
Tokenized treasury markets have gained attraction in the blockchain sector as a 
means of utilizing/representing traditional investment products on-chain. As 
indicated by RWA.xyz, the on-chain tokenized treasury market includes US 
treasuries, bonds, and cash equivalents, currently a $775m market in total value. 
Franklin Templeton’s OnChain US Government Money Fund recently reached a 
market capitalization of $325m, the largest product available. The tokenized 
treasury market has yet to eclipse $1b in total value signifying to investors the 
product is still in its introductory stage.


According to Messari’s venture deal dataset, only 11 companies received an 
investment in 2023 with a known post-money valuation exceeding $1b in value. 
Venture-backed businesses without an actively traded tokenized asset, though 
providing financial services to blockchain and crypto ecosystems, might be 
considered in this categorization. Of firms completing a new fundraising round in 
2023, eToro, a social investment, and multi-asset brokerage, received the largest 
post-money valuation of $3.5b. Following eToro, LayerZero raised a $120m Series 
B for a $3b post-money valuation and Wormhole raised $225m for a $2.5b post-
money valuation. Considering venture-backed businesses that have not yet 
exited, there are roughly 40 blockchain/crypto unicorns in total.


Generalizing the sector by these three categorizations with best available 
datasets, it’s assumed there are just over 100 unique tokenized assets, on-chain 
RWA products, or venture-backed businesses exceeding a $1b valuation. For 
comparison with the greater venture markets, PitchBook’s Unicorn Companies 
Tracker provides a public-facing dashboard for privately backed companies 
exceeding $1b in value globally. According to data through November, there are 
1,346 active unicorns with a cumulative valuation of $4.2T. In 2023, 88 firms were 
newly minted unicorns, down from 346 in 2022 and 622 in 2021. Similarly, CB 
insights estimate around 1,217 unicorns are currently active with a cumulative 
value of $3.78t. 

In November, Bitcoin gained +9.83% continuing an impressive streak of 
outperformance climbing to +127.53% year-to-date. The VisionTrack Crypto Hedge 
Fund Composite Index gained +9.94% bringing the YTD performance to +42.28% 
including early reported estimates. The VisionTrack Fundamental Index jumped 
+17.68% tracking to +74.74% YTD. The Quant Directional Index grew +5.94% 
returning +27.86% YTD. And, the VisionTrack Market Neutral Index added +2.42% 
returning +15.06% YTD, the eleventh consecutive positive month of performance 
and highest recorded gain on the year for the index.


A strong start to Q4, driven largely by consistent flows to European-domiciled 
investment products, anticipation for positive momentum in alternative tokenized 
assets gained popularity in November. Fund managers contributing to 
VisionTrack saw outperformance in November, not seen in several months given 
low volume and liquidity throughout altcoins. Further, subscriptions to crypto 
hedge funds picked up in November with fund managers targeting net new 
subscriptions to start Q1 2024.


As alternative crypto assets continue to gain traction, narratives surrounding 
institutional infrastructure solutions, on-chain real-world assets, DeFi, NFTs, and 
Gaming are poised to emerge as investment opportunities in liquid and venture 
markets. Crypto fund managers, largely fundamental and venture strategies, will 
position for the cyclical nature of development across the industry.


Categorizing assets at the top-end of the buy-side market might be classified as 
the following: liquid assets, on-chain RWAs, and venture-backed companies. 
Considering liquid token assets, Coingecko lists 67 assets exceeding a market 
capitalization of $1b in value. Bitcoin dominates this vertical with over $820b of 
the $1.65t in market capitalization. This categorization of 67 assets largely 
includes cryptocurrencies, native L1 tokens, stablecoins, and a handful of meme 
coins. Only 11 liquid assets exceed a valuation greater than $10b in value.
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A common story through 2023, venture-backed unicorns are struggling to 
maintain their prized valuation status and fewer unicorns are being minted year-
over-year.


In short, the blockchain and crypto market in terms of available and identifiable 
assets is still dwarfed in comparison to global venture markets, an alternative 
asset class facing its own difficulties. Though this framing may be concerning as 
investors emerge from a 12-18-month period of rising inflation, tighter liquidity, and 
global political uncertainty, the previous two months in crypto have been 
refreshing as $500m+ of value has flowed into Bitcoin European ETPs. As 
anticipation grows for a brighter future in 2024, it’s still very early innings for the 
blockchain/crypto market. For reference to the public US markets, the 
Magnificent Seven gained $200b in market capitalization on a Tuesday in 
November.
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Disclosures
The VisionTrack Data Dashboard and the VisionTrack Database are provided for informational purposes only and should not be relied upon for the basis of any investment 
decisions. The content provided herein should not be considered investment advice, and is not a recommendation of, or an offer to sell or solicitation of an offer to buy, any 
particular security, strategy, or investment product by Galaxy Digital or its affiliates to buy or sell any securities. Except where otherwise indicated, the information is based on 
matters as they exist as of the date of preparation and not as of any future date and will not be updated or otherwise revised to reflect information that subsequently becomes 
available, or circumstances existing or changes occurring after the date hereof.


