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RECENT HARRIS WILLIAMS PUBLICATIONS %\’

Whitepaper: Vegetation Management

Utility Vegetation Management (UVM), an essential non-discretionary service within the utility services sector, is now receiving around $8 billion in
annual funding—a total that keeps growing each year.!

This rising spend on UVM is tied directly to the expanding transmission and distribution (T&D) infrastructure, which relies heavily on UVM services to
protect its assets and stay in compliance with evolving regulations. From 2007 to 2020, T&D investments shot up from approximately $39 billion to
$90 billion, an estimated 130% jump at a CAGR of ~7%.2

This trend signals long-term, dependable demand for UVM services. Additionally, due to its substantial downside protection and reliable recurring
revenue, the UVM market will likely maintain its growth trajectory through economic cycles.

Veg. Management Whitepaper (View Report)

= Why UVM is often the largest line item in utilities” annual = M&A trends that make this area so promising for investors

CReEe lDUelgfels =  Which qualities to look for in UVM service providers

= How increasing spend in the sector is generating further UVM
growth

= The mostimportant drivers of continued demand for UVM

Date published: Summer 2022
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1. North American Electric Distribution Market Forecast, C3 Group (2021)
2. FERC and Oxford Economics Data
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RECENT HARRIS WILLIAMS UTILITY SERVICES TRANSACTIONS
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D — Buy-side transaction
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a portfolio company of
GFI Energy Ventures
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a portfolio company of funds managed by
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a wholly-owned subsidiary of

»
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a portfolio company of
SourceCapital | LLC

has been acquired by
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Ridgemont s,
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POWER SERVICES
a portfolio company of
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has been acquired by

NIMIC

New MouNTAIN CAPITAL LLC

ARCLINE

has acquired
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WHAT WE’RE READING

‘More, more, more’: Biden’s clean grid hinges on power lines

“With its signature climate legislation roadblocked in Congress, the Biden administration is seeking an unprecedented expansion of high-voltage electric lines to open new paths to wind and solar energy.”

“We obviously need more, more, more transmission to run on 100 percent clean energy ... and handle all the buildings and the cars and the trucks that we’re working to electrify,” Energy Secretary Jennifer Granholm said
in February.”

“For example, 80,000 megawatts of new wind farms could be built on open lands in Montana, Wyoming and the Dakotas, the Energy Systems Integration Group (ESIG) noted at a DOE webinar in March. But today, there’s

only enough existing high-voltage transmission to export one-tenth of that amount, according to ESIG, a nonprofit organization of grid experts.”
Read Here: Energywire

Utilities Plan Huge Electric Grid Upgrades, Adding to Power Bills

“American utilities are planning their biggest spending increases in decades to upgrade aging grids, prepare for electric vehicles and make the transition to renewable energy—moves poised to further boost power costs
as consumers face historic inflation.”

“The plans propose tens of billions of dollars in spending in the coming years to reduce carbon emissions, partly in response to state and federal mandates, and to replace aging infrastructure that has become more
prone to failure. Edison Electric Institute, an industry trade group, expects that utilities will invest roughly $140 billion each year in 2022 and 2023, substantially more than any year since 2000, when the group began
tracking spending.”

Read Here: WSJ

Global Decarbonization Is a More Than $50 Trillion Opportunity for Private Capital: Blackstone

“Global decarbonization efforts over the next three decades will require a $100 trillion investment, generating a massive opportunity for private equity to deploy capital and drive the energy transition, according to Rob
Horn, a senior managing director and global head of the sustainable resources group at Blackstone Credit.”

“Frankly, every kind of capital is going to be needed,” Horn said Wednesday at the BNEF Summit. ‘But credit is going to be required for well-north of half of that capital.™
“Private investment will play a vital role, along with public funds and good tax policies, said John Morton, climate counselor to the U.S. Department of the Treasury. In some markets where clean energy options are cost-

competitive ‘it’'s no longer a case that public funds or public development finance institutions need to be funding the renewable buildout,” he said.”
Read Here: Utility Dive

FERC Proposes Expanded State Role in Effort to Spur Transmission Development

“States are going to be at the heart of the planning,” FERC Commissioner Mark Christie said during the agency’s monthly meeting Thursday. ‘States are going to get the opportunity to agree to the criteria, and they’'re
going to get the opportunity to agree to the cost allocation.”

“The proposal requires a regional planning and cost allocation process, but doesn’t dictate specific outcomes, according to Christie. ‘We’re giving maximum flexibility to the states and the regional planning entities in
working out these arrangements,’ he said.”

