 2020 to November 2020
2. Excludes the impact of expected credit loss provisions and security recoverable expenditure
3.  Excludes the acquisition of Jet Fuel Infrastructure for $85 million and associated transaction costs

SYD
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Aviation industry upheaval

2 FEB 20 MAR 25 MAR 30 MAR
I
X) & ‘
*+  WHO declares *  NSW Health starts » Australiacloses » Retail restrictions *  NSW Health
COVID-19 a global screening international borders imposed within mandates hotel repatriation
public health international arrivals to all non-citizens and International quarantine for all flight arrives
emergency e SYDimplements non-resident arrivals Terminal, Retail international arrivals
* 1FEB: Travel operational changes *  21MAR: TAS closes its businesses close * International Terminal
restrictions with less than 24 domestic border, declared a customs-
imposed on China hours' notice followed by NT, SA, controlled area
WA and QLD

5 AUG 20 DEC

23NOV 1DEC 8DEC
R———
Y/ |

NSW QLD Australian govt *  NSW govt VIC QLD WA VIC, QLD, SA,

andVIC reopens implementscap mandates hotel reopens reopens reopens WA, NT and TAS

announce border on international quarantine for VIC border border border close borders to .

border with arrivals to 350 domestic arrivals with with with Greater Sydney,

closure  NSW per day, *  8AUG: QLD closes NSW NSW NSW 31DEC: closures
maximum 30 border to NSW extended to all
pax per plane and ACT NSW

3 SYD
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Sydney's Airport

Statutory income statement

$ Million 2020 2019
Total revenue 803.7 1,639.6
Total other income 15.7 0.1
Total revenue and other income 919.4 1,639.7
Total operating expenses (295.6) (303.4)
Other expenses:
Write-off of non-current assets (28.2) -
Restructuring and redundancy expenses (7.5) (3.2)
Indemnity refund/(expense) 39.7 (183.4)
MALSA expense - (4.2)
Total other expenses 4.0 (190.8)
EBITDA 627.8 1,145.5
EBITDA ex. other income and other expenses 508.1 1,336.2
Depreciation and amortisation (440.4) (438.0)
Profit before net finance costs and income tax (EBIT) 187.4 707.5
Net finance costs (431.8) (420.9)
(Loss)/Profit before income tax expense (244.4) 286.6
Income tax benefit/(expense) 136.9 (71.6)
(Loss)/Profit after income tax expense (107.5) 215.0
Add back: (Profit)/loss attributable to non-controlling interests' (38.7) 188.9
Net (loss)/profit attributable to security holders (145.6) 403.9

1.

Represents SAT1operating loss for the full year. SAL is the head entity for the Consolidated Group for reporting purposes. Non-controlling interests represents SAT1ac

~
[}
4]
—+
%]

SYD



n

Full Year Results 2020 Sydney's Airport

Net operating receipts reconciliation

$ Millions 2020 2019
(Loss)/profit before income tax expense' (244.4) 286.6
Add back: depreciation and amortisation’ 440.4 438.0
Profit before tax, depreciation and amortisation 196.0 724.6
Add/(subtract) non-cash expenses
Capital indexed bonds capitalised? 7.6 17.8
Amortisation of debt establishment costs? 26.4 4.2
Borrowing costs capitalised? (7.2) (9.7)
Change in fair value of swaps? 60.4 0.1
Total non-cash financial expenses 87.2 12.4
Add/(subtract) other cash movements
Movement in cash balance with restricted use? (0.6) (0.8)
Other (19.3) (18.7)
Total other cash movements (19.9) (18.9)
Add back: Net indemnity and MALSA (refund)/expense’ (39.7) 187.6
Add back: Sydney Gateway transaction* (118.0) -
Add back: Amortisation on interest rate swap resets® (60.7) -
Net operating receipts 455 905.7
Average stapled securities on issue (m)® 2,408.6 2,257.4
Net operating receipts per stapled security (cents) 1.9 40.1
Distribution declared per stapled security (cents) Nil 39.0
1. Taken from the Consolidated statements of comprehensive income in the Sydney Airport Financial Report for the Year Ended 31 December 2020
2. Taken from note 6 in the Sydney Airport Financial Report for the Year Ended 31 December 2020
3. Takenfrom note 3 in the Sydney Airport Financial Report for the Year Ended 31 December 2020
4. Includes gain on de-recognition in relation to Sydney Gateway of $115.7 million and interestincome recognised for accounting purposes pursuant to the Sydney Gateway implementation
5. ggggezgf‘?éi?g!ghq ﬁnrg];ergé?t?soattei;r? gffttt?g ii»t/grneesﬁ g;gos:}/ggragscei?tlsRoevpeorrtthfeo:t;cggt%tlalr\i/s;;ggggerﬁssgd[)iictiz gﬁéﬁgg?n fair value of swaps
6. Taken from note 8 in Sydney Airport Financial Report for Full Year Ended 31 December 2020
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Sydney's Airport