The VisionTrack Crypto Hedge Fund Indices are a family of crypto hedge fund indices owned and administered by VisionTrack and Galaxy Vision Hill Group, LLC. The VisionTrack 
Crypto Hedge Fund Indices are designed to represent the overall performance of actively managed crypto and digital asset-focused hedge funds. Performance of an index is not 
illustrative of any particular investment. It is not possible to invest directly in an index. Historical performance is not indicative of future results. Performance information for the 
indices is provided for informational purposes only. The content provided herein should not be considered investment advice, and is not a recommendation of, or an offer to sell or 
solicitation of an offer to buy, any particular security, strategy, or investment product.


Certain statements reflect Galaxy’s views, estimates, opinions or predictions (which may be based on proprietary models and assumptions, including, in particular, Galaxy’s views 
on the current and future market for digital assets), and there is no guarantee that these views, estimates, opinions or predictions are currently accurate or that they will be 
ultimately realized. To the extent these assumptions or models are not correct or circumstances change, the actual performance of Galaxy and its subsidiaries may vary 
substantially from, and be less than, the estimated performance. None of Galaxy nor any of its respective affiliates, shareholders, partners, members, directors, officers, 
management, employees or representatives makes any representation or warranty, express or implied, as to the accuracy or completeness of any of the information transmitted or 
made available to you. Each of the aforementioned parties expressly disclaims any and all liability relating to or resulting from the use of the information.


This document provides links to other websites that we think might be of interest to you. Please note that when you click on one of these links, you may be moving to a provider's 
website that is not associated with Galaxy. These linked sites and their providers are not controlled by us, and we are not responsible for the contents or the proper operation of any 
linked site. The inclusion of any link does not imply our endorsement or our adoption of the statements therein. We encourage you to read the terms of use and privacy statements 
of these linked sites as their policies may differ from ours. This document, and the information contained herein, has been provided to you by Galaxy Digital Holdings LP and its 
affiliates (“Galaxy”) solely for informational purposes. This document may not be reproduced or redistributed in whole or in part, in any format, without the express written approval 
of Galaxy. Neither the information, nor any opinion contained in this document, constitutes an offer to buy or sell, or a solicitation of an offer to buy or sell, any advisory services, 
securities, futures, options or other financial instruments or to participate in any advisory services or trading strategy. Nothing contained in this document constitutes investment, 
legal or tax advice. You should make your own investigations and evaluations of the information herein. Any decisions based on information contained in this document are the sole 
responsibility of the reader. Certain statements in this document reflect Galaxy’s views, estimates, opinions or predictions (which may be based on proprietary models and 
assumptions, including, in particular, Galaxy’s views on the current and future market for certain digital assets), and there is no guarantee that these views, estimates, opinions or 
predictions are currently accurate or that they will be ultimately realized. To the extent these assumptions or models are not correct or circumstances change, the actual 
performance may vary substantially from, and be less than, the estimates included herein. None of Galaxy nor any of its affiliates, shareholders, partners, members, directors, 
officers, management, employees or representatives makes any representation or warranty, express or implied, as to the accuracy or completeness of any of the information or 
any other information (whether communicated in written or oral form) transmitted or made available to you. Each of the aforementioned parties expressly disclaims any and all 
liability relating to or resulting from the use of this information. Certain information contained herein (including financial information) has been obtained from published and non-
published sources. Such information has not been independently verified by Galaxy and Galaxy does not assume responsibility for the accuracy of such information. Affiliates of 
Galaxy's own investments in some of the digital assets and protocols discussed in this document. Except where otherwise indicated, the information in this document is based on 
matters as they exist as of the date of preparation and not as of any future date, and will not be updated or otherwise revised to reflect information that subsequently becomes 
available, or circumstances existing or changes occurring after the date hereof. The foregoing does not constitute a "research report" as defined by FINRA Rule 2241 or a "debt 
research report" as defined by FINRA Rule 2242 and was not prepared by GalaxyDigital Partners LLC. For all inquiries, please email contact@galaxy.com. ©Copyright Galaxy Digital 
Holdings LP 2023. All rights reserved.

Connect with Us
All individual hedge fund level monthly performance and constituent funds of the VisionTrack Crypto Hedge Fund Indices are GP-contributed, 
opt-in contributors to our VisionTrack Database. If you are interested in API access to our historical and monthly Index fixings or underlying 
constituent set, please reach out to us at visiontrack@galaxy.com.


Full criteria for inclusion in the VisionTrack Indices is available by viewing our Index Methodology. If you are a crypto or digital asset fund 
manager and would like to contribute your performance results to VisionTrack to be included in our VisionTrack Indices, please reach out to us at 
visiontrack@galaxy.com.
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