Visionlrack .

FEBRAURY 2023

Bailey York - Data Associate, VisionTrack

In February, crypto markets were relatively flat. The VisionTrack Crypto Hedge
Fund Composite Index produced a positive return of +1.71% bringing the year-to-
date return to +21.01%. BTC gained a mere +0.07%, Ethereum returned +1.26%, and
the Bloomberg Galaxy Crypto Index returned +0.34%.

Through February and year-to-date, all sub-categorical indices, less the
Fundamental category, have underperformed BTC +39.74% through the month.
Through February and year-to-date, The VisionTrack Fundamental Index returned
+41./6%, the VisionTrack Quantitative Index returned +10.25%, and the VisionTrack
Market Neutral Index returned +3.80%.

In February, monthly trading was choppier as the market saw an extended month
of low volatility and ongoing fears of contagion. Best characterized as a sideways
market with no indicative trend, February turned the attention of many managers
to opportunities and outlooks for 2023. Notable chatter included the continual
growth trend of liquid staking, as liquid staking total-value-locked (TVL) ($14.08b)
surpassed the TVL of lending/borrowing (S13.70b) to end the month, becoming
the second largest category by TVL to decentralized exchanges ($19.33b).

Additionally, the intersection of decentralized finance and institutionalized,
tokenized real-world-assets continues to grow in popularity. Led by early
examples of tokenized investment funds and supported by real-world-asset
companies, the securitization of tokenized products and tokenization of
regulated assets offer newer types of collateral and creative financial products.’
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Despite a period of low activity, by Mid-March, many crypto hedge funds added
vet another hurdle in the impressively long-list of cataclysmic implosions from
the last 10 months. Silicon Valley Bank’s failed emergency financing last week led
to narrative convergence on traditional banks’ unrealized gains (losses) on
investment securities, in addition to critical discussions of Held-to-Maturity/Total
Deposit ratios. Emerging late last week, investors across industries took protective
measures to defend deposits and cash balances as small and regional banks fell
under much scrutiny driving an immediate incidental movement of capital.

The joint announcement from the Federal Reserve, Treasury Secretary, and FDIC
ensured deposits for Silicon Valley Bank, eased tension in the market late last
Sunday, potentially shifting macro sentiment? However, in the crosshairs,
Signature Bank was ordered to suspend activity by the New York State
Department of Financial Services in the attempt to protect depositors. This
move largely seen by many, but summarized by Tom Emmer, as a “weaponizing”
move to “purge legal crypto activity from the U.S.”

The recent action has put crypto hedge funds in a difficult position once again
operationally, many shifting to alternative crypto-friendly banking institutions. We
are continuing to monitor the situation closely and working with VisionTrack
contributors and subscribers to provide our best insight into the new service
providers gaining deposits across the market.

CRYPTO HEDGE FUND FEBRUARY 2023 LATEST VALUE YTD
VisionTrack Composite Index 1.711% 507.09 21.01%
CRYPTO HEDGE FUND FEBRUARY 2023 LATEST VALUE YTD
VisionTrack Fundamental Index 5.36% 588.62 41.76%
CRYPTO HEDGE FUND FEBRUARY 2023 LATEST VALUE YTD
VisionTrack Quantitative Index -2.02% 520.75 10.25%
CRYPTO HEDGE FUND FEBRUARY 2023 LATEST VALUE YTD
VisionTrack Market Neutral Index 1.80% 266.73 3.80%
Bitcoin FEBRUARY 2023 LATEST VALUE YTD
0.07% 221.47 39.74%
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Connect with Us

If you are a digital asset fund manager and would like to contribute your performance results to VisionTrack to be
eligible for inclusion in our VisionTrack Indices, please reach out to us at visiontrack@galaxy.com.

For more information on our updated methodology as well as downloadable monthly data, please visit our website at
https://visiontrack.galaxy.com.