Read Here: Utility Dive

Southwest Gas (SWX) Enters Settlement with Carl Icahn

“Southwest Gas Holdings, Inc. (NYSE: SWX) today announced that it has entered into a settlement agreement (the "Agreement") with Carl Icahn ("Mr. Icahn") and his affiliated entities. Pursuant to the Agreement, at least
three, and up to four, new directors will join the Southwest Gas Board of Directors (the "Board"). Following the 2022 Annual Meeting of Stockholders (the "Annual Meeting"), the Board will continue the previously
announced review of a full range of strategic alternatives to maximize stockholder value including a sale of the Company, a separate sale of one or more of its business units and/or the spin-off of Centuri, which is
expected to be tax-free to stockholders.”

Read Here: Streetlnsider
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https://www.utilitydive.com/news/ferc-state-transmission-planning-cost-allocation/622532/?utm_source=Sailthru&utm_medium=email&utm_campaign=Issue:%202022-04-22%20Utility%20Dive%20Newsletter%20%5Bissue:41246%5D&utm_term=Utility%20Dive
https://www.streetinsider.com/Corporate+News/Southwest+Gas+%28SWX%29+Enters+Settlement+with+Carl+Icahn/20037083.html
https://www.utilitydive.com/news/blackstone-decarbonization-100-trillion-investment-opportunity-for-private-capital/622439/?utm_source=Sailthru&utm_medium=email&utm_campaign=Issue:%202022-04-21%20Utility%20Dive%20Newsletter%20%5Bissue:41229%5D&utm_term=Utility%20Dive
https://www.eenews.net/articles/more-more-more-bidens-clean-grid-hinges-on-power-lines/?utm_source=Sailthru&utm_medium=email&utm_campaign=Issue:%202022-05-23%20Utility%20Dive%20Newsletter%20%5bissue:41936%5d&utm_term=Utility%20Dive
https://www.wsj.com/articles/utilities-plan-huge-electric-grid-upgrades-adding-to-power-bills-11650187802
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SELECT UTILITY SERVICES M&A TRANSACTIONS

Announced June 27,2022 Primoris Services Corporation has agreed to acquire PLH Group

= Primoris, based in Dallas, Texas, provides specialty contracting services to the utility, energy/renewables, and pipeline

p:': pLH services industries

Primoris GROUP = PLH Group, based in Irving, Texas, provides energy related construction, engineering, and specialty contracting services

Completed May 31, 2022 Thayer Power and Communication has acquired J Lee Associates
o = Thayer Power and Communication, based in Columbus, Ohio, provides repair, maintenance, and infrastructure upgrade
L m CALERA CAPITAL . . . . . . .
a ,j services for the electrical utility and telecommunications industries
é THAYER -’ .ASSD(WES = Jlee Associates, based in Marlborough, Massachusetts, provides wireless communications construction services
5 Fovens AT

Completed May 19, 2022 Young’s Communications (Y-COM) has acquired Borecomm Solutions
O® s = Y-COM, based in Melbourne, Florida, provides telecommunications, utility, and power infrastructure services
m  +°**GRAIN

Borecomm = Borecomm, based in New Port Richey, Florida, provides underground telecommunications construction focusing on fiber-to-

Q v-COm Solutions the-home construction
o
o

Completed May 3, 2022 Congruex has acquired Tower Engineering and Sorensen Companies
O - "'ES = Congruex, based in Boulder, Colorado, provides broadband network construction and engineering services
L . .
- Crestvien = Tower Engineering Solutions, based in Dallas, Texas, provides structural engineering services focused primarily on wireless
@ o tower infrastructure
= =X CONGRUEX e LT
e e = Sorensen, based in Syracuse, Utah, provides turnkey solutions for the fiber and wireless infrastructure markets
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SELECT UTILITY SERVICES M&A TRANSACTIONS

