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In September, Bitcoin bounced +3.12% outperforming crypto & digital asset
hedge fund strategies. The VisionTrack Crypto Hedge Fund Composite Index
gained +0.20% bringing the year-to-date return to +16.39% as Bitcoin's yearly
dominance climbed to +61.42%.

However, in the third quarter, Bitcoin fell -11.54%. In the same duration, the
VisionTrack Funhdamental Index dropped -9.20%, the Quant Directional Index lost
-1.19%, and the Market Neutral Index gained +2.75%. Largely supported by
outperformance in July and August, fund managers demonstrated modest
downside protection. In September, firms were relatively flat through continued
historically low volume and volatility. In September, the VisionTrack Fundamental
Index picked up +0.59% tracking to +28.14% Y TD, and Quant Directional funds
shaved -1.07% falling to +8.30% Y TD. The VisionTrack Market Neutral Index added
+0.6/%, the ninth consecutive positive month, climbing to +1015% Y TD.

A surge in the total identifiable universe of investment managers investing or
trading in the blockchain/crypto vertical amassed to 1,964 at the end of Q3 2022.
Throughout 2021 and 2022, a major challenge for the market was merely
identifying and curating detail on active managers let alone monitoring the status
of firms. For the most up-to-date tracking on the crypto-dedicated universe, the
VisionTrack Data Dashboard has been updated for total investor counts.

Through Q3 2023, VisionTrack has identified an investment firm universe of 2,407
firms, a +22.5% increase from the previous year. Of the total investment firm
universe 1,832 (76.11%) are classified as crypto-dedicated managers. Crypto-
dedicated managers are constituted as an investment manager that has raised
a crypto-dedicated fund vehicle, including a single asset or passive/beta product,
a crypto hedge fund, and/or a crypto venture fund. In the last year, we've
improved on collecting details regarding the total investor universe and crypto-
dedicated fund managers while tracking the status of firms actively investing
and/or trading in the market.
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Unfortunately, despite a +22.5% increase in total investable firms, hundreds of
firms have closed in the last year. The total crypto-dedicated firm count through
Q3 2023 of 1,832 firms is categorized as 712 crypto hedge funds, 893 venture
firms, and 227 crypto platforms. Of the 1,832, VisionTrack suspects nearly 12% of
crypto-dedicated firms are inactive or closed altogether, leaving roughly 1,609
total active crypto-dedicated firms. In VisionTrack, an inactive firm is classified as
an investment firm that had previously operated a crypto-dedicated strategy in
the market. A firm that consolidates strategies would not be considered an
inactive firm; every firm is counted once regardless of having multiple fund
offerings.

When considering the inactive status of all crypto-dedicated firms, categorically,
crypto hedge funds saw the largest reduction. Though Q3 2023, roughly 20.5% of
crypto-dedicated hedge funds were classified as inactive of which many closed
in Q4 2022 or Q1 2023. Despite growth in the overall fund universe, fewer crypto
hedge funds have launched this year as crypto venture strategies attract more
fundraising. Comparatively, many crypto-dedicated venture firms survived the
downturn beginning in 2022. Only 7.6% of crypto-dedicated venture firms are
marked as inactive and 3.9% of platforms are inactive.

Fund managers have witnessed the notable market shift towards crypto-
dedicated venture vehicles and single asset/passive products throughout 2023.
Despite this reallocation from crypto hedge funds, VisionTrack’s constituent set
with performance detail has grown +53.5% in the past year, demonstrating the
increasing demand for quality fund information and proper benchmarks for
crypto hedge fund strategies. Additionally, pending final fixings, crypto hedge
funds narrowly outperformed BTC in Q3 2023, a positive shift for active
strategies.

CRYPTO HEDGE FUND SEPTEMBER 2023 LATEST VALUE YTD
VisionTrack Composite Index 0.20% 487.76 16.39%
J

CRYPTO HEDGE FUND SEPTEMBER 2023 LATEST VALUE YTD
VisionTrack Fundamental Index 0.59% 532.04 2814%
CRYPTO HEDGE FUND SEPTEMBER 2023 LATEST VALUE YTD
VisionTrack Quantitative Index 1.07% 511.51 8.30%
CRYPTO HEDGE FUND SEPTEMBER 2023 LATEST VALUE YTD
VisionTrack Market Neutral Index 0.67% 283.06 10.15%

| | SEPTEMBER 2023 LATEST VALUE YTD
Bitcoin 312% 262.71 61.42%

*(VisionTrack Indices (January 2018 Inception) | Estimates Included, Final Fixings T+60
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Connect with Us

If you are a digital asset fund manager and would like to contribute your performance results to VisionTrack to be
eligible for inclusion in our VisionTrack Indices, please reach out to us at visiontrack@galaxy.com.