Disclosures

The VisionTrack Data Dashboard and the VisionTrack Database are provided for informational purposes only and should not be relied upon
for the basis of any investment decisions. The content provided herein should not be considered investment advice, and is not a
recommendation of, or an offer to sell or solicitation of an offer to buy, any particular security, strategy, or investment product by Galaxy
Digital or its affiliates to buy or sell any securities. Except where otherwise indicated, the information is based on matters as they exist as
of the date of preparation and not as of any future date and will not be updated or otherwise revised to reflect information that
subsequently becomes available, or circumstances existing or changes occurring after the date hereof.

Certain statements reflect Galaxy’s views, estimates, opinions or predictions (which may be based on proprietary models and
assumptions, including, in particular, Galaxy’s views on the current and future market for digital assets), and there is no guarantee that
these views, estimates, opinions or predictions are currently accurate or that they will be ultimately realized. To the extent these
assumptions or models are not correct or circumstances change, the actual performance of Galaxy and its subsidiaries may vary
substantially from, and be less than, the estimated performance. None of Galaxy nor any of its respective affiliates, shareholders, partners,
members, directors, officers, management, employees or representatives makes any representation or warranty, express or implied, as to
the accuracy or completeness of any of the information transmitted or made available to you. Each of the aforementioned parties
expressly disclaims any and all liability relating to or resulting from the use of the information.

This document provides links to other websites that we think might be of interest to you. Please note that when you click on one of these
links, you may be moving to a provider's website that is not associated with Galaxy. These linked sites and their providers are not controlled
by us, and we are not responsible for the contents or the proper operation of any linked site. The inclusion of any link does not imply our
endorsement or our adoption of the statements therein. We encourage you to read the terms of use and privacy statements of these linked
sites as their policies may differ from ours. This document, and the information contained herein, has been provided to you by Galaxy
Digital Holdings LP and its affiliates (“Galaxy”) solely for informational purposes. This document may not be reproduced or redistributed in
whole or in part, in any format, without the express written approval of Galaxy. Neither the information, nor any opinion contained in this
document, constitutes an offer to buy or sell, or a solicitation of an offer to buy or sell, any advisory services, securities, futures, options or
other financial instruments or to participate in any advisory services or trading strategy. Nothing contained in this document constitutes
investment, legal or tax advice. You should make your own investigations and evaluations of the information herein. Any decisions based on
information contained in this document are the sole responsibility of the reader. Certain statements in this document reflect Galaxy’s
views, estimates, opinions or predictions (which may be based on proprietary models and assumptions, including, in particular, Galaxy’s
views on the current and future market for certain digital assets), and there is no guarantee that these views, estimates, opinions or
predictions are currently accurate or that they will be ultimately realized. To the extent these assumptions or models are not correct or
circumstances change, the actual performance may vary substantially from, and be less than, the estimates included herein. None of
Galaxy nor any of its affiliates, shareholders, partners, members, directors, officers, management, employees or representatives makes
any representation or warranty, express or implied, as to the accuracy or completeness of any of the information or any other information
(whether communicated in written or oral form) transmitted or made available to you. Each of the aforementioned parties expressly
disclaims any and all liability relating to or resulting from the use of this information. Certain information contained herein (including
financial information) has been obtained from published and non-published sources. Such information has not been independently verified
by Galaxy and Galaxy does not assume responsibility for the accuracy of such information. Affiliates of Galaxy's own investments in some
of the digital assets and protocols discussed in this document. Except where otherwise indicated, the information in this document is
based on matters as they exist as of the date of preparation and not as of any future date, and will not be updated or otherwise revised to
reflect information that subsequently becomes available, or circumstances existing or changes ocgurring after the date hereof. The
foregoing does not constitute a "research report” as defined by FINRA Rule 2241 or a "debt research report” as defined by FINRA Rule 2242
and was not prepared by GalaxyDigital Partners LLC. For all inquiries, please email contact@galaxy.com. ©Copyright Galaxy Digital
Holdings LP 2022. All rights reserved.
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