Liquidity and debt maturity profile

Liquidity of $3.5 billion as at 31 December 2020

31 December 2020 Metrics

Net debt' $7.5bn +  $1.1bn of available cash
CFCR? 1.8x »  $2.4bn of undrawn bank debt facilities
Net debt / EBITDA'2 11.9x

Credit rating

* Equity raise proceeds will be used to repay maturing bonds-

BBB+ (negative outlook)/Baal (negative outlook) $519m in February 2021 and $200m in November 2021

Next drawn maturity

February 2021 / November 2021

Average maturity

- »  Committed to maintaining at least a BBB/Baa2 credit rating
Mid-2026

Average cash interest rate3

4.0% » Continue to expect to remain compliant with covenant
. (0]

Spot interest rate hedge position

requirements

95% (incl. bank debt)

FNFSENIES

12

Includes lease liabilities and related interest expense due to the ap )\
pasis (CF calculated for the
Excludes capitalised mterest falr value of svvaps amd amortisation of de

Calculated onrolling 12-m

Debt maturity profile (A$m)* ®Offshore Bonds
2,232 .
Average Maturity WDomestic Wrapped Bonds
E Undrawn Bank
1
1420 - 1333 i
) 116 1234
| 996
719 750 643
1,430 407
S8 670 s . 136 -
200 | | //
2021 2022 2023 2024 2025 2026 2028 2029 2030 2034+

|f*ation of AASB 16

As at 31 December 2020, including the $150 million SAL working capital facility (fully unc

SYD
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Revenue reconciliation

Breakdown of retail and property revenue recognised in 2020

2020 gross retail revenue to adjusted retail revenue ($m)’

13.9 (40.1)

244.2 —
H2: 12.9 - (52.0)
H1: 1.0 H2: (20.6) -
H1: (19.5) (29.1

2H20 H2: (41.5) I 136.9
TH20 H1: (10.5) H2: (14.1)
H1: (15.0)
2020 revenue add back: abatements  less: abatements recognised  less: abatements to be  Provisions for doubtful debts 2020 adjusted revenue
amortised against revenue in expected credit loss amortised over remaining
life of lease
2020 gross property revenue to adjusted property revenue ($m)’
10.3 (1.3)
199.1 (38.0)
:12:193.0 H2: (3.2) (2.5) 157.6
90.2 Bt H1: (8.1 —
®1 H2: (23.2) 2.2
2H20 H1: (14.8) H1: (4.7)
H20
108.9 826
2020 revenue add back: abatements  less: abatements recognised less: abatements to be less: provisions for doubtful 2020 adjusted revenue
amortised against revenue in expected creditloss  amortised over remaining life debts
of lease
1. In accordance with applicable accounting standards

13 SYD



Full Year Results 2020

Sydney's Airport

Expected credit loss and other expenses

2020 movement in total expenses ($m)

27.6
52.5 — o7
H2: (7.3) H1: 9.8
H1: 211
H2: 25.0
62.9 H1:27.5

security

2020 Opex (ex. Rental Abatements  Virgin Group Doubtful debts
Credit loss and Expensed and other
other expenses) provisions

« Impairment charge of $28.2m in respect of capital projects3?