Completed April 30, 2022 GridTek has acquired Valiant Energy Services (VES) and American Power
® =  GridTek, based in Melbourne, Florida, provides electrical transmission, distribution, maintenance, repair, and upgrade services
i FIrsTRESERVE &, VALIANT
VENERGY SEAEE = VES, based in Allentown, Pennsylvania, provides outsourced maintenance, upgrade, and installations services across critical
Q ;_\UGR“:H_:K transmission, distribution, and substation infrastructure
= GV REnviERS
o = American Power, based in Phoenix, Arizona, provides transmission, substation, and distribution construction services
Completed April 26, 2022 Sterling Investment Partners has acquired Kendall
= Sterling Investment Partners, based in Westport, Connecticut, makes private equity investments in middle market businesses
% focusing on the distribution and business services sectors
STERLING KENDALL ool o | . | e
= , in Lawrenceville, Georgia, provides critical vegetation management services, including utility line clearing,
ground clearing and mowing, and emergency storm response
Completed April 14, 2022 Westinghouse Electric Company has acquired BHI Energy
=  Westinghouse Electric, based in Pittsburgh, Pennsylvania, provides clean and safe smart home appliances and energy
. solutions
Westinghouse @ BHI | o | | | | |
energy = BHI, based in Weymouth, Massachusetts, provides industry-leading specialty services to the power generation and electric
transmission and distribution end markets IEV
/
Completed March 25, 2022 Southwire has acquired Novinium
=  Southwire, based in Carrollton, Georgia, produces wire, cables, tools, and other products for utility, transit, data center,
.-4% . power/renewables, commercial, and other industries
&’gg/ Southwire’

= Novinium, based in Kent, Washington, provides cable reliability and rejuvenation solutions to utility customers

H\/ Denotes HW deal
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UTILITY SERVICES PUBLIC COMPANY VALUATIONS

LTM EV /EBITDA MULTIPLE EV/LTM EBITDA MULTIPLE
(Median of Dycom Industries, MasTec, MYR Group, Primoris Services, and Quanta Services)
. . M
2OX CDYCOM po— 0.
. N 113x
e MasTeC sy -
Y I oo«
1ox- M R I o0
= BN s 6x
14x 1 Primoris _ 7.3x
qQuANTA I 15 3¢
12 | CUAT  —s
Bl Varch 2022 B March 2021
10x
EV/NTM EBITDA MULTIPLE
1 I 05
ODYCOM B on
6x . I 10.2x
MNasTeC pue.
4x A MY I ©ox
5 R O s _ 8.5x
2x P I 7
Primoris _ 6.5x
quANTA I 12.2x

Jun-17 Dec-17 Jun-18 Dec-18 Jun-19 Dec-19 Jun-20 Dec-20 Jun-21 Dec-21 Jun-22

= Jtility Services (incl. Dycom, MasTec, MYR, Primoris, and Quanta) e S&P 500
B varch 2022 B March 2021

Source: CaplQ Consensus Estimate
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NTM REVENUE GROWTH FORECAST GROSS PROFIT MARGIN

17.8% S DYCOM 15.8%

16.3%

13.9%
MasTec NI
10.7% 101%
MYR I -

covcom MasTec MR B=T GQUANT ey I .o

nnnnn

NTM EBITDA GROWTH FORECAST LTM EBITDA MARGIN

< oycom I 7o+

48.0% 47.1%

MasTec NEEEGEGEG— -
27.5%

nnnnn

poveom  Mastec MYR BT @GUANA & I

nnnnn

Source: CaplQ Consensus Estimate
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UTILITY SERVICES PUBLIC COMPANY OUTLOOK

Company

Key Takeaway

Earnings Call Excerpts

£ DYCOM

Dycom cited the growing demand for
access to high-capacity telecom
infrastructure and funding from the IIJA as
key tailwinds supporting the business

“Increasing access to high-capacity telecommunications continues to be crucial to society,
especially in rural America. The Infrastructure Investment and Jobs Act included over $40
billion for the construction of rural communications networks in unserved and underserved
areas across the country. This represents an unprecedented level of support. In addition, an
increasing number of states are commencing programs that will provide funding for
telecommunications networks even prior to the initiation of funding under the Infrastructure
Act.”

- Steven Nielsen, Chairman, President & CEO, May 25, 2022

‘MasTec

MasTec noted that a string of recent
acquisitions are expected to drive growth
and diversification for the business in both

the near and long term

“In addition to our organic initiatives, we made a number of acquisitions in 2021 that
repositioned MasTec and enhanced our service offerings. Based on these investments, we
expect significant revenue growth and diversification in 2022 and beyond. As an example,
non-oil and gas revenue totaled $4.5 billion for full year 2020. In 2022, we expect these
revenues to approach $7.8 billion, on over 70% anticipated growth rate in 24 months.”

- Jose Ramon Mas, CEO & Director, May 5, 2022

MYR cited an uptick in conversations with
clients surrounding funding from the llJA
while caveating that it may take some time
for the full benefit of the act to be realized
by the industry

“We are also starting to engage in discussions with customers around the newly passed
Federal Infrastructure Investment and Jobs Act. We know the effect to our industry will take
time to realize. However, we may see industry investments begin within the next few years.
This includes keeping our eye on the funding earmarked for transportation specifically related
to electric vehicle charging infrastructure. The bill also includes funding for energy and power
with the purpose of expanding transmission lines to allow for clean energy growth and support
for grid hardening.”