For more information on our updated methodology as well as downloadable monthly data, please visit our website at
https://visiontrack.galaxy.com.

Disclosures

The VisionTrack Data Dashboard and the VisionTrack Database are provided for informational purposes only and should not be relied upon
for the basis of any investment decisions. The content provided herein should not be considered investment advice, and is not a
recommendation of, or an offer to sell or solicitation of an offer to buy, any particular security, strategy, or investment product by Galaxy
Digital or its affiliates to buy or sell any securities. Except where otherwise indicated, the information is based on matters as they exist as
of the date of preparation and not as of any future date and will not be updated or otherwise revised to reflect information that
subsequently becomes available, or circumstances existing or changes occurring after the date hereof.

Certain statements reflect Galaxy’s views, estimates, opinions or predictions (which may be based on proprietary models and
assumptions, including, in particular, Galaxy’s views on the current and future market for digital assets), and there is no guarantee that
these views, estimates, opinions or predictions are currently accurate or that they will be ultimately realized. To the extent these
assumptions or models are not correct or circumstances change, the actual performance of Galaxy and its subsidiaries may vary
substantially from, and be less than, the estimated performance. None of Galaxy nor any of its respective affiliates, shareholders, partners,
members, directors, officers, management, employees or representatives makes any representation or warranty, express or implied, as to
the accuracy or completeness of any of the information transmitted or made available to you. Each of the aforementioned parties
expressly disclaims any and all liability relating to or resulting from the use of the information.

This document provides links to other websites that we think might be of interest to you. Please note that when you click on one of these
links, you may be moving to a provider's website that is not associated with Galaxy. These linked sites and their providers are not controlled
by us, and we are not responsible for the contents or the proper operation of any linked site. The inclusion of any link does not imply our
endorsement or our adoption of the statements therein. We encourage you to read the terms of use and privacy statements of these linked
sites as their policies may differ from ours. This document, and the information contained herein, has been provided to you by Galaxy
Digital Holdings LP and its affiliates (“Galaxy”) solely for informational purposes. This document may not be reproduced or redistributed in
whole or in part, in any format, without the express written approval of Galaxy. Neither the information, nor any opinion contained in this
document, constitutes an offer to buy or sell, or a solicitation of an offer to buy or sell, any advisory services, securities, futures, options or
other financial instruments or to participate in any advisory services or trading strategy. Nothing contained in this document constitutes
investment, legal or tax advice. You should make your own investigations and evaluations of the information herein. Any decisions based on
information contained in this document are the sole responsibility of the reader. Certain statements in this document reflect Galaxy’s
views, estimates, opinions or predictions (which may be based on proprietary models and assumptions, including, in particular, Galaxy’s
views on the current and future market for certain digital assets), and there is no guarantee that these views, estimates, opinions or
predictions are currently accurate or that they will be ultimately realized. To the extent these assumptions or models are not correct or
circumstances change, the actual performance may vary substantially from, and be less than, the estimates included herein. None of
Galaxy nor any of its affiliates, shareholders, partners, members, directors, officers, management, employees or representatives makes
any representation or warranty, express or implied, as to the accuracy or completeness of any of the information or any other information
(whether communicated in written or oral form) transmitted or made available to you. Each of the aforementioned parties expressly
disclaims any and all liability relating to or resulting from the use of this information. Certain information contained herein (including
financial information) has been obtained from published and non-published sources. Such information has not been independently verified
by Galaxy and Galaxy does not assume responsibility for the accuracy of such information. Affiliates of Galaxy's own investments in some
of the digital assets and protocols discussed in this document. Except where otherwise indicated, the information in this document is
based on matters as they exist as of the date of preparation and not as of any future date, and will not be updated or otherwise revised to
reflect information that subsequently becomes available, or circumstances existing or changes ocgurring after the date hereof. The
foregoing does not constitute a "research report” as defined by FINRA Rule 2241 or a "debt research report” as defined by FINRA Rule 2242
and was not prepared by GalaxyDigital Partners LLC. For all inquiries, please email contact@galaxy.com. ©Copyright Galaxy Digital
Holdings LP 2023. All rights reserved.
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