EENIES

Write-off of non-current assets
14

CY20 total
operating
expenses

Worked closely with tenants to reach a fair and equitable outcome on rental abatements’

$142.8 million of commercial abatements were provided in 2020 with $52.5 million recognised in operating expenditure
$13.8 million of this provision is recognised as operating expenditure, while the remaining $3.7 million was recognised as a revenue reduction in accordance with accounting standards

Capital project

(39.7)

H2: (40.6)
H1: 0.9

Restructuring and Indemnity expense 2020 total

operating and
other expenses

Virgin Group pre-administration debts have been provided in full, minus any agreed dividends from the assets of the creditors trust?

SYD



Full Year Results 2020

Sydney's Airport
Delivered on April 2020 operating cost targets’
2020 movement in total expenses ($m)
1.9 1.9 (30.5)
H2: 13 H2:1.9 -
H1: 0.6 H1: - (13.1) B (66.3)
H2: (217) o —a (52) o)
H1: (9.4) H2:(9.3) -
H1: (3.8) H2: (5.4) H2: (2.4)
H1: (2.9) H1: (2.8) H2: (8.0)
H1: (5.0)
205.1
138.8
2019 Opex (ex.  COVID-19 related Jet Fuel Scale-backin  Maintenance costs Terminal area and Other cost savings JobKeeper 2020 Opex (ex.
security and ECL) costs Infrastructure operational car park closures security and ECL)
operating costs activities

Operating costs'in line with April 2020 guidance of 35% reduction, 32.3% overall reduction versus 2019

Organisational restructure announced in August 2020 resulted in ~22% reduction of the workforce

2H20 result includes Q4 Jet Fuel Infrastructure costs of $1.9m, with operational control from 1 October 2020

oss provisions and security recoverable expenditure

15
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Sydney's Airport

Investing for resilience

Full year capex $237.5m’ in line with guidance?

Jet Fuel
Infrastructure

Northern
Ponds

for 12 months fronm

16

1H20 2H20
$152.8m  $84.7m

Runway
resheeting

SYD
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hief Eecutlve Officer — Geoff Culbert

: Chief Commercial Officer — Vanessa Orth
Chief Aviation Officer — Dhruv Gupta
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Business performance
Full year revenues reflect the impact of COVID-19

AVIATION REVENUE1 RETAIL REVENUE PROPERTY & CAR PARKING & GROUND
RENTAL REVENUE TRANSPORT REVENUE

$238.2m $244.2m $199.1m $49.1m

V67.8% from 2019 V34.9% from 2019 $20.7% from 2019 V69.7% from 2019
ADJUSTED REVENUE?2 ADJUSTED REVENUE? ADJUSTED REVENUE? ADJUSTED REVENUE?
$228.7m $136.9m $157.6m $47 .5m
¥69.1% from 2019 V63.5% from 2019 V37.83% from 2019 V70.7% from 2019

1 Excludes security recovery revenue of $68.7 million
2. Taken from the Director’s Report in the SYD Financial Report for the year ended 31 December 2020

E SYD
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Traffic performance
2020 traffic severely impacted by COVID-19 related travel restrictions

Total Passengers International passenger comparison
1 1 2 —e—2020 —e—2019
° 4m

g
‘1’74.7% on PCP 8

>

< Closure of

Q- Global public Australian

health emergency Borders
International Cecaed
— ® ® ° ® ® ° °
3 ° 79 m Jan Feb  Mar  Apr May  Jun Jul Aug Sept Oct Nov Dec
V77.5% onrce
Domestic passenger comparison
—0—12020 —=0=—2019
Domestic
7.45 g
° m S

o

N> State borders
‘1‘72.9% on PCP é briefly open

o

Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov  Dec
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Domestic recovery lagging peers