- Todd Cooper, Senior VP & COOQO of Transmission & Distribution, April 27, 2022

P=0

Primoris

PSC maintained optimism around the
development of the hydrogen market as
the “third leg to the renewable energy
stool”

“Hydrogen can solve many of the difficult challenges of energy storage as it can be produced
and used at its point of utilization. Recently, we extended our involvement in developing
sustainable green hydrogen for residential and commercial use in North America. We are
participating in the hydrogen pilot home project as part of a proof-of-concept demonstration
with a large utility in Southern California.”

- Tom McCormick, CEO, President & Director, May 10, 2022

@ UIANTA

Quanta reiterated its belief that EV charging
infrastructure and grid modernization
opportunities are in their early stages and on
the cusp of becoming a major growth lever for
the company

“Our conversations about Quanta’s EV charging program management solutions continues to
advance with companies throughout the electric vehicle ecosystem. Our revenues from EV
charging infrastructure work are relatively small but are expected to increase significantly this
year and beyond. We believe EV charging infrastructure opportunities are on the cusp of
accelerating and are only just beginning. Additionally, we believe the need to modernize and
enhance the power grid, to enable higher levels of load growth and continuous power
demand caused by growing EV penetration could create significant opportunities for Quanta.”

- Earl C. Austin, President, CEO & Director, May 5, 2022
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HARRIS WILLIAMS OVERVIEW

GLOBAL ADVISORY PLATFORM

= Founded in 1991

AMERICAS
PRIVATE EQUITY OUTSTANDING OUTSTANDING
M&A INVESTMENT BANK M&A ADVISORY FIRM
= 10 dedicated industry groups INVESTMENT BANK - + OF THE YEAR » + OF THE YEAR »

—— OF THE YEAR ——

H\ Harris Williams Hy HarrisWilliams

lfbv HarrisWilliams

BY GLOBAL BY GLOBAL

= 8 global offices M&R NETWORK M&A NETWORK

BY M&A ATLAS AWARDS

2022

HARRIS WILLIAMS ENERGY, POWER & INFRASTRUCTURE GROUP: UTILITY SERVICES SUBSECTOR FOCUS AREAS

ELECTRIC TRANSMISSION & DISTRIBUTION GAS TRANSMISSION & DISTRIBUTION TELECOMMUNICATIONS POWER PRODUCTS

= QOverhead Infrastructure Construction & = Gas Transmission Construction & = Tower Planning & Design Services = Component Manufacturing

Maintenance Maintenance = Telecom Infrastructure Testing & Inspection = Power Product Distribution
= Underground Infrastructure Construction & = “Last Mile” Gas Distribution Construction & = Fulfillment & Installation Services = Equipment Refurbishment & Resale

Maintenance Maintenance

<ub 5 o c s c y op = Data Center Construction & Maintenance = Customized Product Design &
= station Protection ontrol Services = Construction Management roject i i

: on I v M . S 9 ! = Wireless & Wireline Services Manufacturing Services
= Substation NETA Maintenance anagement services ) ) )
) ) ) = Nondestructive Testing & Inspection = |nstallation & Fulfillment Services
= Electric Infrastructure Testing & Inspection SO” 1es g p
ervices

Electric Vehicle Infrastructure
= Regulatory Compliance Services

Renewable & Distributed Energy

Line Planning and Construction

HW ENERGY, POWER & INFRASTRUCTURE GROUP: UTILITY SERVICES CONTACTS

¢l

l'

b - \‘.
Matt White Drew Spitzer Luke Semple Neha Shah Greg Waller Thomas Saunders Sean Bielawski Patrick Fitzsimmons
Managing Director Managing Director Managing Director Director Director Vice President Vice President Vice President
mwhite@harriswilliams.com aspitzer@harriswilliams.com Isemple@harriswilliams.com nshah@harriswilliams.com gwaller@harriswilliams.com tsaunders@harriswilliams.com shielawski@harriswilliams.com pfitzsimmons@harriswilliams.com
Office: (804) 915-0131 Office: (804) 915-0174 Office: (804) 915-0158 Office: (804) 887-6036 Office: (804) 887-6138 Office: (804) 915-0143 Office: (804) 915-0176 Office: 804-528-3565
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OUR FIRM

Harris Williams has a broad range of industry expertise, which creates powerful opportunities. Our clients benefit from our deep-
sector experience, integrated industry intelligence and collaboration across the firm, and our commitment to learning what makes
them unique. For more information, visit our website at www.harriswilliams.com.