Despite promising global benchmarks, ongoing state border closures
disrupt domestic recovery

\_/\\
—\’0?
___——

Domestic Seat Recovery Rates'’

/ \
/ v
7/
- ey - <
”’— \\§-- -——_—
Jan 20 Feb '20 Mar 20 Apr 20 M Z Jun ‘20 Jul 20 Aug 20 Sep 20 Oct 20 Nov 20 Dec 20 Jan '21
= = -Sydney Australia China India Japan
New Zealand Republic of Korea Taiwan USA Vietnam

140%

100%

80%

60%

40%

0%
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Recovery profile — IATA forecast

The International Air Transport Association continues to signal global RPK
recovery to 2019 levels by 2024, with an increased range of uncertainty

Global RPKs departures, trillions per year'

New baseline
forecast at Nov-20

Pre-COVID 19
baseline forecast

12

IATA Assumptions
10 )
* Assumes production and
distribution challenges with
vaccine deployments,
suggesting a late 2021and 2022
substantial rise in air travel

* Range of recovery uncertainty
increased on both the upside
Range of Uncertainty and the downside

* Represents global perspectives
on air travel recovery—not

2 2019 level recovered Australia specific
by 2024

» Based on blended domestic and
international recovery profiles

Global RPKs, trillions per year
o

2010 2012 2014 2016 2018 2020 2022 2024

1. This graph is provided for illustrative purposes only. It was sourced from the International Air Transport Association and SYD makes no warranty or representation as to its accuracy,
completeness or reliability

Source: © International Air Transport Association, 2020. Airline industry economic performance November 2020, 24 November 2020. All Rights Reserved. Available on IATA publication

SYD
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Preparing for the recovery

Focused on preparing for all recovery scenarios

Terminal 1 Arrivals Operations to support recovery
termational arrivale . Implemented a range of processes and protocols
(non-quarantine) to meet specific requirements
iemetionsiarivas +  Amended operations to facilitate international

(hotel quarantine)

arrivals with different risk-levels, providing clear
passenger segregation

. Red zone facilitates multi-agency mandatory
health screening and quarantine processes, while
green zone facilitates non-quarantine passengers

. Green zone scalable as the recovery accelerates,
and is currently being used to facilitate NZ arrivals
not requiring quarantine

. Sydney Airport remains heavily engaged with
government and advocacy groups focused on
restoring safe international travel

2 SYD
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Sydney's Airport

Airline engagement

Agreements extended to mid-2021

Dec Jun -
2019 2020 e
Qantas Group Qantas Group

International

Qantas Domestic

International

Qantas Domestic

Runway
\QANTAS

Runway

Jetstar Domestic

Jetstar Domestic

Virgin Domestic

\é# australia

Virgin

Virgin Domestic

\igelly

International

International

rex<.

A REX Domestic
Regional Express
v International International
» 4
B “ = “,.WBM Aeronautical Aeronautical
“ Y "' The leading voice of airlines Agreement Agreement

SYD
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Commercial portfolio performance

Retail Property & car rental Parking & ground transport
*  41% of stores trading in December, e 39% of contracted rents were * Performance directly aligned with
up from 30% in July 2020 abated April to December 2020 passenger volumes, with strongest link
to domestic
+ 73% of contracted rents were «  98% occupancy across the property
abated April to December 2020 portfolio as at 31 December 2020 » Focused on controllable costs— reduced
car park operations in line with volumes
+ 97% occupancy as at 31 December « 25 new lease deals on pre COVID-19
2020 or improved commercial terms + Domestic demand was strong, up to
60% of PCP before December 2020
* Heinemann relief provided in line « Hotel operations consolidated to domestic border closures to NSW
with contract reduce operating cost — occupancy

at17% in 2H20

Commercial approach in 2021

e Continued fair and equitable approach, in line with Code of Conduct framework
¢ Relief discussions in line with traffic recovery