Industry Group Expertise

AEROSPACE, DEFENSE & BUSINESS ENERGY, POWER SPECIALTY TRANSPORTATION
GOVERNMENT SERVICES SERVICES & INFRASTRUCTURE DISTRIBUTION & LOGISTICS
BUILDING PRODUCTS HEALTHCARE
& MATERIALS CONSUMER & LIFE SCIENCES INDUSTRIALS TECHNOLOGY

Harris Williams Office Locations

UNITED STATES EUROPE
Boston Richmond Frankfurt
One International Place 1001 Haxall Point Bockenheimer Landstrasse 33-35
Suite 2620 Sth Floor 60325 Frankfurt, Germany
Boston, Massachusetts 02110 Richmond, Virginia 23219 Phone: +49 069 3650638 00
Phone: +1 (617) 482-7501 Phone: +1(804) 648-0072
London
Cleveland San Francisco 25 Savile Row
1900 East 9th Street One Market Plaza, Steuart Tower 4th Floor
25th Floor 11th Floor London W1S 2ER
Cleveland, Ohio 44114 San Francisco, California 94105
Phone: +1(216) 689-2400
M|nneapo||s Washington, DC
222 South 9th Street 800 17th St. NW
Suite 3350 2nd Floor
Minneapolis, Minnesota 55402 Washington, D.C. 20006
Phone: +1 (612) 359-2700 Phone: +1(202)-207-2300
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https://www.harriswilliams.com/industries/healthcare-and-life-sciences
https://www.harriswilliams.com/industries/energy-and-power
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UTILITY SERVICES QUARTERLY SECTOR REVIEW | Q2 2022

HARRIS WILLIAMS

Sources

1. CaplQ

Disclosures

Investment banking services are provided by Harris Williams LLC (Harris Williams). Harris Williams is a registered broker-dealer and member of FINRA and SIPC. Harris Williams & Co. Ltd is a
private limited company incorporated under English law with its registered office at 8th Floor, 20 Farringdon Street, London EC4A 4AB, UK, registered with the Registrar of Companies for
England and Wales (registration number 07078852). Harris Williams & Co. Ltd is authorized and regulated by the Financial Conduct Authority. Harris Williams & Co. Corporate Finance
Advisors GmbH is registered in the commercial register of the local court of Frankfurt am Main, Germany, under HRB 107540. The registered address is Bockenheimer Landstrasse 33-35,
60325 Frankfurt am Main, Germany (email address: hwgermany@harriswilliams.com). Geschaftsfiihrer/Directors: Jeffery H. Perkins, Paul Poggi. (VAT No. DE321666994). Harris Williams is a
trade name under which Harris Williams LLC, Harris Williams & Co. Ltd and Harris Williams & Co. Corporate Finance Advisors GmbH conduct business.

The information and views contained in this presentation have been prepared in part by Harris Williams. This presentation does not purport to be comprehensive or to contain all the
information that a recipient may need in order to evaluate any investment or potential transaction. This presentation is not a research report, as such term is defined by applicable law and
regulations and is provided for informational purposes only. Any and all information, including estimates, projections and other forward-looking statements, presented in this document may
involve various assumptions and significant elements of subjective judgment and analysis which may or may not be correct. Harris Williams has not independently verified, and neither Harris
Williams nor any other person will independently verify, any of the information, estimates, projections or forward-looking statements contained herein or the assumptions on which they are
based. The information contained in this document is made as of the date hereof unless stated otherwise. Harris Williams does not expect to update or otherwise revise this document nor
provide any additional information, nor correct any inaccuracies herein which may become apparent.

The information contained herein is believed by Harris Williams to be reliable, but Harris Williams makes no representation or warranty as to the accuracy or completeness of such
information, and information contained herein that is based on material prepared by others may involve significant elements of subjective judgment and analysis which may or may not be
correct. Opinions, estimates and projections contained herein constitute Harris Williams’ judgment and are subject to change without notice.

This presentation is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial instruments or to participate in any particular transaction, nor shall this
presentation form the basis of any contract. It does not constitute and should not be construed as an endorsement or recommendation of any entities’ products or services.

No part of this material may be copied or duplicated in any form or by any means, or redistributed, without Harris Williams’ prior written consent

Copyright© 2022 Harris Williams, all rights reserved.
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