e«  No structural changes to contracts

SYD
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Sydney's Airport

Value beyond the crisis

Demand for airport space continues, providing confidence beyond the crisis

Demand across real estate
portfolio remains strong

Strong demand from global luxury
retail brands

Continued growth in freight
facilities

Increased interest from logistics
providers

Opportunities exist to unlock
additional real estate supply

Short-term Jetbase lease expires
30 June 2021

Northern precinct unlocked with
Sydney Gateway

Continue to focus on improving
the customer experience

Improved access with the NSW
Sydney Gateway Road project

Activating products to capture the
modal shift to private vehicles

Enhanced car park booking platforms

SYD
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Sydney's Airport

Rolling back restrictions post vaccine

Proposal to lift restrictions in line with vaccine rollout

Government vaccine rollout
FEBRUARY 2021

OCTOBER 2021

PHASE Up to 1.4m doses

ers
er sub-groups for pric

PHASE Up to 14.8m doses
¥

. derly a o
. heal

ToTAL 6,817,000

PHASE Up to 15.8m doses

ander people 18-54
rkers

101AL13,387,000

PHASE Up to 16m doses
ulation
ated Australians

TOTAL 20,030,000

PHASE Up to 13.6m doses

<18 if recommended

ToTAL 25,700,000

Restrictions Lifted

PHASE 1b

State borders to remain
permanently open

Lift some restrictions, e.g.
capacity and density limits
PHASE 2a

International borders
should start opening to:

o International students
o Skilled and in-demand

workers

Accelerate Australians
wishing to return

Travellers should have
proof of vaccination and
may require risk based
quarantine

PHASE 2b

Open vaccine corridors with
low-risk countries

Following completion of
phase 2b, open inbound /
outbound borders for
vaccinated travellers

SYD
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Sustainable and safe future

Continued to prioritise safety and sustainability in a year of crisis

Sustainability highlights 2020

43% O >95% O >1000hrs 75854 co. 447% O 9980

reduction in injuries of people leaders of mental health Scope 1& 2 Waste recycling rate Gender pay equity
completed safety walks training emissions ratio

2020 Sustainability benchmarks and ratings Key initiatives in 2020

Ranked 3rd globally in the Airports sub SUSTAINALYTICS *+ Tstsustainability-linked bond in the USPP bond market

industry sector and 1st in our peer group

, , . » Achieved the Airport Council International (ACI) Airport

AAA' rating in the top 9% of companies MSCI @ Health Accreditation

globally within the infrastructure sector FSG RATINGS

cec| o [be [eea| A | aa [EXEN

* Expanded mental health program, accredited 30+

Ranked in the 94th percentile globally in the mental health first aiders
Transport and Transportation Infrastructure sector and

included in Dow Jones’ World, Asia-Pac and Australia indices pow sones X . .
Sustainabiity indees * Progressing the Airport Operator Licence

‘Leading’ rating

for our Sustainability Report by the Australian ACSI

Council of Superannuation Investors

Delivered our first Modern Slavery Statement

SYD
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Community

$2.7m in value to 30 organisations and contributed >1,980 volunteer hours

Live Local Leading & Learning Sydney’s Airport

» Supported local youth » Generated social impact through » Volunteered >1,980 hours contributing
through mentoring program with partnering with Adara Partners on our to emergency relief, local schools and
Raise Foundation equity raising and The Social Outfit for the environment

the sale of masks in terminals

+ Built on connections with the » Developed Secondments@SYD -
Indigenous community through our » Launched SYD100 Scholarship with a skilled redeployment program for
work with the Gujaga Foundation University of NSW, first recipient employees with capacity during

awarded in 2020 the pandemic
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Sydney's Airport

Outlook

 No distribution guidance

 Remain open for essential travel and critical supply chains

e Maintain COVID-safe protocols to support traveller confidence
o Tight control over operating and capital expenditure

 Focus on targeted growth opportunities

Work closely with Government to prepare for the recovery

34L-16R
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